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Government Operation 


Up until this time most of those who believe in 
® private enterprise and fear the encroachments of 
government on business have regarded the railroads 
as the first rampart to be defended. This is because 
most of the attacks on private operation, especially of 
public utilities, and overt acts looking toward govern- 
ment ownership or operation have been directed at the 
rails. Indeed, in the former world war, the govern- 
ment actually took over the operation of them—and 
made a mess of it. So we think the plan of campaign, 
based on the best information and evidence available, 
was wise. 

But now the attack has shifted to another front. 
A bill has passed both houses of Congress giving the 
President of the United States the power to seize and 
control the nation’s telephone, telegraph, and cable 
facilities. Of course, the President will sign it. 

We know of no reason, based on failure of these 
agencies of communication in time of war stress that 
government operation, even in the wildest imagination 
of those who believe the government should run every- 
thing, could remedy, why the government should now 
take them over or desire to be in position to take them 
over. To be sure, it does not necessarily follow that, 
because President Roosevelt has the right to absorb 


them into his rapidly growing power, he will do so. He 
has the same power with respect to the railroads, but 
he is not expected to exercise it. But that is because 
they, apparently, have convinced him—at least up to 
date—that they are doing a good job—a better one 
than government could do—and there is no reason for 
him to change the system. 


Perhaps the telephone and telegraph companies 
have been remiss in not “selling” themselves in the 
same way to Congress and the administration. If that 
is the case, they should start things at once. It is not 
enough that they sponsor radio programs telling the 
public to buy defense bonds and “Remember Pearl Har- 
bor.” That is just disgusting, because it is obviously 
mere advertising under the guise of patriotism. (It 
compares with the action of a trucking concern that 
sent us the other day a picture of its terminal with the 
American flag flying over it, with the suggestion that 
we might reproduce it to show how patriotic the truck- 
ers were!) The only way to prevent the calamity of 
what has become an all-pervading “government” from 
doing what the President is now empowered to do is to 
convince him and his advisors that private manage- 
ment of these utilities will be more efficient even in 
time of war than government possibly could be—pro- 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies, 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 


problem by the board created by Congress to make recom- 


and motive power supply to meet the present emergency mendations for legislation. 


demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 
A scientific and fair treatment of the transportation 


Kill the St. Lawrence waterway proposal. 
Move the Commission to Chicago. 
Repeal the land grant rate law. 
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vided, of course, that government has the power to 
regulate, as it has with railroads and motor trans- 
port, for instance. Radio programs, prefaced and closed 
by “Remember Pearl Harbor’ and interspersed with 
tales of heroic linemen who climb telegraph poles in 
storms and courageous telephone girls who stick to 
their switchboards while the flames rage about them, 
will hardly suffice. 


It is all very well for Senator Wheeler, who always 
has been enamored of government operation anyhow, 
though he has frequently been an opponent of Presi- 
dent Roosevelt’s desires and policies, to say that he has 
been assured by the Federal Communications Commis- 
sioner that no general government seizure of communi- 
cations lines is contemplated, but that federal control of 
wires in certain endangered territories might be neces- 
sary, but Senator Taft’s “snappy comeback”—that 
Congress might as well adjourn and go home if it is 
to grant arbitrary powers before they are needed— 
was very much to the point. 


The fact is that federal operation of our telegraph 
and telephone lines is threatened and to that front 
ought to be rushed not only the forces of those utilities 
to the end that they may convince the government that 
they can do their job, but also the combat troops of 
those who fear the growing likelihood of government 
operation, not only of the railroads, but of every form 
of private business that at all lends itself to the possi- 
bility—the war being only more or less of an excuse. 
But the war is no reason for setting up a bad system 
of business; rather, it should be the strongest possible 
reason for continuing an effective system. 


Censorship of the Press 


There is, perhaps, nothing in connection with the 

present war effort in this country about which 
there is more interest or misunderstanding than the 
press censorship that has recently been set up. We 
have heard the censor, Mr. Price, talk, and we have 
read the rules. Thus far, at least, it may be said that 
the censorship governs only the publication of things 
that might be of aid to the enemy—troop and ship 
movements, location of armament plants, and things of 
that sort. The office of censorship gives out no propa- 
ganda and has nothing whatever to do with criticism 
of government methods. That may come later, to be 
sure, but thus far we are still living in a republic—or 
“democracy,” as the uninformed and inaccurate love to 
call it—and may still say what we think about the way 
our government is doing things. Those who decry 
criticism as somehow “disloyal” might be surprised if 
they knew to what extent—much greater than in this 
country—such criticism is carried in England. 

The people are entitled to be told what is going on 
and what is wrong as well as what is right with it. 
Newspapers who tell them and fearlessly point out the 
wrong are doing their duty; those that refrain from 
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telling or always take the position that what is dom 
is well done belong in the category of the “kept”’ press 


Soft Army and Navy Berths 


Everybody remembers the “wise crack” made by 
© Uncle Joe Cannon at the time of the former world 
war when he explained that the young men in uniform 
but doing purely civilian work wore spurs on their 
boots to keep their feet from slipping off their desks 
There was a lot of that kind of thing then and there 
is a lot of it now—so much that last week Senator 
Walsh, chairman of the naval affairs committee, made 
public a special report denouncing “draft dodgers” who 
seek bullet-proof commissions in the supply, intell- 
gence, and legal branches, and intimated that there 
might be a Senate investigation with resulting publica. 
tion of names. 


Of course, it must be kept in mind that there are 
a lot of such jobs to be filled and that appointments 
must be made to fill them. The fact that a man js 
young and husky or that he has good political or social 
connections ought not to bar him from one of these 
places if he is eminently fitted for it, but neither ought 
such connections to be used in his favor when he has 
no special talent for the job and someone else without 
a “pull” of any kind and, perhaps, a little too old or 
weak to carry arms, is equipped for it. There are, per- 
haps, too many young men in shining uniforms about to 
serve their country in perfectly safe clerical positions 
having their pictures in the papers with beautiful sub- 
debs or Junior Leaguers who have knitted a sweater or 
two or sold cigarettes to raise money for the Red Cross. 
They, many of them, are taking jobs with commissions 
attached that ought to go to older men not in the 
socialite class, perfectly capable of doing the work to 
which these young men, who ought to be carrying guns, 
are being assigned. “Pull” is a bad thing even in nor- 
mal times in civil life; in time of war in military life 
it is abominable. 

To be sure, it must be kept in mind that the young 
man of social attainments often has also a good edv- 
cation, while the tougher guy who envies him may have 
little mental ability and less education—and education 
and mental alertness are essential in some of these jobs. 
All that we are saying is that ability to fill certain jobs 
ought to be the test and, where ability is equal, these 
sinecures ought to go to older men less able to bear 
arms, leaving the fighting to younger blood. 

Even, however, when older men are taken, there 
seems to be a good deal of the kind of favoritism we 
have been discussing. We were intrigued, for instance, 
by a recent article in one of the Chicago papers giving 
a list of Chicago “business executives” between the 
ages of 30 and 42 who were being commissioned 4s 
second lieutenants in the air corps to relieve young 
pilots from bookkeeping, transportation-handling, and 
other ground duties. They were men with places in 

(Continued on page 212) 
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After Winston Churchill got back 
to London by air it was suggested 
that Germans had tried hard to 
kill or capture him, as if the death 
of one man, by assassination or 
war action, would certainly change 
the history that was being written. 
Many times some one suggests that 
the assassination of this man or 
that would be a great help to the world. 

Three presidents of the United States have been killed by 
assassins. If the murder of Garfield and McKinley had any 
marked effect on American history the fact is not obvious. 
That of Lincoln, it may be believed, upset his thesis that the 
southern states never had been out of the union. The faction 
of the Republican party with which he had been fighting, typi- 
fied by Thadeus Stevens, of Pennsylvania, prevailed and the 
darkest era in American history, that of “reconstruction” 
came in. 

Northern people who did not know the socio-political facts 
about certain parts of the south sometimes thought southern 
men were a little boot “lickish” when they said the south lost 
its best friend when Lincoln was killed. But such northern 
men who learned about some sections of the south from per- 
sonal experience can now understand that declaration. They 
know that the southern men who made it were not only sincere 
but knew the accuracy of what they were saying. And “recon- 
struction” days had long been over when some northern men 
learned that fact. The assassination of Lincoln, it may be sub- 
mitted, made a calamitous change in United States history. 

And when some of the southern states named counties after 
Lincoln they were not boot-licking. 


Assassination Seldom 
Affects Course 
of History 





Luck was with the United States, 
on two counts, in the matter of the 
disclosure by Senator Truman’s 
report of war scandals. They came 
relatively early. That was the first 
phase of the luck. They were so 
specific that they forced President 
Roosevelt to get rid of the Knud- 
sen-Hillman monstrosity before the 
report was given to the public, by putting authority in Donald 
M. Nelson’s hands. 

Senator Truman was discourteous to his colleagues to the 
extent of his sending the report to President Roosevelt two 
days before he gave it to the Senate. 

“That’s good,” in effect, said President Roosevelt, when 

the Missouri senator showed him the report, just as if he had 
been sitting in a poker game, holding a four-card flush against 
areal one, Senator Truman having summarized his report under 
five headings. 
_ So Knudsen was kicked upstairs with the three stars of a 
leutenant general on his shoulders, to supervise production for 
the army. Nobody, at the time, thought much about Sidney 
Hillman. That, some thought, was like Roosevelt—not kicking 
the whole thing into the dust bin, on account of the sins of 
commission and omission of the Office of Production Manage- 
ment, though the Missouri senator had termed some of the 
dollar-a-year men lobbyists, “in a very real sense.” The idea is 
that President Roosevelt will never make a real confession that 
he has made a mistake, or done a foolish thing, by abolishing an 
agency outright. 

The revelation of incompetency, not particularly of indivi- 
duals, but resulting from efforts to make an unworkable plan 
work, coming early, suggested the probability of corrective steps 
being taken before too late, though there was nothing in the 
revolution caused by the report to indicate that there would 
# an end to the slathering around of billions. That was so 
bad that one shipbuilding concern stood to receive from its cost- 
plus-bonus contract profits almost 800 times as great as its 
average annual net profits over a series of years. The situation 
Was So bad that a number of firms asked the navy to reduce the 
Payments to be made to them. The House naval affairs com- 


mittee later said $27,000,000 had been returned by some ship- 
builders. 


America Fortunate in 
Early Revelation 
of War Scandals 
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That fact might suggest to a business man that army and 
navy officers, notwithstanding their supposedly fine education 
received at Annapolis and West Point, are babes in business 
matters and should not be trusted with the making of contracts 
for anything much more important than sauce pans for use in 
the galleys of naval vessels or two-wheeled trash carts to be 
used by those army enlisted men condemned to punishment. 

Another thought about that is that, perhaps, the civilian 
heads of the two military departments have been too busy 
making political speeches to keep close watch on the fiscal work 
done by their uniformed subordinates. The latter are all fine 
gentlemen, of course—but never compelled in the line of duty 
to be really economical by getting full value for the money paid. 

Glorious spending, of course, has been one of the outstand- 
ing characteristics of the Roosevelt administrations. That is 
the fact notwithstanding that other fact that the initial promise 
was to reduce public expenditures twenty-five per cent. Per- 
haps the law-making branch, now that Senator Truman has 
made his revelations, will show the executive branch that there 
is to be reverence for the money gathered by taxes and not a 
perpetual holiday from common sense in its handling. 





The President has set up a twelve- 
man War Labor Board to deal with 
labor troubles to take the place of 
an earlier impotent organization. 
They are all good men. Nobody 
denies that. But whatever is paid 
to them in salaries and reimburse- 
ment of expenses is largely wasted 
because there are public officers 
whose duty it is to make unnecessary the work of the twelve. 

The board is to prevent strikes, if possible. If not possible, 
then it is to settle them. It is a wasteful method. 

Strikes succeed for one of two reasons. One will succeed 
if it shows an employer that he is paying his men so little that 
he cannot fill the places of the strikers. No employer can hold 
out against such a strike unless he is ready to commit business 
suicide. 

Another strike will succeed if the strikers are permitted 
to club men desiring to take the place of strikers. And when 
there is a strike successful for that reason, it is obvious that 
the peace officers of the community, backed by the military 
might of the governor of the state, have not done their duty. 

Any man who knows the alphabet of politics knows that 
strikes, in the overwhelming majority of instances, are won be- 
cause the men elected to office will not enforce laws against 
violence. In the older days violence on the part of employers 
broke strikes. The peace officers in such instances also failed 
in their duties. 

In these days, a picket line, except, perhaps, in Washington, 
where Americans do not vote, is a threat of violence line. Men 
and women in office approve the threat of violence by refusing 
to a cross picket line. Mrs. Roosevelt, who is an office holder 
in addition to being the wife of the President, approved an 
implicit threat of violence by refusing to cross a picket line in 
front of a New York theater. She then made the matter 
worse, according to the report of one reliable newspaper, by 
saying she never crossed a picket line—“fair or unfair.” She 
just condemned the theater management without giving it a 
chance to be heard. 


Twelve Unnecessary 
Men Good and True 
on the Pay Roll 





Amid the encircling gloom pro- 
duced by the snail-like move- 
ment of production mentioned 
in Senator Truman’s report, 
there is one unmistakably bright 
beam. That is furnished by the 
thus far satisfactory state of 
transportation. The future is 
always hard to penetrate, but 
at this time men in close touch cannot see any reason for a 
jumping from the frying pan into the fire of government inter- 
ference or operation. The pan may become much hotter than 
it has been, but that seems only a possible danger. 

One thing was brought out by Commissioner Rogers’ stay 
in the west. He went there because there was a distinct threat 
of a terrific snarl] in motor transportation. But, from all reports 
that have come from that territory, the reversal of the flow of 
traffic caused by the war in the Pacific has been accomplished 
successfully, thanks largely to General DeWitt commanding 
that corps area, as well as Rogers. Apparently DeWitt learned 
early that there must be a balance between civilian traffic and 
military traffic—that military operations could not be carried 
on without the factories being kept in operation. 

That corps commander alone issues whatever military or- 
ders may be needed. The boy with one or two bars or even 
gold or silver leaves on his shoulders may not and does not 


Transportation Privately 
Managed Likely to 
Be Fully Adequate 
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issue orders to carriers. One of them went so far as to require 
a trucker to unload his civilian freight along the roadside to 
carry military goods. But only once did he do that. When 
the army needs an unusual amount of equipment at a given 
point the civilian truck organization, of which Commissioner 
Rogers is a chairman, is asked to provide it, and it does. That 
central organization calls on the motor carrier companies for 
trucks and thus far the organization has not failed. 

An incident in point was the need for twenty trucks to haul 
from a Missouri River point to a point not far from Denver. 
But the company that had a certificate for service where the 
transportation was needed had only two trucks available. A 
call was sent to the organization office for trucks. More than 
100 were found that could be spared from other work. No 
temporary operating authority had to be granted. Had such 
authority been issued, the recipient probably would have be- 
come the claimant for permanent authority, on the theory that 
he had done emergency work and thereby earned a moral right 
to consideration as an applicant for some sort of permanent 
status as a certificated carrier. The “regulars,” by organizing 
so as to meet such demands, made impossible a situation that 
might be irritating after the end of the war. 

The conference held by Railway Transport Director Boat- 
ner (elsewhere in this issue) indicated that, while there is 
always a chance of difficulty appearing on the rail side of the 
line, there is nothing threatening now. But those intensely 
interested, are considering the best way to take steps for deal- 
ing with the worst that could happen, and take them without 
delay. 

The greatest possible danger, some have thought, lies in 
the fact that there are not boats enough to carry the increasing 
production of factories. Nor, it is believed, is there ware- 
house space enough to store the accumulating munitions. That 
suggests, to some, feverish demands for transportation in bursts 
that may derange plans for orderliness—the very essence of 
efficient transportation, if not of every other human effort. 
A. E. H. 


Soft Army and Navy Berths 
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the social as well as the business register. One might 
think that some of these commissions could be given 
to men willing to serve or who will have to serve but 
have not the “pull” to get “snaps” for themselves. 


The Roosevelt boys are the best example of what 
we are talking about. If they were not Roosevelts they 
would not be where they are. The point is that, as 
nearly as possible, the men who are physically able to 
fight should do the fighting and those who are not 
should do the other work, provided that, when there 
is exceptional fitness for a particular assignment, youth 
or social distinction should be no bar. 


At the time of the last world war, one of the things 
that provided recreation both for the “gobs” at Great 
Lakes and those who attended, were boxing matches 
put on by the sailors for Chicago audiences. At one 
of them one young husky knocked his opponent clear 
out of the ring into the audience. It was feared that 
he might have been injured, if not by the blow, at least 
by the fall. Several sprang to assist him. But he 
jumped up, crawled back into the ring, and resumed 
the battle. Said his tough trainer, who refereed the 
matches, for the benefit of the audience: ‘““Them’s the 
guys that makes it possible for the officers to get their 
pitchers in the papers.”’ Of course, there have to be 
officers and they can and do fight as well as their men, 
but the incident is illustrative, nevertheless, of the feel- 
ing against smug young fellows with “pull” who get 
themselves into uniform without much fitness for it, 
except that it looks well on them. 


In the army and navy and air corps, as well as 
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in the administration of industry in this war time, we 
need proper selection. Are we getting it? We doubt it 





Transport Board Work 


The Traffic World Washington Bureg, 


The transportation board has announced, “having mapped 
out an over-all plan of procedure and having substantially 
built up its staff,” a program for the study of public aids to 
transportation by railway, highway, and waterway. 

The board said it was directed by Congress in the trans. 
portation act of 1940, among other duties, to investigate “the 
extent to which right-of-way or other transportation facilities 
and special services have been or are provided from public 
funds for the use, within the territorial limits of the conti- 
nental United States . . . without adequate compensation, direct 
or indirect, therefor, and the extent to which such carriers 
have been or are aided by donations of public property, pay- 
ments from public funds in excess of adequate compensation 
for services rendered in return therefor, or extensions of 
government credit.” 

Pursuant to that direction, the board said previous studies 
of public aids would be carefully examined, especially the 
comprehensive report on the subject issued by the Federal Co- 
ordinator in 1940. Data obtained from that and other pub- 
lished reports, it said, would be subjected to critical analysis, 
and would be supplemented by additional information, par- 
ticularly with reference to recent periods. The cooperation of 
interested parties would be sought in the collection of data, 
and full expression of opposing views on controversial issues 
would be solicited through appropriate procedure as the study 
progressed, said the board, adding: 

An important part of the study will be concerned with the ques- 
tion of what constitutes public aid and with methods of determining 
the amount of such aid. The investigation of public aids will be closely 
related to the tax study recently announced by the Board. 

The difficult problem of allocating public aids among joint uses and 
classes of users will be carefully examined. In so far as possible and 
to the extent practicable within the time allotted for the study, an ef- 
fort will be made to subdivide the public aids to each kind of transport 
by regions, and by distinguishable groups of users. 

Since it is important as a guide to public policy that the benefits 
realized or believed to have been realized from public aids be thoroughly 
analyzed, the projected study, in addition to estimating the extent of 


the aids, will inquire as fully and as specifically as possible into the 
benefits. 


War conditions have emphasized the military importance of trans- 
portation to the nation; hence the significance of public aids to trans- 
portation in time of war, especially in relation to the supply of services, 
will be considered. 


It is hoped that the report on public aids will be completed for 
submission to the President and to Congress during the autumn of the 
present year. This study is being conducted under the direction of 
Burton N. Behling by a staff assembled for this work. ' 

By an executive order, President Roosevelt has amended the 
civil service rules so as to except from examination thereunder 
the general counsel of the Board of Investigation and Research 
—the transportation board. 

The House committee on appropriations in reporting the 
independent offices appropriation bill for the fiscal year be- 
ginning July 1 this week made no recommendation for an appro- 
priation for the board of investigation and research—transporta- 
tion. It pointed out that a total of $346,500 had been appro- 
priated for the board. Of that total, $246,500 is available until 
September 18, 1942, when the board will cease to exist unless 
its life is extended by the President as provided in the trans- 
portation act, 1940. The Budget had not recommended anything 
additional for the board. 


CHANGE IN I. C. C. HOURS 


The Commission has announced that, beginning January 26, 
its office hours will be from 8:30 a. m., to 5:15 p. m., Monday 
through Friday, and from 8:30 a. m,. to 12:30 p. m., Saturday. 
Information for the public and the press, it said, would be 
released each day, Monday through Friday, at 9:30 a. m., and 
at 4 p. m., and on Saturday, at 9:30 a. m., and 12 noon. 
Memoranda on action taken by division 4 of the Commission 
in finance cases, if any, will be made public at 12 noon each day. 

The Commission’s hours now are from 9:15 a. m., to 4:49 
p. m., Monday through Friday, and from 9:15 a. m., to 1:19 
p. m., on Saturday. The information for the public and the 
press has been issued at 10 a. m. and 3:30 p. m., Monday 
through Friday, and at 10 a. m., and 12 noon on Saturday. 

The change in hours places the Commission on an 8-hour 
day Monday through Friday instead of a 7-hour day, exclusive 
of time for the noon meal. In connection with the change 0 
the Commission’s hours it was pointed out that the Office of 
Defense Transportation had established hours the same as the 
Commission’s new hours. Generally, government departments, 
on account of the war, have increased their hours of service. 
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January 24, 1942 


Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





All-Freight and Meat Rates 


The Commission, by division 2, in MC C-128, Illinois-Minne- 
sota Motor Carriers Conference, Inc., vs. Associated Motor 
Carriers Tariff Bureau, A. R. Fowler, agent, et al., embracing 
also MC C-160, commodities between Twin Cities and Chicago, 
and I. and S. M-904, has dismissed the title proceeding, a 
formal complaint case, finding the rates of certain motor com- 
mon carriers on all freight, agricultural implements, and clean- 
ing compounds, between points in Minnesota and certain points 
in Illinois and Wisconsin had not been shown to be unreason- 
able or otherwise unlawful. 

These proceedings, said the report, concerned the lawfulness 
of the rates and rules maintained by carriers parties to tariffs 
published by A. R. Fowler, agent, and referred to as the Fowler 
carriers, Which, according to the report, compete principally 
with about seven contract motor carriers and the railroads. 
The controversy, said the report, centered about the efforts 
of the complaining conference to bring about a “fair competi- 
tive basis” of rates in the involved territory by an increase 
of the rates of the Fowler carriers to the level of those main- 
tained by the conference carriers. 

Many of the rates involved, the report said, had been 
changed since the beginning of the litigation. Nevertheless, 
it said, the rates of the Fowler carriers, on meats and pack- 
ing house products and on butter, even as increased since the 
submission of these proceedings, were extremely low. 

MC C-160 was an investigation instituted by the Commis- 
sion as to rates on meats, packing house products and butter 
between the Twin Cities and Chicago. The suspension pro- 
ceeding, I. and S. M-904, covered proposed reduced rates be- 
tween the Twin Cities and Chicago. As to an allegation of 
undue prejudice, the report said the Commission was of the 
opinion the record did not show undue prejudice or unjust dis- 
crimination. New rates required by the findings are to be 
established not later than March 2 on fifteen days’ notice. The 
findings other than those mentioned, follow: 


We find that the rates on meats and packing-house products and 
on butter maintained by the Fowler carriers and the rates on the 
same commodities proposed by the respondent in the suspension pro- 
ceeding from the Twin Cities and points taking the same rates to 
Chicago, are and will be unreasonable to the extent that they are less 
than 31.5 cents on meats and packing-house products, minimum 21,000 
pounds, and 35 cents on butter, minimum 20,000 pounds. 

We further find that on these records the other rates under investi- 
gation have not been shown to be unlawful. We are not, however, 
passing on the question whether the transportation by certain re- 
spondents and defendants of shipments, composed in whole or in part 
of the commodities in the revised commodity lists or other tariff 
descriptions, might not be in excess of their respective operating au- 
thorities, 


R. E. A. Motor Extension Denial 


“Bearing in mind the close affiliation between applicant 
and the railroad, we are of the opinion that substantial proof 
of ‘necessity’ is required in instances. where, as here, motor 
Vehicle operations are proposed to supplement rather than to 
replace rail operations,” said the Commission, division 5, in 
denying applications of the Railway Express Agency for au- 
thority to extend its motor common carrier operations, in MC 
66562, Sub. No. 194, Railway Express Agency, Inc., New York, 
N. Y., extension, Durant-Kosciusko, embracing Sub. No. 262, 
Same, extension, Cleveland-Leland. 

The report observed that the application in Sub. No. 194 
was for extension of applicant’s motor service between Durant 
and Kosciusko, Miss., over Mississippi Highway 12, serving 
Sallis, Miss., as an intermediate point, and that the applica- 
ton in Sub. No. 262 was for authority to extend such service 
between Cleveland and Leland, Miss., over U. S. Highway 61, 
serving the intermediate point of Shaw, Miss. It noted that, 
a to the latter, applicant had been granted temporary au- 
thority for 180 days from June 24, 1941. 

Involved in the application was the question whether the 
xpress agency, in view of curtailed train service between the 
points named in the applications, should be permitted to conduct 
tuck operations in lieu of rail service, so as to avoid delays 
at rail connecting points. The report noted that protesting 
motor carriers had expressed willingness to enter into joint 





arrangements with the applicant for transportation between 
the points designated. As to those representations, the report 
said: 


While protestants may furnish adequate motor vehicle service, their 
service is confined to the transportation of freight rather than express. 
Nevertheless, it is beside the point whether protestants could adapt 
their service to the transportation of express so as to meet applicant’s 
requirements. The point is whether applicant has made the showing 
of public convenience and necessity required by the interstate com- 
merce act. It is well settled that the words ‘‘convenience’’ and ‘‘neces- 
sity’’ are used conjunctively, and are not synonymous, but must be 
given a separate and distinct meaning. . . 

Here, the motor vehicle operations proposed by applicant are 
designed to supplement the existing train service from and to the 
specified points merely for purposes of operating convenience. There 
is no evidence that the existing train service is incapable of adequately 
supplying the express transportation needed at these points. . . We 
conclude ... that public convenience and necessity have not been shown 
to require the proposed motor vehicle operations, and that the appli- 
cations must be denied. 


Roek Island Motor Service 


Restrictions imposed on the Rock Island Motor Transit Co., 
a wholly-owned subsidiary of the trustees of the Chicago, Rock 
Island & Pacific Railway Co., in connection with the motor 
common carrier authority granted for the transportation of 
general commodities, with exceptions, over a specified route 
between Iowa City and Wellman, Ia., serving Kalona, Ia., an 
intermediate point, have been eliminated by the Commission 
in a report on reconsideration in MC 29130, Sub. 9, Rock 
Island Motor Transit Co., extension—Wellman, Ia. Accord- 
ingly, it has modified the findings of division 5 in the prior 
report, 29 M. C. C. 695. 


Among the restrictions imposed were (1) that the service 
to be performed by applicant shall be limited to service which 
is auxiliary to, or supplemental of, rail service of the Rock 
Island; (2) that applicant shall not serve, or interchange traffic 
at any point not a station on the rail line of the Rock Island; 
and (3) that shipments transported by applicant shall be 
limited to those which it receives from or delivers to the Rock 
Island under a through bill of lading covering, in addition to 
movement by applicant, a prior or subsequent movement by 
rail. 


The Iowa points applicant is authorized to serve, according 
to the report, are on a branch line of the railway extending 
from Iowa City through Riverside, Kalona, Wellman, and on 
into Montezuma, Ia. In a petition applicant asked for elimina- 
tion of condition (3), but, says the report, its argument goes to 
the public need for an unconditional motor vehicle service. 
The Commission said it was of the opinion that in granting the 
restricted authority division 5 gave too little consideration to 
the evidence as to the need for an unrestricted motor-vehicle 
service, adding: 


The fact applicant is a rail subsidiary is unimportant. The pro- 
posed operation is limited to points served by the parent company 
which are in need of a regular-route common-carrier service in the 
transportation of general commodities irrespective of the rail service 
which includes service at several other points on the branch line. It 
will neither invade territory of other rail lines, endanger or impair 
the operations of existing motor carriers nor eliminate the necessity 
for way-freight train service over the branch line. We are of the 
opinion that the authority requested should be granted without re- 
striction. There is no question that applicant is fit, willing, and able 
properly to perform the service. 





Live Stock Pick-Up 


The Commission, in a report on further hearing, written by 
Commissioner Splawn, in No. 28216, pick-up of live stock in 
Illinois, Iowa and Wisconsin, has reversed its condemnation 
made in the original report, 238 I. C. C. 671, that that service 
was unlawful. In its own language, however, the former find- 
ings are merely modified. 

As the Commission now sees the service, the railroads may 
maintain it if they will confine it within terminal areas around 
their stations, within a radius of ten miles and will carefully 
describe the areas. The modified findings are: 
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We find that respondents’ schedules and that respondents’ pick-up 
operations and practices thereunder to the extent hereinafter indicated 
are ‘‘within terminal areas’’ within the meaning of section 202(c) of 
part II and that such truck operations must be regulated as transpor- 
tation subject to part I of the act. We further find that a lawful 
terminal area for each station should not exceed a radius of 10 miles 
and that the tariffs should clearly and definitely define the areas with- 
in which pick-up service is performed. Within 60 days from the service 
of this report, respondents will be expected to amend these schedules, 
and revise their operations and practices thereunder, to conform with 
the findings herein. Failing this action, an appropriate order will be 
entered. 


The service under consideration is that on animals from 
points in Illinois, Iowa and Wisconsin destined to Chicago, East 
St. Louis, Peoria and Springfield, Ill., Madison, Wis., and In- 
dianapolis, Ind. Under the modified findings the way seems 
clear to the establishment of the service over much wider ter- 
ritory. 

Since the original report, Commissioner Splawn pointed 
out that Congress had supplemented section 202 (c) of the in- 
terstate commerce act by the addition of two paragraphs to the 
effect that part II, relating to motor carriers, including pro- 
visions as to safety and hours of service, did not apply to truck 
transportation performed by or for account of railroads, inci- 
dent to their “transfer, collection or delivery services” within 
“terminal areas,” and that such transportation was to be con- 
sidered as part of railroad transportation subject to part I. 

That statute, said Commissioner Splawn, clearly recognized 
the fact that railroad collection and delivery practices and cus- 
toms had been, and would be, affected by modern motor truck 
operation. Other statutory provisions indicating as he said, an 
intention on the part of Congress to exempt various local truck- 
ing operations from the provisions of part II, even including 
safety provisions and hours of service, were section 204 (A) 
(4a) authorizing the Commission to exempt certain interstate 
motor operations performed wholly in one state, and 202 (c) 
exempting pick-up and delivery service by truck within “ter- 
minal areas” by or on account of water carriers, express com- 
panies, and motor carriers. 


Admittedly he said it was often hard to draw a line between 
the equivalent line haul services and railroad terminal pick-up 
within the meaning of section 202 (c). Since there were no 
authoritative definitions of terminal areas, he said, it was neces- 
sary that each proceeding requiring a definition of such areas 
be decided on its merits and from the standpoint of the par- 
ticular facts presented. In support of those propositions Com- 
missioner Splawn cited United States vs. Elgen, 98 Fed. 2d, 264. 

Interstate truckers contended, said the report, that joint 
rail and motor rates should apply to this pick-up traffic. As 
to such an arrangement the report said: 


In our original report, we suggested the possibility of using joint 
rates, but the railroads prefer to employ contract truckers. To a cer- 
tain extent, the truck and rail service can be coordinated to ensure 
expedited transportation on fast trains. The railroads believe this 
can be accomplished by the present arrangement better than by joint 
rates. In docket MC-100462, Sub. 1, a local trucker in. Iowa, not under 
contract with the railroads, collected butter and eggs at farms and 
stores and trucked them to nearby railroad stations for shipment to 
the East. He was required to observe the requirements of part II 
and was granted an interstate certificate. Even if the local live stock 
truckers herein could obtain interstate certificates and agree upon joint 
rates and divisions, the railroads feel that the truckers would seek 
long hauls for themselves instead of taking the short haul to the local 
railroad stations. The pick-up contract herein provides that the con- 
tract trucker will not compete with the railroad, but the experience 
of the Illinois Central has been that their only contract trucker, who 
also had interstate authority to handle stock from Iowa to Chicago, 
has delivered no traffic to that railroad under the pick-up contract. 
The objections to joint rates in connection with these local pick-up 
services are well taken and are applicable also to the establishment 
of combination rates to and from the railroad station. 


Commissoner Patterson wrote a concurrence in part. He 
said he did not agree that there should be any overlapping of 
terminal areas of various stations. He said he reserved judg- 
ment so far as prejudice at other points was concerned. Com- 
missioner Alldredge concurred in that expression. 


Commissioner Porter wrote a long dissent pointing out that 
the foundation stone on which the interstate commerce act 
rested was that of absolute equality, not only as to rates, but 
also as to the conveniences and facilities to shippers in any 
of the details of the carrier service. After citing early cases 
on the point of absolute equality of treatment Commissioner 
Porter said he was persuaded that in these recent days, under 
the strain and stress of vigorous and of sometimes bitter com- 
petition between different types of carriers the Commission was 
displaying a marked disposition to depart from the sound and 
wholesome principles and tolerate, if not actually approve, 
cases wherein there was a plain violation of them. Such, he 
said, he believed to be the fact in the situation before the Com- 
mission in this case. 


TRAFFIC WORLD 


Commissioner Johnson, also dissenting said, in part: 


I do not believe that Congress intended that ‘‘terminal areas of 
transfer, collection, or delivery services’’ should embrace collection 
service from farms to railroad stations. Such an extension of railroaq 
collection service should at least be subject to regulation in the jp. 
terests of public convenience and necessity. Such an extension does 
not fall within the exemption from part II of the Interstate Commerce 
Act quoted above, on the theory that it is a part of railroad trang. 
portation within ‘‘terminal areas of transfer, collection, or delivery 
services.”’ 


We are now called upon to determine the geographical limits of 
municipal areas within the meaning of section 203(b)(8). Under the 
decision of the majority here, we will be called upon to fix the geo. 
graphical limits of terminal areas in any community in the Uniteg 
States in the vicinity of a railroad station. That Congress never jp. 
tended such an extension of railroad transportation is clear both from 
the reading of the provisions of part II quoted above and from a reag. 
ing of the Interstate Commerce Act as a whole. 


Midwestern Motor Rates 


In two supplemental reports in Ex Parte MC 23, mid. 
western motor carrier rates, the fourth and the fifth, the Com. 
mission, by division 5, on further consideration, has further 
modified its prior findings and orders in that case, prescribing 
minimum rates, charges, classifications, exceptions thereto, 
and rules and regulations for motor common carriers between 
points in western trunk line territory, so as to permit the pub- 
lication of rates and the making of changes on many commoéi- 
ties. 

The fourth supplemental report grew out of a petition of 
the Western Trunk Line Motor Common Carriers’ Bureau for 
permission to maintain commodity rates to and from certain 
points the same as those in effect prior to the date the Com- 
mission’s order in the original proceeding, 27 M. C. C. 297, be- 
came effective, to accord certain producing points a parity of 
rates with other points, to revise certain rates which were 
improperly related to other prescribed rates, and to establ'sh 
reasonably compensatory rates to meet the rates of comp>ti- 
tive rail carriers. By its order in this report, the Commission 
has allowed the publication of rates on the following commod'- 
ties as set forth in an appendix attached to the report (not 
herein reproduced) on or before March 2, 1942, to the extent 
they are higher than those prescribed by its order of Jan. 2, 
1941, as modified, and not earlier than Jan. 22, 1942, to the 
oe ae the rates are lower than those prescribed by the same 
order: 

Advertising matter; printed matter; bags; bagging; cotton 
piece goods, cotton yarn, etc.; bakery goods, etc.; batteries. 
electric storage, etc.; bleaching compounds; bluing; burial 
cases; cans, iron or steel; carbon dioxide, liquefied; clips, let- 
ter file; coffee, roasted; drugs, medicines, chemicals, etc. 
electric meters, motors, welders, etc.; freight (various); paint, 
paint material; furniture stock; grain paste flour; hides, pelts 
or skins; junk or scrap; knit goods and knitting factory prod- 
ucts; liquors, malt; lumber, walnut, rough dry; machines, iron- 
ing, washing; machinery and machines, and parts thereof; 
magazines; meats, fresh, salted; pails and tin cans; lead pipe, 
etc.; pumps, hand, power, boilers, etc.; rubber tires and tubes; 
and tractors and tractor parts. 

In the fifth supplemental report, the Commission, acting on 
a petition of Kansas Truck Lines, Inc., of Kansas City, Mo. 
permitted the establishment on January 16, 1942, of a truck- 
load rate of 36 cents a hundred pounds, minimum 20,000 
pounds, on paint, paint materials and related articles. from 
Kansas City, Mo.-Kan., to Davenport, Ia., and Moline and Rock 
Island, Ill. The purpose of the rate, according to the report. 
was to meet a like rate, minimum 40,000, of competitive rail 
carriers. 


Trunk Line Motor Rates 


In three supplemental reports in Ex Parte MC 20, Trunk 
Line territory motor carrier rates, the tenth, eleventh and 
twelfth, the Commission, by division 5, on further consideration, 
has further modified its prior findings and orders in Ex Parte 
MC 20, prescribing minimum rates, charges, classifications, ex 
ceptions thereto, rules and regulations for motor common Cal- 
riers between points in trunk line territory, so as to permit the 
publication of rates and ratings and changes on many comMm- 
modities, as set forth in appendices attached to the report (not 
herein reproduced). 

In the tenth supplemental report, the Commission, acting 
on petition of the Middle Atlantic States Motor Carrier Con- 
ference, has required respondents to amend their tariffs to 
correct indefinite provisions of a restriction with respect to 
electrical and telephone materials and supplies, and to publish 4 
truckload rate of 30 cents, minimum 23,000 pounds, on shells, 
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conch or pearl, from points in New York, N. Y., Zone 1 and New 
jersey points to Federalsburg, Md. In the eleventh supple- 
mental report, dealing with petitions of the Walsh Trucking 
Service, Massena, N. Y., and R. DeSimone, has permitted the 
establishment of rates on aluminum and aluminum articles; 
patting, bats, wadding; boxes, fibreboard, pulpboard or straw- 
poard; cotton linters, and furniture and display fixtures. The 
rates permitted in these two reports are to be established on or 
before February 23, 1942, except to the extent they are lower 
than those prescribed by the Commission’s order of August 14, 
1940, as modified, then they are to be established to become 
effective not earlier than January 19, 1942. _ ; iw 

In the twelfth supplemental report dealing with petitions 
filed by the Middle Atlantic States Motor Carrier Conference, 
Inc, and Ward Trucking Corporation, the Commission has per- 
mitted the establishment of certain class rates and rates on or 
before February 24, 1942, on the following commodities, unless 
they are lower than those prescribed in the Commission’s prior 
orders, then they are to be established to become effective not 
earlier than January 23, 1942: Cellulose bands, caps, covers, 
etc.; electrical appliances; flooring, hardwood; glass, airplane; 
parks; machinery; aqua ammonia; asbestos fiber or mill rock; 
batteries, electric, storage; bottles, carboys, etc.; boxes, fibre- 
board, paperboard, or strawboard; candy; textile carriers; fig 
cookies; floor covering; rayon fiber, etc.; bars and forgings; iron 
or steel articles, etc.; liquors, alcoholic; paper, enameled, glazed 
or surface coated; paper, printing or wrapping; plumbers’ 
goods; solder; plate, tin or terne; woodpulp; wool; and zinc dust. 


Rail-Motor Bond Relaxed 


Again dealing with restrictions placed on traffic to be 
handled by railroad subsidiary truck lines, the Commission, 
by division 5, on further reconsideration of MC 50544, Sub. 2, 
Texas & Pacific Motor Transport Co. extension, Wills Point- 
Gladewater, Tex., has removed some of the restriction placed on 
the applicant, a wholly owned subsidiary of the Texas & Pacific 
Railway Co. It has eliminated condition 3 imposed on ship- 
ments between Wills Point and Gladewater in the prior report, 
14 M. C. C. 645, and the decision on first reconsideration, made 
Sept. 4, 1941. a 

In the eliminated condition the Commission limited the 
carriage of general commodities over the motor route to ship- 
ments which the applicant received from or delivered to the 
Texas & Pacific railroad under through bills of lading, cover- 
ing, in addition to movement by the motor subsidiary, a prior 
or subsequent movement by rail under appropriate transit 
rules. 

Maintenance of that limiting condition, the motor sub- 
sidiary represented, resulted in delaying shipments as much as 
24 hours. The instant operations, the report said, linked to- 
gether segments of motor operations between Dallas and Wills 
Point and between Gladewater, Tex., and Shreveport, La. All 
points involved, said the report, were in trade territory be- 
tween Dallas and Shreveport. They are small way stations. 
None, according to the report, has through train service, except 
Mineola which has through service at night, from Dallas, and 
from Shreveport to Longview, a short distance east of Glade- 
water, from which early morning delivery is made by truck. 
But, as applicant points out, traffic originating at Shreveport 
which comes to the railroad after the departure of the through 
train must, because of the condition which has been eliminated, 
be held over for movement by train the next night, resulting 
in delay as much as 24 hours. That was so, indicated the re- 
port, although the railroad motor line had trucks operating 
over the route to and from Shreveport hauling other traffic 
and which could easily handle this late arriving traffic with 
dispatch, affording same day delivery. A like situation was 
said to exist at Dallas in connection with shipments destined 
to points involved arriving at Dallas in pool cars or freight- 
forwarding cars because, while they had had a prior movement 
by rail, they did not move out of Dallas on a through bill of 
lading. Of course, said the report, traffic originating at Dallas 
following the departure of the through train, received prompt 
delivery by motor truck since it involved movements in intra- 
state commerce. 

Thus, said the applicant, the condition under consideration, 
prevented the prompt handling of a substantial quantity of 
interstate tonnage destined to the points involved and at the 
Same time benefited no one, since theré was no interstate 
motor service to or from the points involved over that route 
other than that afforded by the applicant. 

_A similar condition, the report said, was considered and 
Tejected by the Commission on oral argument and reconsid- 
eration in Kansas City Southern Transport Co., Inc., common 
carrier application, 28 M. C. C. 5. In lieu thereof, said the 
Teport, another condition was imposed which prohibited the 
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handling of interstate shipments by motor vehicle between 
points where through train service was maintained but other- 
wise permitted motor service which was auxiliary to, or sup- 
plemental of, rail service in the handling of shipments re- 
gardless of whether they involved a prior or subsequent move- 
ment by rail. 

That decision, the report said, was controlling here, but 
there was no reason for imposing a similar condition to that 
imposed by the Commission in the case cited. The operation 
in question, the report said, extended a distance of but 64 
miles and no through train service was maintained between 
any of the small way station points here involved. 

“Under the circumstances,” said the Commission, “we are 
of the opinion that the relief prayed for in the petition should 
be granted.” It affirmed the findings in the prior report, except 
that it found that condition 3 should be eliminated. 


ST. LOUIS TERMINAL RAIL BONDS 

The Commission, by division 4, on application of the Termi- 
nal Railroad Association of St. Louis, in Finance Nos. 7313 and 
7314, bonds of Terminal Railroad Association of St. Louis, has 
modified its order of January 24, 1929, 150 I. C. C. 330, so as to 
permit the Terminal Railroad Association to use the proceeds 
of general refunding 4 per cent sinking fund gold bonds to pur- 
chase or pay $2,000,000 of St. Louis Merchants Bridge Co. first 
mortgage six per cent bonds. 


Petroleum Rates in the South 


Not being persuaded by testimony intended to show a 
change in conditions, the Commission, by division 3, in a re- 
port written by Commissioner Mahaffie in I. and S. No. 4920, 
petroleum rates in southern states, has condemned reduced 
rates on gasoline, kerosene, naphtha, and fuel oil distillate from 
river ports in Mississippi and Alabama, and from the New Or- 
leans-Baton Rouge group and other origins, to destinations in 
those states, which have been proposed by the railroads to 
meet tank-truck competition. The division found the proposed 
rates unduly prejudicial to certain origin groups in southwest- 
ern territory and unduly preferential of the New Orleans-Baton 
Rouge group; and also that the proposed rates had not been 
shown to be just and reasonable in the circumstances here 
present. 

The condemnation was based largely on the fact that if 
permitted to become effective the relationship prescribed in 
1931 in Petroleum and Its Products, 171 I. C. C. 286, would be 
broken. The relationship therein prescribed was between the 
New Orleans-Baton Rouge group and origin groups west of the 
Mississippi to the southeast. 

Directing attention, in a dissent, to the fact that the rela- 
tionship was prescribed January 5, 1931, Commissioner Johnson 
said conditions had radically changed since that time. Trans- 
portation of gasoline and other refined products by tank truck, 
he observed, was a comparatively recent development. The 
rates proposed herein, he added, were especially designed to 
meet that tank truck competition. There was, he said, ad- 
mittedly no truck competition from origins west of the Mis- 
sissippi while the evidence showed such competition between 
the railroads and the tank trucks from water terminals such as 
Biloxi, Miss., Port Birmingham, Ala., Greenville and Vicks- 
burg, Miss., and New Orleans, La. 

“This changed condition,” he said, ‘the majority refused to 
recognize. Under the circumstances, I believe the undue prej- 
udice should be modified to permit the railroads to meet this 
tank truck competition where it exists.” 


In addition the dissenting member said the proposed rates 
compared favorably with those prescribed by division 2 in 
the southeast in Petroleum from South Atlantic Ports to South- 
east, 245 I. C. C. 23, also with minimum reasonable rates pre- 
scribed by the Commission in Petroleum Products between 
Oklahoma, Kansas, Arkansas, Missouri and Colorado, 245 I. C. 
C. 617, and also with those approved by division 3, in Petro- 
leum Products Between W. T. L. Points, 243 I. C. C. 7. 


On protest by Don B. Hearin, Jr., a contract trucker op- 
erating in Louisiana, the tariffs proposing this revision were 
suspended. At the hearing, according to the report, the south- 
western railroads appeared in opposition, as did also oil in- 
terests in the Shreveport, La., district, at ElDorado, Ark., and 
Mount Pleasant, Tex. Supporting the southern railroads were 
the Pan American Petroleum Corporation, with headquarters 
at New Orleans and the Arkansas Fuel Oil Co. 


The respondents claimed that practically all the traffic 
from the river terminals was moving to inland points by truck, 
either privately owned or by contract or common carriers. The 
attempt by the railroads, the report said, was to regain some 
of the traffic and hold that which had not been lost. The re- 
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port cited instances of trucking from the terminals by refining 
companies on the Gulf and the rivers. The proposed rates, 
the report said, were based generally on the so-called Alabama 
scale which was founded on an average truck cost for the 
round trip of 9 cents a mile for a load of 2,500 gallons, or 10% 
cents for a load of 3,000 gallons. 

The case, as reported, was one largely of costs. Prot- 
estant Hearin, the report said, pointed out that for distances 
up to 100 miles, a distance that probably would cover most 
truck hauls, the costs shown by him were greater than the pro- 
posed rates. The report said Hearin operated only in Louisi- 
ana under contract with the Standard Oil Co. of that state. 

A point was made that the railroads had not asked for a 
modification of the order establishing a relationship between 
the rates east and west of the Mississippi River. The Com- 
mission observed that revisions had been authorized without 
requiring compliance with the relationship finding and in the 
absence of a petition for a modification of the finding. The 
Commission said it did not mean by that that the finding was 
to be lightly regarded, but merely that the precise manner in 
which modification thereof was aifected, did not necessarily de- 
pend on technical procedure. 

The southwestern carriers contended that to approve the 
proposed rates would tend further to deplete their traffic 
and would seriously injure refineries west of the Mississippi 
as had been demonstrated in connection with the water com- 
petitive rates authorized from the New Orleans-Baton Rouge 
group in Petroleum Products to Tennessee River Points, 235 
& & Be. 

In view of the origin relation prescribed in the general 
investigation, completed, as Commissioner Johnson pointed 
out, in 1931, definite and substantial proof of the existence of 
different and compelling transportation conditions was of first 
importance before modifications of that finding should be made, 
said the Commission. The record here, it said, did not satisfy 
it that either existing or threatened truck competition war- 
ranted the further disruption of the origin relations. 

Changes which were not opposed were authorized by the 
report. Among them were rates from Port Wentworth and 
Savannah, Ga., to Fort Jackson, S. C., a rate of 26 cents from 
Nashville to Memphis, Tenn., and from Brunswick. Ga., and 
Jacksonville, Fla., to Lineville and Wadley, Ala. The last men- 
tioned, the report said, had been in effect and were merely 
brought forward in the suspended tariffs. The tariffs are to 
be canceled on or before February 17 and the proceeding 
discontinued. 


U. 8.-Canada Bus Operation 


Three commissioners wrote expressions of partial concur- 
rence, Chairman Eastman being joined by Commissioners All- 
dredge and Patterson in his expression, Commissioner Aitchison 
noted a concurrence in part, and Commissioner Lee wrote views 
dissenting in part with the majority’s findings, in a report by the 
full Commission on reconsideration of the application of the 
operator of a seven-passenger limousine for authority to operate 
as a common carrier of passengers, baggage, express and mail 
between Boston, Mass., and a point on the U. S.-Canada 
boundary north of Calais, Me., en route to Sydney, Nova Scotia, 
Canada. 

The application was MC 59460, MacKenzie Coach Lines, 
Inc., Boston, Mass., common carrier application. In its report 
on reconsideration, the Commission modified its finding in the 
prior report, 27 M. C. C. 224, authorizing the continuance of 
applicant’s operations as a motor common carrier of passengers, 
etc., between Boston and the aforesaid point north of Calais, 
Me., serving all intermediate points, so as to restrict the opera- 
tion to the season from May 1 to December 15, inclusive, of each 
year. The report said the proceeding had been reopened on 
petitions of protesting rail carriers and of Eastern Greyhound 
Lines of New England, with respect to their contentions that 
applicant had failed to prove a grandfather right to serve inter- 
mediate points and that any authority granted should be limited 
to a seasonal operation between May 1 and December 15, 
inclusive. 

The majority report said the applicant had requested au- 
thority only for such seasonal operation and had never asked 
permission to amend the instant application although it now 
had pending an application seeking such authority. It added 
that since applicant’s regular route operation was restricted 
seasonally, the dependent or incidental right under section 
208(c) of the act to transport special or chartered parties was 
similarly restricted. Chairman Eastman, in his concurrence in 
part, said the evidence was wholly insufficient to justify author- 
ity to conduct intermediate service between the United States 
points. Commissioner Aitchison concurred in part, being for 
the granting of rights for year-round operations, the report 
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showed. Commissioner Splawn said he thought the Commission 
was justified in reversing the original finding of Division 5 that 
applicant was entitled to all-year authority. Commissione; 
Johnson said he would affirm the findings of Division 5 jpn the 
original report and that that report clearly indicated that th 
application had been amended so as to request year-roung 
authority. Commissioner Lee said that rather than restric 
applicant’s regular route operations to the season from May | 
to December 15 the Commission should set the instant applica. 
tion and the pending application referred to in the majority re. 
port (MC 59460, Sub. No. 1) for joint hearing. 


WATER APPLICATIONS DISMISSED 


The Commission, by division 4, has dismissed the appli- 
cations in W-372, San Diego & Coronado Ferry Co., common 
carrier application, and W-380, John L. Calhoun, contrac; 
carrier application, on finding that operations of the former 
engaged solely in operating a ferry, and those of the latter 
engaged in transportation in interstate or foreign commerce 
with a towboat of not more than 100 indicated horsepower, are 
not subject to part III of the interstate commerce act by reagoy 
of the exemption provided in section 303 (g) (2) of part Ij 

By another order, the Commission, division 4, has dis. 
missed the application in W-742, Wellsburg-Brilliant Bridge ¢ 
Ferry Co., common carrier application, noting that since the 
filing of the application the applicant had requested permission 
for its withdrawal. 


TEMPORARY WATER AUTHORITY 

Temporary authority to operate for 180 days from Jan, 
uary 19 as a contract carrier by water by self-propelled ves. 
sels in the transportation of potatoes in bags from the ports 
of Bucksport, Searsport and Winterport, Me., to the ports of 
Charleston, S. C., Savannah, Ga., Jacksonville, Miami, Tampa 
and Port Everglades, Fla., Mobile, Ala., Gulfport, Miss., Lake 
Charles and New Orleans, La., and Houston, Tex., by way of 
the Atlantic Ocean and the Gulf of Mexico, has been granted 
by the Commission, division 4, by an order in W-488, Danie] 
C. Robinson, Inc., temporary authority application. Applicant 
applied for temporary authority under section 311 (a) of the 
interstate commerce act, and the Commission found that there 
was an immediate and urgent need for the service and that 
there was no other carrier service capable of meeting such need. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 48549, Sub. 1, John Drinkard, Davenport, Wash., ex- 
tension—airport. By division 5. Certificate granted. ‘General 
commodities to and from Geiger Field, located approximate) 
2% miles southwest of Spokane, Wash., Little Falls, and Miles, 
Wash., as off-route points in connection with applicant's pres: 
ently authorized operations between Spokane and Davenport 
Wash. Geiger Field, according to the report, formerly was 
known as Sunset Airport. 

*MC 6554, Sub. 6, Dixie Freight Lines, Inc., Atlanta, Ga, 
extension—Conley. By division 5. Certificate granted. Ger- 
eral commodities, with exceptions, between Atlanta, Ga., ané 
United States Supply Depot, Conley, Ga. 

*MC 42346, Robert C. Mackey, Inc., Elkton, Md., commoi 
carrier application. By division 5. Certificate granted. Cor- 
tinued operation specified commodities, between specified points 
in Del., Md., N. J., N. Y., Pa., Va., and D. C. 

*MC 36521, Sub. 1, C. E. Kirksey Motor Freight, Inc., East 
Lansing, Mich., extension—calcium chloride. By division 5 
Certificate granted. Calcium chloride, St. Louis, Mich., t 
points in Ind., and O. 

*MC 100908, Sub. 1, Transcontinental Contract Carriers, 
San Francisco, Calif., additional commodities, embracing Su! 
2, Same, extension of operations—southbound. By division 2 
Certificate granted. General commodities, with exceptions 
between Oakland, Calif., and North Bend, Ore., over San Frat 
cisco-Oakland Bridge and U. S. highway 101, with service # 
intermediate points, and over an alternate route southboun 
from San Rafael, Calif., over Richmond-San Rafael Ferry am 
via Richmond, Berkeley, and Emeryville to Oakland, with se! 
ice at specified intermediate and off-route points. 

*MC 100944, Sub. 1, Willard Sulzberger Motor Co., Mont: 
clair, N. J., extension—Buffalo. By division 5. Permit granted 
Biscuits and cookies, Passaic, N. J., to Buffalo, N. Y. 

*MC 100264, Sub. 1, Pauline Annello, Landisville, N. 4: 
extension—charter service. By division 5. Certificate denied 
Passengers and their baggage, in special or charter operation 
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January 24, 1942 


Landisville and specified points in N. J., to points within 150 
miles of Landisville. 

MC 86687, Sub. 26, Seaboard Air Line Railway (Legh R. 
powell, Jr., and Henry W. Anderson, receivers), Norfolk, Va., 
motor transportation—extension—Rhine, Ga. By division 5. 
Certificate granted, subject to conditions, one of which that 
the service be limited to that which is auxiliary to or supple- 
mental of applicant’s rail service. General commodities, be- 
tween Lyons and Rhine, Ga., over a specified route, serving 
intermediate and off-route points which are stations on the rail 


Ine: MIC 71902, Sub. 4, United Transports, Inc., Oklahoma City, 
Okla., extension of operations, embracing Sub. 5, Same, Arizona- 
New Mexico extension. By division 5. On reconsideration, find- 
ings in prior report, decided June 14, 1941, modified, and certifi- 
cate granted. Automobiles, trucks, tractors, trailers, chassis, 
cabs, bodies, and parts therefor, by truck-away and drive-away, 
St. Louis, Mo., to points in Kan., on and north of U. S. high- 
ways 50 and 50-S and points on and west of U. S. highway 77, 
and between points in Kan., on the one hand, and points in Mo., 
Okla., and Tex., on the other, in MC 71902, Sub. 4; and auto- 
mobiles, trucks, tractors, trailers, chassis, cabs, bodies, and 
parts therefor, by truck-away and drive-away, in secondary or 
subsequent movement, St. Louis, Mo., to points in N. M., and in 
initial movement by the drive-away method from points of 
manufacture and assembly in Fort Wayne, Ind., and Spring- 
field, O., to points in Ariz., in MC 71092, Sub. 5. 

MC 19187, Adam C. Leibensperger, Allentown, Pa., common 
carrier application. By the Commission. Certificate granted. 
On reconsideration, findings in prior report, 28 M. C. C. 401, 
modified so as to authorize operation as a common carrier of 
general commodities, with exceptions, between points in Pa., and 
N. J., and meats and packing house products and supplies be- 
tween Allentown, Pa., and points in a specified territory in N. J. 

*MC 43436, Toledo Merchants Delivery Co., Toledo, O., 
common carrier application. By division 5. Certificate granted. 
Continued operation, household goods, between all points in 
Ill., Ind., Ky., Mich., Mo., N. J., N. Y¥., O., Pa., and W. Va., and 
general commodities, with exceptions, between points in a 
specified area in O., and Mich. 

MC 66562, Sub. 228, Railway Express Agency, Inc., New 
York, N. Y., extension—Wakefield, Mich. By division 5. Certifi- 
cate granted, subject to conditions. General commodities, mov- 
ing in express service, between Ironwood and Wakefield, Mich., 
over U. S. highway 2, serving the intermediate points of Bes- 
semer and Ramsay, Mich. One of the conditions is that the 
service be limited to that which is auxiliary to, or supplemental 
of, railway or air express service. 

*MC 78039, B. & R. Trucking Co., Frankfort, N. Y., common 
carrier application, embracing Sub. 1, Same, extension of opera- 
tions. By division 5. Certificate granted in MC 78039 as to 
continued operations, granite and monuments, Barre, Vt., to 
Frankfort, N. Y., and specified commodities from and to 
specified points in N. Y., N. J., and Pa. The Commission found 
applicants in the sub-numbered case to have failed to establish 
that public convenience and necessity required extension of 
operations as a common carrier of general commodities from 
specified points in N. J., and Pa., to specified points in N. Y. 

MC 101742, Isadore Karzen, Chicago, III., contract carrier 
application. By division 5. Permit denied. Groceries and 
grocery store supplies, Chicago to designated points in Ind., 
Mich., and Wis. 

*MC 798, Sub. 2, Joseph N. Gendreau, Fall River, Mass., 
extension—general commodities. By division 5. Certificate 
denied. General commodities between points in Mass. and R. I. 

*MC 31021, Ray Miller, Terre Haute, Ind., common carrier 
application, embracing Sub. 2, Same, extension of operations, 
and MC 52416, Same, contract carrier application. By division 
0. Certificate granted in MC 31021 and MC 52416 as to con- 
tinued operation by Hanson Motor Express, Inc., successor in 
interest to Ray Miller, as a common carrier of general com- 
modities, with exceptions, between specified points in Mo., IIl., 
Ind. and O., on finding applicant’s operation in MC 52416 to 
be those of a common carrier. Operations covered by applica- 
tion MC 31021, Sub. 2, were found by the Commission to dupli- 
cate operations authorized in MC 31021 and MC 52416, and the 
application was denied. 


BUS FARE INCREASE 


R. G. Walker, Chicago, secretary-treasurer, National Bus 
Traffic Association, said January 22 that, in all probability, the 
association would soon publish a master tariff increasing its 
fares of its member lines by 10 per cent. Such a tariff would 
not be published before January 27, he said, because member 
lines would not until that date complete voting on the associa- 
Uon’s proposal to publish a master tariff increasing the fares 
(see Traffic World, Jan. 17, p. 170). He said there was little 
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doubt that a majority of the members would authorize the pub- 
lication of the tariff. 

Later in the day, L. G. Markel, chairman, said the asso- 
ciation would on January 23 send an application to the 
Commission requesting authority, on behalf of members who 
already had approved the increase, to publish the tariff on 10 
days’ notice. He said that the association would file supple- 
mentary tariffs from time to time as other members signified 
their approval of the increase. Approximately 80 per cent 
of the mileage represented by all members would be covered 
in the initial application, he said. 


Passenger Fares Increase 
The Traffic World Washington Bureau 


The Commission late January 21, after having been in ses- 
sion most of that day, announced it had granted authority in 
Ex Parte No. 148, increased railway rates, fares and charges, 
1942, “as sought by petitioners in the above entitled procéed- 
ing, to increase their passenger fares approximately 10 per 
cent, except fares specially published for application to mem- 
bers of the military or naval forces of the United States on 
furlough, and except fares published as extra fares applicable 
in connection with transportation on particular trains.” 

Its orders granting the authority as to increasing passenger 
fares, said the Commission, related only to fares to be charged 
for the transportation of passengers, “and the proposal as to 
freight rates and charges is still under consideration by the 
Commission.” The increase may be made effective on not less 
than ten days’ notice. 

“A report of the Commission, which will include a state- 
ment of facts and conclusions respecting passenger fares and 
freight rates and charges, will be made later,” said the Com- 
mission’s announcement. 

The railroads had asked authority to increase their fares 
10 per cent, “including rates and charges for milk and cream 
and articles grouped therewith as published in passenger 
tariffs.” 

The Commission, however, in its passenger increase orders, 
did not deal with rates for the transportation of milk and 
cream, and announced in its principal order that it had not yet 
determined the issues as to the rates on milk and cream and 
as to rates and charges for the transportation of freight. 

The rail carriers estimated an increase of 10 per cent in 
passenger fares, except for extra fares and military furlough 
fares, would yield an increase in revenue of $45,000,000. This 
estimate was exclusive of the increase in milk and cream rates 
which the carriers said would yield less than a million dollars. 

The text of the principal order issued by the Commission 
follows: 

Ex Parte No. 148 


Increased Railway Rates, Fares, and Charges, 1942 


It appearing, That, by petition dated December 13, 1941, as 
amended, the petitioning Class I railway companies of the United 
States, by petition dated December 22, 1941, as amended, the peti- 
tioning Class II and Class III railway companies of the United States, 
and certain other railway companies therein mentioned, and by peti- 
tion dated December 16, 1941, certain common carriers by water 
engaged in the transportation of passengers, seek authority to increase 
by 10 per cent their freight rates and charges, with certain exceptions 
not necessary to describe herein, and their passenger fares, except 
fares specially published for application to members of the military 
or naval forces of the United States traveling on furlough, and fares 
published as extra fares, applicable in connection with transportation 
on particular trains; and that the proper authorities of all states have 
been notified of this proceeding, and similar application has been or 
will be made to the regulatory authority of the respective states for 
permission fo increase similarly petitioners’ intrastate rates, fares, 
and charges; 

It further appearing, That said petitions have been heard, the pro- 
ceeding has been submitted, and investigation of the matters and 
things involved has been made; and that in the hearing and investiga- 
tion of these matters the Commission has had the cooperation and 
advice of a committee duly appointed for the purpose and consisting 
of members of the state regulatory authorities; 

It further appearing, That the increase in fares proposed is neces- 
sary to meet, in part, increased operating expenses incurred or to be 
incurred by said petitioners because of the payment by them of (a) 
increased wages to employes, (b) increased cost of materials and 
supplies, and (c) additional expenditures to safeguard petitioners’ 
properties and operations during the present emergency; the details 
of which will be stated in a report hereafter to be made respecting 
the proposed increased freight rates and charges; 

And the Commission does hereby find that the increase in fares 
proposed is necessary to enable petitioners to continue to render 
adequate and efficient railway transportation service during the present 
emergency; and that, upon consideration of said petitions and the evi- 
dence of record, that the proposed increased fares will be reasonable 
and lawful: 

It is ordered, That the increased passenger fares as proposed by 
the said petitioners be, and they are hereby, approved, provided that 
where the total increased fares are less than $1 fractions of less than 
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one-half cent shall be dropped and fractions of one-half cent or 
greater may be increased to the next whole cent, and that where the 
total increased fares are more than $1 such fares shall end in 0 or 5, 
but no more than 2.5 cents shall be added to the present fares as in- 
creased by 10 per cent in order to make such total fares end in 0 or 5. 

It is further ordered, That all outstanding orders, as amended, of 
the Commission, authorizing or prescribing interstate and intrastate 
fares, or bases of fares, be, and they are hereby, modified, effective 
concurrently with the establishment of the increased fares herein ap- 
proved, only to the extent necessary to permit the increase herein 
authorized to be added to the interstate and intrastate fares approved 
or prescribed in, or maintained or held by virtue of, said outstanding 
orders; and that a copy of this order shall be filed in the docket of 
each such proceeding, including those proceedings under section 13 
of the Interstate Commerce Act enumerated in the order of February 
28, 1936, in docket No. 26550, Passenger Fares and Surcharges. 

It is further ordered, That all tariffs or supplements changing 
fares by authority of this order, which are maintained or held by 
authority of outstanding orders of the Commission, shall bear on their 
title pages specific reference to this order. 

It is further ordered, That the increased fares herein authorized 
may be made effective upon not less than 10 days’ notice to the Com- 
mission and to the general public by publishing, filing, and posting 
in the manner provided in section 6 of the Interstate Commerce Act; 
and that a copy of this order be served on each of said petitioners 
and on the governors of the several states. 

And it is further ordered, That jurisdiction be, and it is hereby, 
retained by the Commission, for the purpose of determining, if need 


be, the lawfulness of any particular fare or fares, resulting from this 
order. 


The Commission not yet having determined the remaining issues 
involved, namely, those relating to the rates and charges for the 
transportation of freight, and services connected therewith, and for 
the transportation of milk and cream, jurisdiction is hereby retained 


for the purpose of further consideration and determination of such 
other issues herein. 


The Commission issued fourth section order No. 14500 
granting necessary fourth section relief as to the increased 
passenger fares. 

The Commission issued a sixth supplemental order in No. 
26550, passenger fares and surcharges, further modifying its 
report and order of February 28, 1936, in that proceeding, so 
as to include among the exceptions to the general basis therein 
prescribed the passenger fares maintained or proposed to be 
maintained by the Atlanta & Saint Andrews Bay Railway Co. 
The Atlanta & Saint Andrews Bay had petitioned for such 
exception. In the original report in this proceeding, 214 I. C. C. 
174, the Commission prescribed a maximum passenger-fare basis 
by railroad in standard equipment throughout the country. 

The railroads have not yet fixed the date on which they 
expect to make the passenger fare increase effective. 


Express Surcharge Effective 


The Traffic World Washington Bureau 


The Commission has permitted the Railway Express Agency, 
Inc., to apply an emergency charge of 10 cents on less-car- 
load shipments of one or more packages moving at first, second, 
and third class rates, and multiples thereof, and on L. C. L 
shipments of money. The emergency charge has also been 
referred to as a surcharge. The charge became effective Jan- 
uary 20. It is unofficially estimated that it will apply on about 
85 per cent of the traffic. 

Application of the charge resulted from the Commission 
voting not to suspend tariffs filed by the agency dated to be 
effective January 20, its vote being taken the day before. 
The agency estimated it needed about $17,000,000 increased 
revenue on account of an increase in expenses. It proposed 
increases in both carload and less-carload rates and the latter 
have become effective. 

At the same time, however, the Commission, in I. and S. 
No. 5100, express L. C. L. emergency charge, suspended for seven 
months from January 20 the proposed emergency charge on traffic 
moving on L. C. L. commodity rates. The Commission’s notice 
with respect to its action, there being no other statement by it 
on the subject, said: 


The Commission today voted to permit the Railway Express 
Agency, Inc., to apply an emergency charge of 10 cents on less-carload 
shipments of one or more packages moving at first, second and third 
class rates, and multiples thereof, and on L. C. L, shipments of money. 
It suspended, in I. and S. docket 5100, the proposed emergency charge 
on other traffic moving on L. C, L. commodity rates. 


Suspension of the commodity rates, it was taken, would 
result in their being considered along with the proposals of the 
railroads for increases in their rates. However, on account of 
the fact that the proposals are in tariff form, mere vacation of 
the suspension order would enable the agency to put them into 
effect as soon as it could file newly printed tariffs, on one day’s 
notice. 

The Commission, in No. 13930, express rates, 1922, by an 
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order dated January 19, has modified the order of May 17, 1924 
as modified by subsequent orders, so as to permit the establish. 
ment and maintenance by the Railway Express Agency, Inc, 
of the emergency charge of 10 cents for each less-carload ship. 
ment of one or more packages or pieces in addition to the 
charge computed at the published L. C. L. class rates and the 
published L. C. L. rates on money. The order was made public 
January 20, on which day the extra charge became effective 
by reason of the Commission’s refusal to suspend the 10-cent 
charge. 

In supplemental fourth section order No. 9101, issued in 
the same case, the Commission granted fourth section relief for 
the collection of the 10 cents additional charge. 

In supplemental fourth section order No. 13350, in Ex Parte 
126, express rates, 1938-39, the Commission has deferred con- 
sideration of applications for relief with respect to the pro- 
posed increased rates and charges included in I. and S. No, 
5100, pending the determination of the proceeding with regard 
to the suspended charges. 


REDUCED FARE FOR ARMED FORCES 


Representative Schulte, of Indiana, has introduced H. R. 
6393, providing, first, for issuance of certificates, under regula- 
tions prescribed by the Secretary of War, to members of the 
United States military or naval forces stationed not more than 
300 miles from their respective homes, such certificates entitling 
them to transportation to their home and return, by railroad, 
bus, or steamship, on the credit of the United States, when on 
furlough because of sickness or death in their immediate 
families. The certificates would be redeemed by the Secretary 
of Treasury at the regular transportation rates of such carriers, 
The bill provides, further, that beginning 15 days after enact- 
ment of the bill, “common carriers by railroad subject to the 
interstate commerce act, as amended, shall transport members 
of the army, navy, marine corps, and coast guard, when on 
furlough, at a rate not more than one-half cent per mile.” 
Railroads violating provisions of the bill would be subject to 
the penalties provided in the interstate commerce act for failure 
by such carriers to furnish transportation of passengers at rates 
lawfully in effect. 


Rail Rate Increase 


The Commission should give affirmative recognition to the 
claim that a specific increase should be applied to all iron and 
steel rates, and accordingly the proposed rate schedule on manu- 
factured iron and steel articles should not be permitted to 
become effective unless an equitable provision is made therein 
to protect the present relationship in the rates on such com- 
modities from competing mills to common markets, says a 
memorandum argument on behalf of the Carnegie-Illinois Steel 
Corporation, American Steel & Wire Co., and National Tube Co. 
and American Bridge Co., filed with the Commission in Ex Parte 
No. 148, increased railway rates, fares, and charges, 1942. 

The steel manufacturers on whose behalf this memorandum 
argument is submitted do not assail the measure of any of the 
rates which the carriers are seeking to advance, says the mem- 
orandum. This is a general revenue case, it adds. The reason- 
ableness of a particular rate or rates can not be determined 
here, it says. Neither are they opposing in any manner what- 
ever the petition of the carriers for the increased revenues 
necessary to maintain and operate their transportation prop- 
erties in the present emergency, continues the memorandum. 
In the case at bar, it says, they are concerned only with the 
proposed unequal increases in the rates on iron and steel 
articles arising from the percentage method of increase, the 
effect of which would be to disrupt the present rate relation- 
ships of the competitive steel mills in the official territory. 

“The specific should be applied equally to all, either 20 
cents, 30 cents or 40 cents per short ton, whichever the Com- 
mission, in its discretion, may deem to be fair and just in the 
circumstances of this case,” says the memorandum. “In no 
instances should the short haul rates be exempted from the 
same specific increases that may be authorized by the Commis- 
sion in the long haul rates. A lower increase for the depressed 
short haul rates could not be adopted without further unwal- 
rantably torturing the rate relationships between these highly 
competitive districts. Of course, the specific should not apply 
to switching rates. 

“What has been said with respect to the reasonableness of 
the manufactured iron and steel rates in the official territory 
is without prejudice to the manufacturers, on whose behalf this 
memorandum argument is submitted, to assert later in any 
proper proceeding their claim that the long haul rates are too 
high and should be readjusted further. It is in the interest 0 
national defense to insure to the consumers in the north Atlantic 
(Continued on page 224) 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Interchangeable Scrip Coupons 


Examiner T. M. Hanrahan in a proposed report in I. and S. 
M-1791, interchangeable scrip coupons, served January 21, has 
recommended that the Commission find unreasonable, unjustly 
discriminatory, and unduly prejudicial rules, regulations, and 
charges proposed by motor common carriers of passengers, 
parties to National Motor Bus Traffic Association, Inc., L. G. 
Markel, agent, tariff MP-I. C. C. No. 557, and All American Bus 
Lines, Inc., tariff MP-I. C. C. 142, in the sale and use of inter- 
changeable scrip coupon tickets, at less than the published 
standard fares, to be used in the payment of charges for local 
and interline transportation of passengers between stations on 
their lines. 

The proposal was filed to become effective September 3, 
1941, but was suspended until April 3, 1942, on motion of 
division 2 of the Commission, whereupon it entered an investiga- 
tion concerning the lawfulness of the proposed rules, regula- 
tions, and charges. 

Respondents, according to the report, proposed to establish 
reduced rates and charges which would be available to those 
who could invest $90 in the purchase of scrip books, having a 
face value of $100, or $450 in books having a face value of $500. 
In short, the report said, respondents proposed to sell trans- 
portation on the wholesale principle. Respondents, it added, 
“have filed schedules in which they propose to sell scrip books 
at fares 10 per cent lower than the standard fares.” The prin- 
cipal change proposed, the report said, was the reduction from 
$450 to $90 in the amount required to be invested in scrip books. 

“The demand for these scrip books comes chiefly from com- 
mercial travelers and driveaway companies seeking lower fares 
than are paid by the ordinary traveler who cannot invest $90 
in the books,” says the report. “The traveler who would travel 
more if fares were lower, but who is unable to invest 90 dollars 
in the purchase of the books, would be excluded from the benefit 
of the reduced fares. Accordingly, it is clear that the proposed 
reduction would be accorded to a preferred class, resulting in 
unjust discrimination against the general public.” 


Status of Tugboat Lessor 


The furnishing under individual contracts or agreements of 
the services of tugboats in towing barges, scows, and similar 
vessels carrying their cargoes in interstate or foreign commerce 
ls an operation subject to part III of the interstate commerce 
act and a permit is required, in the opinion of Examiner Andrew 
C. Wilkins, expressed in a proposed report in W-359, Cornell 
Steamboat Co., contract carrier application. He has therefore 
recommended the issuance of a permit to the Cornell company 
authorizing the continuance of operations as a contract carrier 
by water, in the use of its towboats in towing barges, scows 
and similar vessels, loaded or light, between points in New 
York and New Jersey located on the waters of New York Har- 
bor, on a year-around basis, and between those points and points 
on the Hudson River up to and including Waterford, N. Y., on 
a seasonal basis, by reason of applicant having been engaged 
In such operations prior to and on January 1, 1940, the “grand- 
father” date, and continuously since. 


_ The examiner found applicant’s towing services between 
points in the state of New York, so far as intrastate cargoes 
were concerned, intrastate in character and were not subject to 
regulation by the Commission. 


Applicant filed an application for a permit to continue 
operations under section 309 (f) (g) of the act, without prejudice 
'o its contention that in its performance of towage services 
for hire it was not a carrier and did not carry or transport any 
passengers or property, and that it was not subject to the act. 
At the same time it filed its application, applicant filed a peti- 
tion to dismiss the application on the grounds that, in the per- 
ormance of its business of furnishing towage services it did 
hot engage in nor perform nor furnish any transportation of 
passengers or property within the language and intent of the 
Provisions of part III, and, therefore, was not subject to and 
id not come under the regulations of the act. Without prejudice 
to its request for dismissal on those grounds, applicant further 
prayed that it be held exempt from and not subject to regula- 
tions of the act so far as its towage services were furnished 


wholly intrastate to and from and between points within the 
state of New York, irrespective of whether or not the vessels 
to which the towage services were so rendered or any car- 
goes or property on board those vessels were or might be en- 
gaged in interstate movements. 

The examiner recommended denial of the application for 
dismissal. Towing services rendered by applicant in connec- 
tion with interstate cargoes between points within the limits 
of the harbor of New York, N. Y., when such services were not 
a part of a continuous through movement under common con- 
trol, management, or arrangement to or from a place outside 
the limits, the examiner observed, had been exempted from 
regulation by the order of March 26, 1941, by the Commission, 
in Ex Parte No. 140. 

The examiner discussed provisions of the various sections 
of the act as to applicant’s operations, and said, among the con- 
clusions the Commission should reach, were that the definitions 
of “transportation facility” and “transportation” as set forth 
in section 302 (g) and (h) when applied to the towing services 
of applicant in the use of its towboats, which were instru- 
mentalities or equipment, in connection with transportation by 
water, subject to part III, “brings applicant within the defini- 
tion of a ‘contract carrier by water’ set forth in section 302 (e), 
and subject to regulation under the act.” 


Owner-Operator-Forwarder Case 


Applying the principles laid down in the Dixie-Ohio owner- 
operator case, 17 M. C. C. 735, and the Acme Fast Freight for- 
warder case, 17 M. C. C. 549, Examiner C. J. Peterson, in MC 
71011, Fred B. Wines, dba United Shipping Co. common car- 
rier application (Minneapolis, Minn.) and MC 68842, Twin Cities- 
Chicago Motor Express, Inc., common carrier application (Min- 
neapolis, Minn.) has recommended disposition of applications 
filed by Wines and John Wackershauser, the applicant in the 
last mentioned case, which showed a conflict of interest. The 
report was served January 22. 


In the title case the examiner said the Commission should 
deny the application made by Wines for a certificate or permit 
to continue operation as a common or contract carrier be- 
tween Minneapolis and Chicago, on the one hand, and listed 
points in Minnesota, Wisconsin, Illinois, Iowa and Indiana, on 
the other, over irregular routes. 

In MC 68842 the examiner said the Commission should 
find the applicant entitled to continue operations as a common 
carrier of general commodities, with exceptions, from Chicago 
to Minneapolis and St. Paul, Minn., and return, over specified 
routes, serving no intermediate or off-route points by reason 
of such operation on the grandfather date and continuously 
since then. 

Wackershauser and Wines had business relations, but the 
examiner said Wines neither owned nor leased any equipment 
on the grandfather date, nor did he own equipment until about 
October 1, 1940; that he never leased equipment from Wacker- 
shauser, and that if he did actually lease equipment from any- 
body, it was long after June 1, 1935. The record was convinc- 
ing, said the examiner, that if Wines had continued to operate 
as he had done up to October 1, 1940, instead of acquiring rights 
from others and motor vehicles of his own, he could not be 
classed as a common or contract carrier. Nor, said the exam- 
iner, were the operations those of a broker. He based that 
conclusion on the Acme Fast Freight case, 8 M. C. C. 211, and 
Central States Freight Service, Inc., Broker Applicatioh, 21 
M. C. C. 285. 

However, since prior to June 1, 1935, and up to about Octo- 
ber 1, 1940, or the time that Wackershauser and Wines sev- 
ered their relations and Wackershauser began to operate like 
other motor common carriers which he had continued to do, 
Wines operated as a forwarding company, that is, his operations 
were similar to those of a freight forwarder discussed in 
Acme Fast Freight Common Carrier Application, supra, said 
the examiner. 


PROPOSED WATER-MOTOR MERGER 
In a proposed report in MC F-1645, St. Johns River Line 
Co-purchase—Brown’s Motor Freight Lines, Inc., Examiner 
Bruce W. Card, an examiner in the finance section of the Com- 
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mission’s Bureau of Motor Carriers, has recommended that 
the Commission permit the first mentioned to buy the prop- 
erty of the motor line for $17,500, including its motor carrier 
and water carrier operating rights. They operate along the 
St. John’s River in Florida from Jacksonville to Miami, the 
operations of the buyer being between Jacksonville and Port 
Palm Beach. Merging of the two, as will result from the pur- 
chase, will extend the operations to Miami. 

St. Johns River Line appeared as an applicant in St. Johns 
River Line Co-purchase—Edwards, 25 M. C. C. 455 and 36 
M. C. C. 338. St. Johns and Brown’s Motor Freight Lines, 
are joint applicants in this proceeding, Brown proposing to sell 
all its property, both water and motor carrier, for the sum men- 
tioned, also its Florida intrastate rights. 

Three motor carriers opposed the transaction, contend- 
ing the service in the affected territory was adequate. They 
also asserted that they would be seriously affected in rev- 
enue and operating aspects because St. Johns Line, with water- 
truck rates lower than all-truck or all-rail rates would 
furnish competition which they would be unable to meet. The 
evidence, said the examiner, did not warrant a finding that 
traffic available in the territory was insufficient to support con- 
tinued operations of the carriers concerned or that the increase 
in competition would substantially impair the ability of the 
protestants to continue performance of their obligations to the 
shipping public. 

The examiner called attention to the fact that this was a 
proposed report under part I of the interstate commerce act 
and that therefore, in no event would it become effective by 
operation of law, as it might were it made under part II, the 
motor carrier part. 


FLORIDA BUS ROUTES LEASE 


Lease of duplicate rights such as involved in this application 
and their preservation by means of the single operation of the 
lessee, had heretofore been disapproved in many cases under 
former section 213 and under section 5 as not being consistent 
with the public interest, said Examiner Bruce W. Card, of the 
section of finance of the Commission’s Bureau of Motor Car- 
riers, in a proposed report in MC F-1601, Glades Motor Lines, 
Inc.—lease—Mary M. Kettner and Tamiami Trail Tours, Inc., 
in which he recommended denial of the application for lease by 
Glades Motor Lines, Inc., of Lakeland, Fla., of certain operat- 
ing rights of Tamiami Trail Tours, Inc., of Tampa, Fla., and op- 
erating rights of Mary M. Kettner, dba Glades “K” Motor 
Lines, of West Palm Beach, Fla. 

Glades Motor Lines, Inc., said the examiner, had no operat- 
ing rights of its own, but had conducted, since May 1, 1941, 
interstate and intrastate operations in transporting passengers 
and baggage over the routes for which lease authority was 
sought in this application. The lease, he said, involved Tamiami’s 
interstate and intrastate rights on routes between Lakeland and 
Fort Myers, Fla., via Arcadia; between Fort Myers and West 
Palm Beach, via Clewiston and Belle Glade, and between 
Arcadia and Childs Crossing, Fla., and Kettner’s claimed 
“srandfather” rights, duplicating rights confirmed in Tamiami, 
and the lease would expire April 30, 1951. 

“Consummation of either one of the leases alone would 
not require Commission approval under section 5,” said the 
examiner. “However, it is clear that each was made in con- 
templation of the other, and in reality they constitute one 
transaction, covering lease of the operations of two motor 
carriers, consummation of which, without approval, was unlaw- 
ful.” 

The proposed report was served January 16. 


CONTROL OF BEST MOTOR LINES 


Purchase by Best Motor Lines, of Dallas, Tex., of the op- 
erating rights and property of Highway Motor Freight Lines, 
Inc. (D. C. Sanders, trustee), also of Dallas, and concurrent 
acquisition by D. C. Armstrong, W. A. Johnson, and Ed Sproles, 
all of Fort Worth, Tex., L. B. Brown, of Houston, and H. E. 
English, of Dallas, of joint control of Best Motor Lines through 
ownership of capital stock should be authorized by the Commis- 
sion, Examiner James L. Smith, of the section of finance of the 
Commission’s Bureau of Motor Carriers, concluded in a pro- 
posed report in MC F-1604, Best Motor Lines—purchase—High- 
way Motor Freight Lines, Inc. (D. C. Sanders, trustee), embrac- 
ing MC F-1605, D. C. Armstrong et al.—control—Best Motor 
Lines. The proposed report was served January 17. 








A. B. C. TRUCK PURCHASE CASE 
Examiner Vernon V. Baker, of the section of finance of the 
Commission’s Bureau of Motor Carriers, in a proposed report 
in MC F-1666, A. B. C. Truck Lines, Inc., purchase, D. D. 
Maner, served January 20, has recommended that the Commis- 
sion dismiss the application of the A. B. C., of Rome, Ga., and 
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Maner, dba Maner’s Transfer, also of Rome, for authority for 
the former to purchase operating rights and property of the 
latter, on the ground that the application does not present , 
matter within the scope of section 5 (2) (a) of the inter. 
state commerce act. 


CATTLE 


No. 28470, F. W. Smalstig vs. Baltimore & Ohio et | 
By Examiner John Davey, on further hearing. Affirms findings 
in prior report, 243 I. C. C. 507, that rates charged on cattle 
Chattanooga, Tenn., to Pittsburgh, Pa., were inapplicable. Nine 
shipments were made between July 30, 1937, and February 14 
1938, and one was made on Nov. 29, 1938. The examiner said 
the Commission should find that the applicable rates were 
50.5 cents on the nine carloads shipped between July 30, 1937 
and Feb. 14, 1938, and 53 cents on the one shipped Noy, 29 
1938. Reparation of $282.14, with interest, proposed. 


ASPHALT 


No. 28577, Highland Co., Inc., vs. Chesapeake & Ohio et 
al. By Examiner Carl A. Schlager. Dismissal proposed. Cars 
of asphalt, shipped from Louisville, Ky., and unloaded at 
Beauty, Ky., proposed to be found subject to demurrage 
charges. Complainant alleged that demurrage charges sought 
to be collected for the detention of 20 cars at Beauty between 
July 5 and Sept. 29, 1938, were illegal, and sought waiver of 
undercharges. Defendants had begun an action to recover 
$865.70 for demurrage alleged to have accrued on the 20 cars, 
said the report, adding that defendants had now stated that 
the amount properly due was $841.50. Complainant alleged 
that the cars were privately owned, being leased from the Aetna 
Oil-Service of Louisville, and that they were unloaded on a 
privately owned siding, the siding being leased from the Stand- 
ard Block Coal Co. of Beauty, and that therefore “its cars were 
not subject to demurrage.” ‘The examiner said complainant's 
cars were not exempted from the demurrage charges as pri- 
= cars, nor were the cars stored or unloaded on any private 
siding. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type, 
with name of town or city following.) 


Texas (Laredo)—-MC 103011, L. A. Netzer, common car- 
rier application. Joint board 77. Served Jan 16. Denial pro- 
posed on finding applicant’s operations as a common carrier at 
Laredo, Tex., to be those for which authority from the Com- 
mission was not required. Applicant sought authority to op- 
erate as a common carrier of general commodities, with ex- 
ceptions, at Laredo, Tex., over irregular routes. The report 
said applicant’s operations included a collection and delivery 
service for railroads, forwarders, and individual shippers, and 
that such operations were not conducted under a common 
control, management, or arrangement for a continuous car- 
riage or shipment to from points beyond the municipal limits 
of Laredo, and hence were exempt from all provisions of the 
act, except those of section 204, relative to safety of opera- 
tion, etc. Hearing on request. Thirty days for exceptions. _ 

Idaho (Filer)—-MC 102984, K. H. Spencer, common carrier 
application. Joint board 49. Served Jan. 16. Certificate pro- 
posed. Passengers and their baggage, and express, mail and 
newspapers in the same vehicle with passengers, between 
Hailey and Triumph Mine, Ida. Hearing on request. Thirty 
days for exceptions. 

North Carolina (Gastonia)—-MC 102806, Sub. 1, Petroleum 
Transportation, Inc., common carrier application. Joint board 
2. Served Jan. 16. Certificate recommended Petroleum prod- 
ucts in bulk, in tank trucks, between Belton and Spartanburg, 
N C.,, and points within 15 miles of each city, on the one hand, 
and specified points in N. C., on the other. 

illinois (Chicago)—-MC 102800, William B. MacDonald, Jr., 
dha Mid-States Trailer Transport, common carrier application. 
Examiner Mack Myers. Served Jan. 16. Certificate recom- 
mended. Trailers, coach, house, display, cabin, and laboratory 
in tow-away service in initial movements, points of manufacture 
in the Chicago commercial zone to all points in the U. S., with 
no transportation for compensation on return, except refused, 
rejected, and previously delivered trailers. 

Utah (Heber City)—-MC 102788, Sub. 2, Isabrand Sander, 
dba I. Sander, contract carrier application. Joint board 213. 
Served Jan. 16. Permit recommended. Refined petroleum 
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products in bulk, in tank trucks, and in packages, Craig, Colo., 
to Monticello, Utah. Hearing on request. Thirty days for 
sxceptions. 

eo Carolina (Florence)—MC 102505, Joseph Gregg 
privette, dba Privette’s Transfer & Forwarding Co., common 
carrier application. Joint board 177. Served Jan. 16. Denial 
of certificate proposed. General commodities with the excep- 
tion of commodities not included in pool car shipments des- 
tined in whole or part for Florence, S. C., from Florence to 
points in Florence, Darlington, Chesterfield, Marlboro, Dillon, 
Marion, Horry, Georgetown, Williamsburg, Clarendon, Sumpter 
and Lee counties, S. C. 

New York (Glen Spey)—MC 96322, Alexander W. Steel, 
common carrier application. Examiner R. J. Burns. Served 
Jan. 16. Certificate recommended. Household goods and 
general commodities, except dangerous explosives, between 
points in Highland, Lumberland and Forestburg towns, Sullivan 
county, N. Y., and Deer Park town, Orange county, N. Y., on the 
one hand, and points in Pike county, Pa., north of and includ- 
ing points on U. S. highway 6, on the other. 

Missouri (St. Louis)—MC 95051, Sub. 5, Poland Transport 
Co. extension—Missouri. Joint board 135. Served Jan. 16. 
Permit proposed. Petroleum products, in bulk, in tank trucks, 
East St. Louis, Ill, to points in Mo. 

Missouri (Sikeston)—-MC 70362, Sub. 8, Potashnick Local 
Truck System, Inc., extension—Des Arc. Joint board 215. 
Served Jan. 16. General commodities, with exceptions, between 
Cotton Plant, Ark., and Cabot, Ark., and between Higginson, 
Ark., and Des Arc, Ark. 

Michigan (Dearborn)—MC 68830, Sub. 1, Roadway Transit 
Co., extension—alternate route—Cleveland. Joint board 117. 
Served Jan. 16. Certificate recommended. General commodi- 
ties, with exceptions, between the junction of Business Route 
U.S. highway 20 and Ohio highway 163 and Cleveland, O., with 
service at Fremont and Elyria, O., intermediate points. Hear- 
ing on request. Thirty days for exceptions. 

New York (Poughkeepsie)—-MC 64828, Sub. 1, John J. 
Gartland, dba Gartland Motor Lines, extension—Poughkeepsie, 
Barrytown and Garrison. Examiner Henry A. Cockrum. 
Served Jan. 16. Certificate proposed, subject to conditions. 
General commodities, with exceptions, between Poughkeepsie, 
N. ¥., and Barrytown, N. Y., and between Poughkeepsie and 
Garrison, N. Y., with service at specified intermediate points. 
One of the conditions is that the service be limited to that 
which is auxiliary to, or supplemental of, rail service of the 
New York Central. Hearing on request. Thirty days for 
exceptions. 

North Carolina (Asheville)—-MC 61598, Sub. 12, Smoky 
Mountain Stages, Inc., extension—Tennessee. Joint board 107. 
Served Jan. 16. Certificate proposed. Passengers and their 
baggage, and express, mail and newspapers in the same vehicle 
with passengers, between Sevierville and Newport, Tenn. Hear- 
ing on request. Thirty days for exceptions. 

Kansas (Hardtner)—MC 52813, Sub. 1, Ben W. Bickel, dba 
Bickel Bus Lines, extension—Alva, Okla. Joint board 39. 
Served Jan. 16. Certificate recommended. Passengers and 
their baggage, and express, mail and newspapers in the same 
vehicle with passengers, between Russell, Kan., and Alva, 
Okla, over U. S. highway 281, with service at all intermediate 
points, and between Kiowa, Kan., and a specified point on 
U. S. highway 281. Hearing on request. Thirty days for 
exceptions. 

North Carolina (High Point)—-MC 30772, Sub. 5, Atlantic 
States Motor Lines, Inc., extension—petroleum products. Joint 
board 2. Served Jan. 16. Certificate recommended. Petro- 
lum products in bulk, in tank trucks, Belton and Camp Croft, 
S.C., to specified points in N. C. 

_ Kentucky (Lexington)—-MC 28614, Sub. 1, Hazard-Jenkins 
Line, Inc., extension—Buckhorn, Ky. Joint board 105. Served 
Jan. 16. Certificate recommended. Passengers and their bag- 
gage, and express, mail and newspapers in the same vehicle 
with passengers, between Hazard and Buckhorn, Ky. Hearing 
request. Thirty days for exceptions. 

Colorado (Denver)—MC 8681, Sub. 9, Western Auto Trans- 
ports, Inc., extension—Montana and Oregon. Joint board 363. 
Served Jan. 16. Amended certificate proposed. New automo- 
biles, etc., through Mont. and Ore., over irregular routes, for 
operating convenience only, in connection with applicant’s 
presently authorized operations from points in Mich. and Ia., 
‘0 points in Wash. Hearing on request. Thirty days for 
excepttions. 

Texas (Fort Worth)—MC 1968, Sub. 8, David C. Hall, dba 
D.C. Hall Motor Transportation, extension—Camp Polk. Joint 
board 164. Served Jan. 16. Denial of certificate proposed. 
General commodities, including those requiring refrigeration, 
between Shreveport, La., and Camp Polk, La., and between 
Alexandria, La., and Camp Polk. 

Ohio (Cleveland)—-MC 1502, Sub. 38, Pennsylvania Grey- 
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hound Lines, Inc., Columbus, Ind., extension. Joint board 72. 
Served Jan. 16. Certificate proposed. Passengers and their 
baggage, and express, mail and newspapers in the same vehicle 
with passengers, between Columbus, Ind., and the junction of 
new U. S. highway 31 with U. S. highway 50, approximately 
3 miles east of Seymour, Ind. 

Indiana (Elwood)—MC 102929, Sub. 1, Donivan A. Click, 
dba National Driveaway System, common carrier application. 
Examiner Mack Myers. Served Jan. 17. Certificate proposed. 
Commercial, display, luggage, and utility trailers, in towaway 
service in initial movements, from points of production in 
Elwood, Ind., to all points in the U. S., and return with re- 
jected or refused shipments only and in secondary movements 
between all points in the U. S. 

Massachusetts (Haverhill)—-MC 102778, Hyman Ruben, 
dba Hyman Ruben Transportation, common carrier application. 
Joint board 20. Served Jan. 17. Certificate proposed. Used 
machinery and machinery parts, between Haverhill, Mass., on 
the one hand, and Exeter, Newmarket, Dover, Farmington, 
Rochester, Derry, and Manchester, N. H., and equipment, sup- 
plies, and stock of shoe manufacturing plants, from Exeter, 
Newmarket, Dover, Farmington, Rochester, Derry, and Man- 
chester, N. H., to Haverhill, Mass. 

Pennsylvania (Clarks Summit)—MC 102677, John Yckow- 
ski, common carrier application. Examiner R. J. Burns. Served 
Jan 17. Denial of certificate proposed. Coal between Scranton, 
Pa., and points in Pa., within 25 miles thereof, and New York, 
N. Y., and points in N. Y., and N. J., within 25 miles thereof. 

Illinois (Benld)—-MC 101883, Sub. 1, Paul Cavallo, ex- 
tension of operations. Joint board 135. Served Jan. 17. Certifi- 
cate recommended. Passengers and their baggage in round-trip 
charter operations beginning and ending at points in Macoubin 
county, Ill., other than Benld, and, extending to St. Louis, Mo. 

Missouri (St. Louis)—-MC 95355, Sub. 1, Portee Benson, 
extension—Missouri. Joint board 135. Served Jan. 17. Certifi- 
cate recommended. Coal, Collinsville, Belleville, Freeburg and 
O’Fallon, Ill., to points in St. Louis county, Mo., and hollow 
building tile from E. St. Louis, Ill., to points in St. Louis county, 
Mo. 

Michigan (Saginaw)—MC 94350, Sub. 2, Calvin A. Sheldon, 
dba Sheldon Driveaway Service, extension—all points in U. S. 
Examiner Mack Myers. Served Jan. 17. Certificate proposed. 
Trailers, coach, house, commercial, laboratory, cabin, bungalow, 
and lavatory, in towaway service in initial movements from 
points of production in Chicago, Ill., and Trotwood, O., to all 
points in the U. S., except those in Ind.; and in secondary move- 
ments between all points in the U. S., except those in Ind. 

Missouri (Kansas City)—-MC 69752, Sub. 1, George Zuzich, 
extension—Illinois. Examiner P. H. Dawson. Served Jan. 17. 
Denial of permit proposed. Fresh meats, canned goods, and 
packing-house products and supplies, between Kansas City, 
Kan., on the one hand, and points in Ill., and East Chicago and 
Gary, Ind., on the other. 

Kentucky (Bowling Green)—-MC 66817, Sub. 14, A. M. 
Whitney, extension—Ind., Ky., and O., routes. Joint board 208. 
Served Jan. 17. Certificate recommended. Certificate proposed. 
General commodities, with exceptions, between Cincinnati, O., 
and Owensboro, Ky. 


Arizona (Phoenix)—MC 65451, Sub. 3, Alabam Freight 
Lines, Flagstaff and Jacob Lake extensions. Joint board 240. 
Served Jan. 17. Certificate recommended. General com- 
modities, with exceptions, between Flagstaff, Ariz., and the 
Arizona-Utah state line, and between Jacob Lake and Bright 
Angel Point, Ariz. Twenty-five days for exceptions. 


Ohio (Marietta)—-MC 64707, Sub. 1, Norman Wetz, Francis 
Wetz and Roy Wetz, extension of operations. Examiner Allan 
F. Borroughs. Served Jan. 17. Certificate recommended. 
Evaporated milk, in quantities of not less than 20,000 pounds, 
Waterford, O., to Baltimore, Md., Winchester, Va., and points 
in Pa., and farm produce, in quantities of not less than 5,000 
pounds, points in Washington county, O., to points in Ind., N. Y., 
and Il. 

Ohio (Hamilton)—-MC 60603, The A. Wirtz Transfer Co., 
common carrier application. Examiner Emil W. Kerttu. Served 
Jan. 17. Certificate recommended. General commodities, with 
exceptions, between Hamilton, O., on the one hand, and points 
within 25 miles thereof in O., on the other; and household goods, 
boilers, tanks, machinery, bank vaults and safes, and equipment 
therefor, between Hamilton, on the one hand, and points in Ind., 
and Ky., on the other. 

Colorado (Denver)—MC 52709, Sub. 9, Ringsby Truck 
Lines, Inc., westbound extension. Examiner G. P. Werner. 
Served Jan. 17. Certificate recommended. General com- 
—* with exceptions, Grand Junction, Colo., to Los Angeles, 

if. 

Idaho (Orofino)—-MC 50102, Sub. 1, Howard K. Brundage, 
dba Lolo Pass Motor Freight, common carrier application. 
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Joint board 49. Served Jan. 17. Certificate proposed. General 
commodities, with exceptions, between Lewiston and Head- 
quarters, Ida. Twenty-five days for exceptions. 

Kentucky (Louisville)—-MC 40858, Sub. 10, Silver Fleet 
Motor Express, Inc., Kentland, Ind., extension. Joint board 72. 
Served Jan. 17. Certificate recommended. General commodities, 
with exceptions, between specified points in Ind. 

New Jersey (Gloucester)—-MC 36313, Sub. 1, Charles A. 
Mastronardi, Inc., extension—roofing materials. Examiner R. J. 
Burns. Served Jan. 17. Denial of permit proposed. Roofing 
materials between Gloucester, N. J., Baltimore, Md., and New 
York, N. Y., and waste paper and related commodities between 
Gloucester, on the one hand, and specified points in Del., on 
the other. 

Louisiana (New Orleans)—-MC 8768, Sub. 3, Security Stor- 
age & Van Co., Inc., extension—24 states. Examiner F. R. 
Benny. Served Jan. 17. Denial of certificate proposed. Speci- 
fied commodities between points in Tex., La., Miss., Ala., Ga., 
Fla., Tenn., Ark., Mo., Ill., Okla., Ind., O., Mich., Pa., Md., Va., 
W. Va, Ky., S. C., N. C., N. J., N. ¥., Del., and D. C. 

Maryland (Hagerstown)—MC 6975, Sub. 1, Ralph Arlington 
McCauley dba Ralph A. McCauley, extension—Hagerstown. 
Examiner Joseph B. Hobbs. Served Jan. 17. Certificate pro- 
posed. Insecticides, fertilizer and fertilizer materials, and ma- 
chinery (except machinery requiring special equipment) be- 
tween Hagerstown, Md., on the one hand, and points in Pa., 
Va., and W. Va., within 150 miles of Hagerstown, on the other. 

Washington (Richmond Highlands)—-MC 2862, Sub. 15, 
Arrow Transportation Co. of Delaware, extension—Pasco. 
Examiner F. Roy Linn. Served Jan. 17. Certificate recom- 
mended. Petroleum and petroleum products, in bulk, in tank 
trucks, Pasco, Wash., to points in Ore., Wash., and Ida. Twenty- 
five days for exceptions. 

Ohio (Cleveland)—MC 70614, Sub. 1, Barnett Trucking Co., 
extension of operations, embracing MC 23458, Sub. 1, Same, ex- 
tension of operations. Examiner Allan F. Borroughs. Served 
Jan. 17. Deniai of certificate and dismissal of application in 
MC 23458, Sub. 1, proposed. Applicant sought a certificate or 
permit to operate as a common or contract carrier of such com- 
modities as were generally handled by carloading, freight for- 
warding or freight consolidating companies between points in 
O., Pa., N. Y., W. Va., N. J., Md., and D. C. The examiner found 
applicant’s operations to be those of a common carrier on the 
basis of the decision in Acme Fast Freight, Inc., Common Car- 
rier Application, 8 M. C. C. 211, but proposed denial on the 
ground that applicant had failed to show that existing carriers 
were not rendering a type or character of service which satisfied 
the public need. 

Kansas (Syracuse)—-MC 103030, Walter L. Burgner, con- 
tract carrier application. Joint board 43. Served Jan. 20. 
Permit recommended. Various commodities, for a certain class 
of shippers, between Syracuse, Kan., and Holly, Colo., over 
U. S. highway 50. Hearing on request. Thirty days for 
exceptions. 

New Hampshire (Nashua)—MC 102629, Williams Trans- 
portation Co., Inc., common carrier application. Examiner A. 
J. Ormond. Served Jan. 20. Certificate proposed. Forest 
products (treated and untreated), such as lumber, timber, 
poles, logs and piling, between Nashua, N. H., on the one hand, 
and points in Mass., R. I., Conn. and N. Y., on the other. 


Ilinois (Chicago)—MC 101353, Sub. 2, J. C. Leonardi 
Cartage Contractors, Inc., extension—Camp Custer, Mich. Joint 
board 73. Served Jan. 20. Certificate recommended. Fruit 
and produce requiring refrigeration, Chicago, Ill., to Camp 
Custer, Mich., with empty containers in the reverse direction. 
Hearing on request. Thirty days for exceptions. 


IMinois (Chicago)—MC 96229, Tom Flood and Helen 
Chapellis, dba South Side Cartage Co., common carrier appli- 
cation. Joint board 149. Served Jan. 20. Certificate proposed. 
General commodities, in the performance of collection and de- 
livery service at Chicago, Ill. Hearing on request. Thirty days 
for exceptions. 

North Carolina (Asheville)—-MC 61598, Sub. 14, Smoky 
Mountain Stages, Inc., extension—Clover, S. C. Joint board 
177. Served Jan. 20. Certificate recommended. Passengers 
and their baggage, and express, mail and newspapers in the 
same vehicle with passengers, between Clover, S. C., and junc- 
tion South Carolina highways 59 and 49. Hearing on request. 
Thirty days for exceptions. 

Texas (Paris)—-MC 29812, Sub. 7, North East Texas Motor 
Lines, Inc., extension—aviation school and ordnance plant, 
Texas. Joint board 77. Served Jan. 20. Certificate recom- 


mended. General commodities, with exceptions, to and from 
the sites of the Grayson county basic training school and the 
Lone Star shell loading plant, Tex., as off-route points in 
connection with applicant’s presently authorized regular route 
Hearing on request. 


operations. Thirty days for exceptions. 
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Ohio (Dayton)—-MC 14043, Sub. 1, Cincinnati & Lake Erie 
Transportation Co.—extension, Franklin-Bellefontaine-Ottay, 
Joint board 117. Served Jan. 20. Certificate proposed. pz: 
sengers and their baggage, and express, mail and newspapers 
in the same vehicle with passengers between specified points 
in Ohio. Hearing on request. Thirty days for exceptions, 

Indiana (Elkhart)—MC 2989, Sub. 1, Days Transfer, In. 
extension—Millersburg. Joint board 72. Served Jan. 20, (Cg. 
tificate recommended. General commodities, with exception; 
to and from Millersburg, Ind., as an off-route point to appli. 
cant’s present regular route operations. Hearing on request 
Thirty days for exceptions. , 

Arkansas (North Little Rock)—MC 103112, Roy Morrison 
dba Ace Cartage Co., common carrier application. Joint boar; 
215. Served Jan. 20. Certificate proposed. General commodi. 
ties, with exceptions, between Little Rock, Ark., and Paron 
Ark., over a specified route, serving all intermediate points, ang 
in the performance of collection and delivery service at Little 
Rock and North Little Rock, Ark., over irregular routes. Hear. 
ing on request. Thirty days for exceptions. 

illinois (Arlington Heights)—-MC 103041, Robert A. Wilke 
contract carrier application. Joint board 13. Served Jan, 29. 
Permit proposed. Specified commodities, from and to points 
in Wis. and Ill. Hearing on request. Thirty days for exceptions, 

New York (Angola)—-MC 102951, Roland Heimburg, com. 
mon carrier application. Examiner E. J. Murphy. Served 
Jan. 20. Certificate proposed. Coal, points in Luzerne and 
Armstrong counties, Pa., to Angola, N. Y. 

lowa (Sioux City)—MC 102652, Leo Wilson, dba Package 
Delivery, contract carrier application. Examiner L. B. Dunn. 
Served Jan. 20. Denial proposed. Commodities in delivery 
for retail stores between Sioux City and points beyond a 50- 
mile radius thereof. The examiner said he “concedes that it 
may be fairly concluded that the evidence shows that such op- 
eration within 50 miles is consistent with the public interest.” 

Nebraska (Auburn)—MC 102640, Elmer Dovel and Irvin 
J. Dovel, dba Elmer Dovel & Son, change of status. Joint 
board 19. Served Jan. 20. Permit proposed on revocation, at 
applicants’ request, of all present authority in permits MC 
1114, and sub-numbers 1 and 2. Petroleum products in bulk 
from all refining and distributing points in Kan. to points in 
Neb. The joint board found not justified conversion of appli- 
cants’ present operation as a contract carrier to that of a 
common carrier. The only clear reason given by applicants 
even for a desire to convert, the report said, was that some 
shippers were reluctant to sign a bilateral contract, or any con- 
tract, and that it was a difficulty, inconvenience, and source 
of delay in requiring the execution of a new contract covering 
a service occasioned by a switch to a new origin. 

Missouri (St. Louis)—MC 96423, Arthur Eilerman, com- 
mon carrier application. Examiner H. W. Angle. Served Jan. 
20. Certificate recommended. Horses (other than ordinary 
live stock) and equipment and paraphernalia incidental to the 
transportattion care and display of such horses between St. 
Louis, Mo., and points in St. Louis county, Mo., on the one 
hand, and points in IIll., on the other, and between Fairmount 
City, Ill., and Louisville, Ky. 

Washington (Uniontown) —MC 91804, Sub. 1, Joseph 
Bernard Morbeck, dba J. B. Morbeck Dray, extension of opera- 
tions. Joint board 169. Served Jan 20. Certificate proposed. 
Live stock between Uniontown, Wash., and points within 10 
miles thereof, on the one hand, and points in Nez Perce and 
Latah counties, Ida., on the other. Twenty-five days for ex- 
ceptions. 


lowa (Ollie)—MC 80842, Sub. 1, Edward Pickering, ex- 
tension—Illinois. Joint board 54. Served Jan. 20. Certificate 
recommended. Farm machinery, implements and parts there- 
for, Sandwich, East Moline, Moline, and Rock Island, IIl., to 
Ollie, Ia., and points within 5 miles thereof; and feed, Forest 
Park, Ill., to Ollie and points within 5 miles thereof. 

IMinois (Maywood)—MC 90200, Sub. 1, Albert Ben Stroud, 
dba Ben’s Express, extension. Examiner Mack Myers. Served 
Jan. 20. Certificate recommended. General commodities, with 
exceptions, between Chicago, IIl., on the one hand, and points 
in Ill., within 50 miles thereof, on the other. 


Pennsylvania (Allentown)—MC 62525, Sub. 4, Frank T. 
Geroulo, extension— sugar. Examiner Wallace Schubert. 
Served Jan. 20. Denial of permit proposed. Sugar, Yonkers, 
N. Y., to Allentown, Bethlehem, Easton and Lehighton, Pa. 


Michigan (Pontiac)—-MC 43038, Sub. 9, Commercial Cal- 
riers, Inc., extension—southern and eastern states. Examine! 
G. E. Proudley. Served Jan. 20. Certificate recommended. 
New automobiles, trucks, cabs, chassis, finished or unfinished, 
by driveaway method, in initial movements, from Toledo, 0 
to points in Ala., Ga. Ky. (except Louisville), Tenn., N. J 
N. Y., Mass., Md. and Pa. 


Ohio (Cincinnati)—MC 30697, Sub. 1, Robert E. Dieck- 
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prader, dba R. E. Dieckbrader, extension—Indiana, Illinois, 
Ohio and Michigan. Examiner Samuel C. Shoup. Served Jan. 
90. Denial of permit proposed on further hearing. Pulpboard, 
pulpboard boxes, scrap paper, paper mill supplies, paper box 
plant supplies, wood pulp, and machinery used in the manufac- 
ture of pulpboard and pulpboard boxes, between Anderson, 
Carthage, and Wabash, Ind., Circleville, O., and Chicago, Ill., on 
the one hand, and points in IIl., O., Mich., and Ind., on the other. 

New York (Granville)—MC 21846, Sub. 10, Simeon J. 
Vogel, dba Sim’s Freight Service, extension—lumber and logs. 
Examiner E. J. Murphy. Served Jan. 20. Certificate recom- 
mended. Lumber and logs, points in N. H., and Vt., to Gran- 
ville. 

Oregon (Ontario)—-MC 19710, Sub. 8, Henry Fitchett, dba 
Fitchett Truck Line, extension—Ore., Wash.-Ida. Joint board 
gi. Served Jan. 20. Certificate proposed. Specified com- 
modities between specified points in Wash., Ida., and Ore. 
Twenty-five days for exceptions. 

Indiana (Indianapolis)\—MC 1649, Sub. 19, Railway Ex- 
press Motor Transport, Inc., extension of operations—Greens- 
burg, Ind. Joint board 72. Served Jan. 20. Certificate pro- 
posed subject to conditions, one of which that the service be 
limited to that which is auxiliary to, or supplemental of, ex- 
press service. General commodities, moving in express service, 
and mail in the same vehicle with express shipments, between 
Anderson, Ind., and Greensburg, Ind. 


lowa (Clear Lake)—-MC 9321, Sub. 1, F. G. Cookman and 
H. F. Cookman, dba Producers Produce Transit Co., extension— 
Iowa. Joint board 92. Served Jan. 20. Denial of certificate 
proposed. Dairy products between Dubuque, Ia., and points in 
a described area in Iowa. 

West Virginia (Charleston)—-MC 1504, Sub. 39, Atlantic 
Greyhound Corporation—extension. Joint board 177. Served 
Jan. 20. Certificate recommended. Passengers and their bag- 
gage, and express, mail and newspapers in the same vehicle 
with passengers between junction U. S. highway 21 and South 
Carolina highway 210 and Walterboro, S. C., over a specified 
route. Hearing on request. Thirty days for exceptions. 


California (Big Pine)—-MC 102998, Wilton Cornell, com- 
mon carrier application. Joint board 78. Served Jan. 21. Cer- 
tificate proposed. Talc ore, mines in Nevada within 15 miles of 
Oasis, Calif., to Zurich, Big Pine and Keeler, Calif., and ma- 
chinery, lumber and supplies used in the operation of talc mines 
in quantities of not more than 10,000 pounds for a single ship- 
ment, Zurich, Big Pine and Keeler to the Nevada points speci- 
fied. Twenty-five days for exceptions. 

Michigan (Detroit)—-MC 102957, Rex Transportation Co., 
common carrier application. Joint board 57. Served Jan. 21. 
Permit recommended. Gasoline and fuel oil, grades No. 1 
through No. 4, in tank trucks, Toledo, O., and points within 4 
miles thereof, to Detroit, and points within 5 miles thereof. 

Missouri (Caruthersville)—-MC 102834, Sub. 1, Fuel Service 
Co, contract carrier application. Joint board 247. Served 
Jan. 21. Certificate proposed. Petroleum products in bulk, in 
lank trucks, Memphis, Tenn., and points in Tenn. within 5 
miles thereof to points in Ark. and Mo. 

Michigan (Port Huron)—MC 102763, George F. Britton, 
common carrier application. Joint board 76. Served Jan. 21. 
Denial proposed on finding applicant’s operation in the trans- 
portation of sand for the purpose of sale at destination to be 
that of a private carrier for which no certificate is necessary. 
Applicant sought authority to operate as a common carrier of 
— cae within 8 miles of Port Huron, Mich., to Sarnia, 

» Canada. 


; New York (Jamaica)—-MC 101942, Salvatore Staiano, Jo- 
“ph Staiano, Vincent Staiano, and Anthony Staiano, dba 
sialano & Sons, common carrier application. Examiner R. J. 
uns. Served Jan. 21. Denial for want of prosecution pro- 
se Uncrated, used household goods, between points in 
yess and Suffolk counties, N. Y., and points in Conn., Del., 
Md, Mass., N. H., N. J., N. Y., 2a, BR. LL, Ve and D:. Cc. 


_ Oregon (Portland)—-MC 100348, Sub. 8, R. L. Smith, ex- 
“nsion—Pasco. Joint board 81. Served Jan. 21. Certificate 
Proposed. Petroleum and products, in bulk, in tank trucks, 
‘sco, Wash., to points in Ore. and Ida. Twenty-five days for 
“xceptions, 
ch New York (New York)—MC 96173, George Hahn, dba 
“osstown Trucking Co., common carrier application. Ex- 
wuner R. J. Burns. Served Jan. 21. Certificate recommended. 
‘uUrniture springs and furniture spring assemblies, New York, 
th a to points in N. Y. (through N. J.), N. J., Pa., Conn. and 
nea Within 135 miles of New York, N. Y., and returned or 
Jected Shipments in the opposite direction. 
net anington (Bellevue)—MC 89693, Sub. 4, Pacific Trans- 
Certif ne., extension—Pasco. Joint board 81. Served Jan. 21. 
licate proposed. Petroleum and products in bulk, in tank 
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trucks, Pasco, Wash., to points in Wash., east of the Cascade 
Mountains. Twenty-five days for exceptions. 

Rhode Island (Westerly)—-MC 89318, Sub. 1, Dominic 
Gencarelli, Angelo N. Gencarelli, and Frank Sposato, dba Gen- 
carelli Coal & Oil Co., extension—liquid petroleum products. 
Joint board 134. Served Jan. 21. Denial of permit for want 
of prosection proposed. Liquid petroleum products between 
Fall River, Mass., and Pawcatuck, Conn., via Providence and 
Westerly, R. I. 

South Carolina (Sumter)—MC 78170, Sub. 3, Parrish Dray 
Line, Inc., extension—Florence and Bennettsville, S. C. Ex- 
aminer L. A. Van Dyke. Served Jan. 21. Denial of certificate 
proposed. New furniture, household goods, and general com- 
modities, with exceptions, between Florence, Mullins and Ben- 
nettsville, S. C., and points in N. C., S. C., Ga., Fla., Ala., Va. 
and D. C. 

Ohio (Toledo)—-MC 73652, Sub. 2, Paul L. Butler, exten- 
sion—Maine and Rhode Island. Examiner Emil W. Kerttu. 
Served Jan. 21. Certificate recommended. Automobiles, trucks 
and finished and unfinished automotive vehicle chassis, in in- 
itial movement, by the driveaway method, between Toledo, O., 
on the one hand, and points in Me. and R. I., on the other, tra- 
versing but not serving points in O., Pa. N. Y., Vt.. N. H., 
Mass. and Conn. 

Pennsylvania (Bedford)—-MC 70428, Roy W. Shaffer, con- 
tract carrier application. Examiner Joseph B. Hobbs. Served 
Jan. 21. On further hearing, denial of certificate or permit pro- 
posed under the “grandfather” clauses. General commodities 
between points in Pa., Md., O., N. Y., N. J., Del. and D. C. 

Arizona (Phoenix)—MC 65451, Sub. 2, Alabam Freight 
Lines, Hunt highway extension. Joint board 240. Served Jan. 
21. Certificate proposed. General commodities, with excep- 
tions, between Florence and Mesa, Ariz., over an unnumbered 
highway known as Hunt highway, serving Magma, Chandler 
Heights, Chandler, Rittenhouse, Higley and Gilbert, Ariz., as 
intermediate or off-route points. Twenty-five days for excep- 
tions. 

Arizona (Phoenix)—MC 65451, Sub. 1. Alabam Freight 
Lines, Tucson-Lordsburg extension. Joint board 129. Served 
Jan. 21. Certificate recommended. General commodities, with 
exceptions, between Florence, Ariz., and Lordsburg, N. M., and 
between the junction of Arizona highways 87 and 287, and 
Lordsburg. Twenty-five days for exceptions. 


Pennsylvania (New Castle)—-MC 52470, Sub. 1, J. V. Bow- 
man, Jr., and Glenn G. Peebles, dba Bowman & Peebles, exten- 
sion—Camden, etc. Examiner James C. Cheseldine. Served 
Jan. 21. Permit proposed. Brass fittings, Frankfort, Ind., to 
Camden, N. J., with no transportation for compensation on 
return, except as otherwise authorized. The examiner recom- 
mended that the Commission find public convenience and ne- 
cessity not to require operation as a common carrier of speci- 
fied commodities between points in Ill., Ind., O., W. Va. and 
Pa., which operation was found to be that of a common carrier. 

Oklahoma (Oklahoma City)—-MC 40085, Sub. 2, Benjamin 
Cain, alternate route—Tulsa. Joint board 88. Served Jan. 21. 
Dismissal of application for a certificate proposed at request of 
applicant. General commodities between Tulsa and Perry, 
Okla., via Cleveland, Okla. 

lowa (Marshalltown)—-MC 22679, Sub. 3, E. G. Replogle, 
dba Replogle Truck Service, extension—Iowa. Joint board 54. 
Served Jan. 21. Dismissal of application for a permit proposed 
at request of applicant. Specified commodities between points 
Til.. and Ta. 

Washington (Yakima)—-MC 12130, Sub. 2, Lloyd James 
Varco, dba Varco Truck Brokerage, broker application. Ex- 
aminer H. G. Kurtz. Served Jan. 21. License proposed. Gen- 
eral commodities between points in Wash., in the counties of 
Kittitas, Yakima and Benton, and that part of Franklin county 
within 10 miles of Pasco, Wash., on the one hand, and points 
in Wash., Ore. and Calif., on the other. Twenty-five days for 
exceptions. 

Indiana (Palmyra)—-MC 10188, Sub. 2, Roscoe W. Mar- 
tin, common carrier application—Martinsburg, Ind., exten- 
sion. Joint board 155. Served Jan. 21. Certificate recom- 
mended. General commodities, with exceptions, between Louis- 
ville, Ky., and Palmyra, Ind., between Palmyra and Martins- 
burg, Ind., and between Palmyra and the junction of a county 
road and U. S. highway 150 at a point directly north of Brad- 
ford, Ind., through Central Barren and Bradford. 

Wyoming (Powell)—-MC 1897, Sub. 1, Fred J. Keller, ex- 
tension of operations. Joint board 123. Served Jan. 21. Cer- 
tificate proposed. Specified commodities between points in 
Wyo. and Mont. 

Michigan (St. Joseph)—-MC 1733, Sub. 2, John Giaras, dba 
Lake Shore Motor Transit Lines, extension—Chicago commercial 
zone. Examiner Mack Myers. Served Jan. 21. Certificate rec- 
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ommended. General commodities, with exceptions, between 
points in the Chicago, Ill., commercial zone. 

Nebraska (Omaha)—MC 1727, Sub. 1, Matthew Leo Mc- 
Keone, dba Red Ball Transfer Co., extension—Iowa. Joint 
board 54. Served Jan. 21. Certificate recommended. Non- 
edible tallow and hides, Harlan, Oakland, Atlantic, Red Oak 
and Shenandoah, Ia., and serving as intermediate and off- 
route points, points within a radies of 5 miles of each point, to 
Chicago, Ill.; and empty drums from Chicago to the Iowa points 
specified. 

Oregon (Portland)—-MC 573, Sub. 7, C. E. Gunderson and 
A. E. Gunderson, dba Mogul Transportation Co., extension— 
Pasco. Joint board 81. Served Jan. 21. Certificate proposed. 
Petroleum and products in bulk, in tank trucks, Pasco, Wash., 
to points in Ore., east of the summit of the Cascade Mountains, 
and to points in Washington, Payette, Gem, Canyon and Ada 
counties, Ida. Twenty-five days for exceptions. 

Iinois (Palestine)—-MC 102936, George C. Dickinson, com- 
mon carrier application. Joint board 21. Served Jan. 22. Denial 
of certificate proposed. Specified commodities from and to 
specified points in IIl., and Ind. 

West Virginia (Martinsburg)—-MC 102830, Emery’s Trans- 
fer, Inc., common carrier application. Examiner Joseph B. 
Hobbs. Served Jan. 22. Certificate recommended. Specified 
commodities from, to and between points in Pa., Md., W. Va., 
O., Del., N. Y., N. J., Va., and D. C. 

New York (Ozone Park)—MC 102728, F. J. Trucking Cor- 
poration, contract carrier application. Examiner R. J. Burns. 
Served Jan. 22. Permit proposed. Sauerkraut, sauerkraut juice, 
and pickled food products, East Northport, N. Y., to points in 
N. Y., Conn., Del., Md., Mass., N. J., Pa., R. I., and D. C., and 
empty barrels and kegs and returned or rejected shipments 
from points in the states named to East Northport, and D. C. 

lowa (Eagle Grove)—MC 102378, John O. Chapman, com- 
mon carrier application. Joint board 139. Served Jan. 22. 
Denial of certificate proposed. Liquid petroleum products, in 
bulk, Superior and Omaha, Neb., McPherson, Potwin, Eldorado, 
Coffeyville, Kansas City, Hutchinson, and Wichita, Kan., to 
specified Iowa points. 

Maryland (Quantico)—-MC 101911, Leonard T. Hull, com- 
mon carrier application. Examiner Ralph Pierce. Served Jan. 
22. Denial for want of prosecution proposed. Fertilizer, scrap 
metal, scrap tin, rags and scrap paper between points in Wico- 
mico county, Md., and points in Md., Del., Pa., and N. J. 

lowa (Blue Grass)—-MC 93840, Sub. 3, C. L. Gless and 
W. W. Gless, dba Gless Bros., extension—butter. Joint board 
92. Served Jan. 22. Certificate proposed. Butter, in containers, 
Wheatland, Lowden, Massillon, and Lisbon, Ia., to DeWitt, Ia. 

New York (Syracuse)—-MC 90194, H. N. Benn’s Auto Ex- 
press, Inc., common carrier application. Examiner E. J. Murphy. 
Served Jan. 22. Certificate recommended. Packinghouse prod- 
ucts, Syracuse to Oswego and Waterloo, N. Y. 

South Carolina (Sumpter)—-MC 84404, Sub. 7, P. A. Kelly, 
Jr., and B. D. Kelly, dba Kelly Motor Lines, extensoin—used 
furniture. Examiner L. A. Van Dyke. Served Jan. 22. Certifi- 
cate proposed. Used furniture for resale, points in the New 
York commercial zone and the Philadelphia commercial zone to 
points in N. C., and S. C., over irregular routes through Va., 
Md., Del., Pa., N. J., and D. C. 

Maryland (Cambridge)—-MC 44946, Sub. 1, William L. 
Dean, common carrier application. Joint board 278. Served 
Jan. 22. Denial for want of prosecution proposed. Building and 
plumbing materials, new furniture, live stock and agricultural 
commodities, between points in Dorchester county, Md., and 
points in Del., and Northampton and Accomack counties, Va. 

North Carolina (High Point)—-MC 30772, Sub. 4, Atlantic 
States Motor Lines, Inc., extension—U. S. army depot (Conley), 
Ga. Examiner Henry A. Cockrum. Served Jan. 22. Certificate 
proposed. General commodities, with exceptions, between At- 
lanta, Ga., and U. S. army depot (Conley), Ga., over Georgia 
highway 42. 

Indiana (South Bend)—MC 15214, Sub. 1, Mercury Motor- 
ways, Inc., extension—alternate routes. Joint board 17. Served 
Jan. 22. Certificate proposed. General commodities, with ex- 
ceptions, over U. S. highway 41, between Milwaukee, Wis., and 
junction of U. S. highway 41 and Illinois highway 173; and 
over Wisconsin highway 42, between Milwaukee, Wis., and junc- 
tion of Wisconsin highways 100 and 42, as alternate routes, with 
no service to intermediate points. 


NEW HAVEN REORGANIZATION 
A petition asking the Commission to reopen No. 10992, 
reorganization of the New Haven, has been filed by the New 
Haven, by the executive committee of the insurance group of 
security holders and a committee representing the mutual sav- 
ings bank group. 
They ask for a reopening on the ground that accomplish- 
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ment of a sound and prompt reorganization of the affairs of the 
railroad will be greatly facilitated if the record in the pro. 
ceeding is supplemented in the light of the decision of thp 
district court having jurisdiction of the matter, made Dec, g 
1941, that the acquisition of the properties of the Old Colony 
and the Boston & Providence, as proposed by the Commission 
in its plan for the reorganization of the New Haven, wou)q 
discriminate against New Haven creditors. The court there. 
fore disapproved the plan and referred it to the Commission 
for further action as provided in section 77 (e) of the nationa] 
bankruptcy act. 

The petitioners ask for such a reopening as will enable 
them or any party interests to present such evidence as may be 
material and relevant. 


Rail Rate Imerease 


(Continued from page 218) 


markets, a reasonable basis of rates that will enable them to 
secure their steel from mills located west of the Alleghanies,” 

It is asserted, without fear of successful contradiction, says 
the memorandum, that these long haul steel rates can not stand 
any further unequal increases without working indefinite injury 
to the consuming public and to the steel manufacturers who 
would have their rates further thrown out of line as compared 
with the rates in the lower brackets. The steel industry as a 
whole, it said, was of the same opinion. All steel manufacturers 
“who have appeared here,” it added, were united in urging that 
a maximum increase for long haul steel rates should be estab- 
lished, some urging that the maximum should not exceed 40 
cents a net ton. 

“Substantially all steel manufacturers agree that any other 
basis for advancing these particular rates would benefit no 
party, ‘except the favored steel district that gets the lower 
measure of increase by the percentage system’,” says the mem- 
orandum. “But, incredible as it may appear, nothwithstanding 
the low level of the rates under 100 miles, from the standpoint 
of relativity, certain manufacturers propose the following 
maxima for rates in the lower brackets,—10 cents on rates not 
over $2; 20 cents on rates over $2 to $4; 30 cents on rates over 
$4 to $5.60, and 40 cents for all rates beyond that figure.” 


PETITIONS FOR REHEARING, ETC. 


Ex Parte MC 22, motor carrier rates in New England. McCarthy 
Freight System, Inc., asks modification of order of August 3, 1938, 
and as amended, in connection with ordnance stores, viz.: Boxes, am- 
munition, sheet iron, in boxes or crates, from Taunton, Mass., to Hart- 
ford, Conn. 

Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., Commercial Motor Vehicle Association 
of Maine and Atlantic Seaboard Motor Carrier Conference, Inc., ask 
reconsideration of denial of motion for restricted supplemental hearing 
with respect to radical changes in conditions since close of record. 

Ex Parte MC 22, motor carrier rates in New England. Eastern 
Motor Freight Conference, Inc., asks further modification of order 
dated August 3, 1938, as amended, in connection with pole line con- 
struction material viz.: Arms, cross, with wooden insulator pins, from 
Newark, N. J., to Danielson, Norwalk and Willimantic, Conn. 

MC F-1521, George H. Blewett et al., purchase, Hester Truck Lines, 
Inc. Leonard Truck Lines, Inc., intervener, asks entire Commission for 
rehearing and reconsideration. 

No. 28553, National Cottonseed Products Association, Inc., vs. A. 
B. & C. et al. National Cottonseed Products Association, Inc., com- 
plainant, and National Cotton Ginners Association, National Cotton 
Council of America and Texas Cottonseed Crushers Association, inter- 
veners, ask reopeninz for reconsideration by entire Commission. 

MC F-1546, Quaker City Bus Co., purchase, Blackhawk Line, Ine. 
Quaker City Bus Co. asks division 4 for reconsideration of its de- 
termination made December 15, 1941, and/or in the event of a denial 
thereof, for reconsideration by entire Commission on the entire record. 

1. & S. No. 5096, Southeastern Pipe Line proportional rates. South- 
eastern Pipe Line Co. asks vacation of order suspending its I. C. ©. 
No. 4. 

Ex Parte MC 35, in the matter of exemption of casual, occasional 
or reciprocal transportation of passengers by motor vehicle. Porter 
Allbee asks oral argument. 

1. & S. No. 4859, petroleum coke, Texas to Baton Rouge and New 
Orleans. DeBardeleben Coal Corporation, dba Coyle Lines, asks Te 
opening, reconsideration and further hearing of decision by division 
3, dated November 29, 1941. 

Ex Parte MC 22, New England motor carrier rates. Interstate 
Magazine Hauling Corporation asks modification of orders in so far 
as said orders prescribe minimum reasonable commodity rates and 
charges on magazines and periodicals, in bundles and packages, from 
Dunellen, N. J., to Boston (Notes 7 and 8), Mass. 


No. 17000 Part 4, rate structure investigation, petroleum and pe- 
troleum products. Defendants ask modification of findings. 


Ex Parte MC 21, motor carrier rates in central territory. Central 
States Motor Freight Bureau, Inc., asks further modification of _ 

MC F-1047, Mobile and Ohio Transportation Co. of Illinois, control, 
St. Louis, Red Bud & Chester Motorbus & Service Corporation. Prot: 
estant, Tri-State Transit Co. of Louisiana, Inc., asks reconsideration 
of report and order of December 5, 1941. 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended, Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1926, the Commission has suspended from 
January 20 to August 20 the operation of certain contract car- 
rier minimum rates as published in schedule MF I. C. C. No. 4 
of James C. Agee, Jr., dba Highway Transportation Co., Fre- 
mont, Neb. The suspended schedule proposed to establish re- 
duced contract carrier minimum charges on canned goods and 
bakery goods in any-quantity lots from points in Nebraska to 
Colorado destinations. An illustrative proposal is to establish 
a rate of 30 cents from Nebraska City to Denver in lieu of a 
present rate of 37% cents, on canned goods. 

In I. and S. M-1927, the Commission has suspended from 
January 20 until August 20 the operation of all schedules as 
published in tariff MF I. C. C. No. 1 of Ray Kline, dba Inde- 
pendent Truckers Association, Omaha, Neb. The suspended 
schedules proposed to establish new rates from Omaha, Neb., 
to Denver, Colo., of 60, 55 and 50 cents a hundred pounds on 
fresh meat and packing house products, minima 5,000, 10,000 
and 16,000 pounds, respectively, and 70 cents a hundred pounds, 
minimum 16,000 pounds, on fresh frozen fish and fresh oysters. 
Respondent has no present rates on this traffic. 

In I. and S. M-1928, the Commission has suspended from 
January 20 until August 20 the operation of certain schedules 
as published in supplement No. 1 to tariff MF I. C. C. No. 3 
of Floyd E. Stump, Elvaston, Ill. The suspended schedules 
proposed to establish on agricultural implements between Rock- 
ford, Ill., and Memphis, Tenn., a reduced rate of 60 cents a 100 
pounds, minimum 18,000 pounds, to alternate with a present 
rate of 70 cents a 100 pounds, minimum 12,000 pounds. 

In I. and S. M-1929, the Commission has suspended from 
January 20 until August 20 the operation of certain schedules 
as published in tariff MF I. C. C. No. 7 of Clarence E. Bromley, 
dba Rochester Forwarding Co., Rochester, N. Y. The suspended 
schedules proposed to establish new and reduced truckload and 
less-than-truckload commodity rates and classification excep- 
tions ratings applicable on various commodities between points 
innorthern and western New York, and points in New England 

In I. and S. 5101, the Commission has suspended from Jan- 
uary 20 until August 20, the operation of schedules as published 
in Union Pacific Railroad Company’s tariff I. C. C. No. 4899 and 
Agent W. M. Carey’s tariff I. C. C. No. 23. The suspended 
schedules propose to establish reduced rates on freight, all 
kinds, in straight or mixed carloads, from Colorado common 
points to Utah common points and from Denver, Colo., to 
Pocatello, Ida. 


Motor Rates to New York Port 


Alleging discrimination, in export and import rates and 
loading or unloading charges on traffic via the port of New 
York, the Port of New York Authority and others have asked 
the Commission to institute an investigation of the matter. 
They assert rates and charges published by the Eastern Motor 
Freight Conference, Inc., the effective date of which has been 
postponed to May 4, the New England Motor Rate Bureau, 
the Middle Atlantic States Motor Carrier Conference, Inc., the 
Eastern-Central Motor Carriers Association and the Southern 
Motor Carriers Rate Conference, discriminate against the 
premier port and those doing business thereat and favor Boston 
Philadelphia, Baltimore and other north Atlantic ports and 
those doing business thereat. 

The petitioners, other than the one mentioned, are the city 
of New York, the Chamber of Commerce of the State of New 
York, the Maritime Association of the port of New York, the 
New Jersey Industrial Traffic League, the Newark, N. J., Cham- 
er of Commerce and the Brooklyn Chamber of Commerce. 

According to the petition the motor carriers by the tariffs 
mentioned in the paper have established penalty rates and 
charges and increases thereof on export and import traffic, dis- 
‘iminatory loading charges, demurrage and detention rules and 
minimum charge rules imposing disproportionate and excessive 
ttansportation charges on the port of New York, its merchants 
and manufacturers, exporters and importers. 

_To illustrate the situation against which they were com- 
blaining the petitioners said that the Eastern Motor Rate Con- 
‘rence, Nov. 24, 1941, filed a tariff increasing rates by estab- 
lishing a new rate group taking higher rates than had thereto- 
fore applied. The tariff establishes differentials over domestic 
tates, ranging from 5 to 27 cents on class traffic. On commodity 
tates it imposes a flat differential of 8 cents on less-truckloads 
and 4 cents on truckloads. A proposed minimum charge is 


225 


$2.50 on export and import traffic while on corresponding do- 
mestic traffic the minimum charge ranges from 85 cents to $1.50. 

These rates and charges, the petitioner assert, will seriously 
interrupt the normal flow and handling of motor traffic through 
New York for export and import as well as coastal and inter- 
coastal traffic. The Commission, says the petition, will take 
notice of the fact that most of the export and import traffic is 
directly related to the national defense and that any unneces- 
sary or unwarranted cost on such traffic not only tended to 
impair that defense but tended to induce spiraling of prices. 
Relief by way of individual complaints, the petition says, would 
involve a multiplicity of “suits,” long delays and procedural 
handicaps incident to such formal procedure. 

The petitioners said they had been advised the motor car- 
riers would undertake to defend the proposed rates and charges 
on the ground of delays to trucks on account of pier congestion. 
They said they did not deny that occasionally there were de- 
lays but they said there was no real congestion. They asserted 
there was no justification for the penalties on the enormous 
volume of important traffic. They said that whether motor 
carriers were entitled to extra compensation for delays was one 
matter but whether they were entitled to increase dispropor- 
tionately the rates for an occasional delay was another question. 
The petitioners said they confidently asserted the carriers had 
no such right and that the tariffs were unlawful throughout. 

The Shippers Conference of Greater New York in a supple- 
mental petition filed with the Commission said it subscribed to 
the petition of the Port of New York Authority, Chamber of 
Commerce of the State of New York, and others, for investiga- 
tion of revised export and import motor carrier rates, loading 
charges and special rules and regulations applicable at the port 
of New York and for entry of orders. The petitioner said it 
“has been at all times a subscriber to the above-described peti- 
tion but in the process of manifolding copies for filing and serv- 
ice its name and signature were erroneously omitted. 


M. P. REORGANIZATION 

A group headed by Harry W. Harrison, of Philadelphia, 
Pa., with Elsie Edelstein, of New York City, as secretary, and 
John M. McGregor, also of New York City, as counsel, has 
filed an application in Finance No. 9918, Missouri Pacific Rail- 
road Co. reorganization, for authority as a protective commit- 
tee to represent holders of preferred stock of the Missouri 
Pacific in the reorganization proceeding. 

The application lists as members of the protective, besides 
those already named, the following: Charles H. Wolff, Norris- 
town, Pa.; Ole B. Knutson, Superior, Wis.; Homer F. Worcester, 
Bangor, Me.; E. A. McKenna, Lincoln, Neb.; Philip M. Marsh, 
Houlton, Mo.; Victor Russell, Port Arthur, Tex.; M. W. Gregg, 
Reedley, Calif.; George A. Converse, Kansas City, Mo.; Henry 
C. Bearley, Cheraw, S. C.; John H. Baker, Barberton, O.; 
Joseph Rieder, Philadelphia, Pa. 

The application says no dividend has been paid on the 
preferred stock since December 31, 1931, and that applicant 
is informed that there are outstanding in the hands of the 
public 718,001 shares of the preferred stock, of the par value 
of $100 a share. 


War Explosives Regulations 


Relaxation of regulations for the transportation of ex- 
plosives and other dangerous articles in this time of emergency, 
intended to bring about the heavier loading of cars, better use 
of contract and common carrier motor vehicles, and the 
broadening of the choice of materials for the construction of 
containers of freight have been proposed by the Commission’s 
Bureau of Service in No. 3666, the proceeding in which it deals 
with such matters. In doing that the bureau acted on requests 
and suggestions of shippers and carriers. 

One of the proposals is for the relief of sensitive carriers 
by motor vehicles. They do not like the requirement that they 
report fires or explosions occurring in the case of accidents in 
connection with the transportation, or storage on carrier’s prop- 
erty of explosives or other dangerous articles, and leaking or 
broken, or seriously damaged containers, to the Bureau of Ex- 
plosives, 30 Vesey Street, New York. Their dislike arises from 
the fact that that bureau is affiliated with the Association of 
American Railroads for the making of safety tests. 

The proposal now is that the regulations require such re- 
ports to be made “to the Commission” instead of the Bureau of 
Explosives. Amendments to that effect are made in two places 
in the list of proposals, one being in the part pertaining to the 
railroads and the other in the part pertaining to carriers by 
motor vehicles. Arguments on that point were made in March, 
1941, when the motor carriers reiterated their objection to re- 
porting accidents to, as they said, an organization of rival 
carriers. 
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The law, however, authorizes the Commission to make use 
of the services of the Bureau of Explosives. But when the 
amendments to the regulations are made, the motor carriers will 
report to the Commission instead of to the bureau. 

In an announcement by the Bureau of Service it is set 
forth that applications for amendments would ordinarily be 
considered at the bureau’s next hearing. But disposition of 
the requests is proposed under a modified procedure, that will 
do away with hearing on anything other than some proposal 
to which there is objection. That method of procedure is sug- 
gested because of an interchange of views among the interested 
parties resulting in substantial agreement on most of the pro- 
posals. 

Therefore the Commission plans to dispose of the amend- 
ments with the minimum of formality. Its notice says that any 
party desiring to be heard shall advise it within 20 days from 
January 19, the day the proposals were made public of its 
desire. Otherwise, says the notice, the Commission “may pro- 
ceed to investigate and determine the matters involved in the 
applications, or may temporarily suspend action on the pro- 
posed modification, pending the next formal hearing.” 

Periodic reports as to metal tanks, safety valves and heater 
systems for tank cars for the transportation of inflammable 
liquids or liquefied petroleum gases, now required to be made, 
the notice says, may be postponed until the end of the present 
emergency or until the further order of the Commission. That 
does away with a considerable amount of paper work. 

Paragraphs specifying the sorts of containers to be used 
for specified commodities, in a number of instances, are pro- 
posed to be changed so as to permit a wider use of paper and 
fibreboard containers. It is also proposed to change the reg- 
ulations so that greater amount of petroleum products of 
specified characteristics may be put into tank cars, thereby 
increasing the amount of such freight that car be transported. 
Changes are also made so as to permit other tank cars to be 
diverted to such transportation and provision is also made 
for new cars of that sort. 

The Commission, by an order in No. 3666, has authorized 
the Phillips Petroleum Co. to construct and use 5,000 test 
cylinders of alloy steel containing liquefied petroleum gas. 


UNCONTESTED FINANCE CASES 


Supplemental report and order in F. D. No. 13315, Atlantic & North 
Carolina Railroad Co. notes, modifying report and order of June 27, 
1941, so as to authorize the issue, at par, of not exceeding $170,000 
of 10-year 3 per cent promissory notes, and $30,000 of 10-year 2 per cent 
promissory notes, fhe proceeds to be used for purposes set forth in 
the supplemental report. Approved. 

Report and certificate in F, D. No. 13526, Live Oak, Perry & Gulf 
Railroad Co. abandonment, permitting abandonment of a line of rail- 
road in Taylor County, Fla. Approved. 

Report and certificate in F. D. No. 13533, Mount Gilead Short 
Line Railway et al. abandonment, permitting abandonment by the 
Mount Gilead Short Line Railway of a line of railroad in Morrow 
County, O., and abandonment of operation thereof by the Toledo & 
Ohio Central Railway Co., and the New York Central Railroad Co., 
lessees. Approved. 

Report and certificate in F. D. No. 13544, El Paso & Southwestern 
Railroad Co. et al. abandonment, permitting abandonment by the El 
Paso & Southwestern Railroad Co. and abandonment of operation 
thereof by the Southern Pacific Co., lessee, of a portion of a branch 
line of railroad in Hidalgo County, N. Mex. Approved. 

Report and certificate in F. D. No. 13553, Beech Creek Extension 
Railroad Co. et al. abandonment, permitting abandonment by the 
Beech Creek Extension Railroad Co. and abandonment of operation 
thereof by the New York Central Railroad Co., lessee, of a portion of 
a branch line of railroad in Indiana County, Pa. Approved. 





COMMISSION ORDERS 

No. 28729, Schoen Brothers, Inc., vs. Erie et al. 
permitted to intervene. 

MC F-1061, Sterling Express, Inc., purchase, C. & H. Motor Ex- 
press, Inc.; MC F-1252, R. S. Transportation Corporation, purchase, 
C. & H. Motor Express, Inc.; MC F-1291, Sterling Express, Inc., pur- 
chase, C. & H. Motor Express, Inc.; and MC F-1292, Sterling Express, 
Inc., purchase, R. S. Transportation Corporation. Time within which 
compliance with order of October 1, 1941, shall be effected by R. S. 
Transportation Corporation, C. & H. Motor Express, Inc., Nathan 
Slome and Jack D. Slackman further extended to March 31. 

MC 29781, Hoey Cartage Co., contract carrier application. Denial 
order of February 26, 1941, further modified to become effective April 
15 instead of January 15. 

MC 93224, White Motor Lines, Inc., successor to Hampton Roads 
Auto Service, Inc., common carrier application. Denial order of Octo- 
ber 24, 1941, further modified to become effective April 15 instead of 
January 15. 

MC 2309, Gillette Motor Transport, Inc., common carrier applica- 
tion. Order of September 13, 1941, which reopens for further proceed- 
ings application filed February 7, 1936, for authority to perform general 
cartage operations in terminal area of Dallas, Tex., and refers matter 
to joint board No. 77, vacated and set aside. Matter reopened for 
reconsideration on present record. 

MC 29758 Sub. No. 1, C. H. Etter, dba Etter Trucking Co. 
cation dismissed on request of applicant, 


Armour and Co. 


Appli- 
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MC 70830, John F. Noble, contract carrier application. Denia) 
order of May 13, 1941, further modified to become effective Aprij 9 
instead of January 16. 

I. & S. M-1546, oil field equipment, etc., 1n Kansas, Oklahoma and 
Texas; MC C-239, Oil Field Haulers Association, Inc., vs. Midwest Oil 
Field Carriers Bureau; MC C-238, Same vs. C. Hobson Dunn; MC cou 
Same vs. G. W. Wilson and John Detamore, dba Wilson Truck Co,: 
and MC C-266, oil field machinery and supplies in Kansas, Oklahoma 
and Texas. Petition filed by Midwest Oil Field Carriers Bureay {oy 
inccrporation of certain information in the records denied, 

MC 48388, Joseph E. Faltin, common carrier application. Denjgj 
order of December 8, 1941, modified to become effective April 15 instead 
of January 17. 


FINANCE APPLICATIONS 

MC F-1768. Howard H. Hodgins and Walter L. Hodgins, dba w, A. 
Hodgins Transfer Co., Winona, Minn., asks authority to lease for one 
year operating rights from Winona, Minn., to LaCrosse, Wis., of 
Murphy Motor Freight Lines, Inc., St. Paul, Minn. 

Finance No. 13603. Southern Railway Co., and Alabama Great 
Southern Railroad Co. jointly ask authority for the former to operate 
over the line of the latter from Wauhatchie to Memphis-Chattanooga 
Junction, Tenn., approximately 2.15 miles, and for the latter to operate 
over the line of the Southern from Memphis-Chattanooga Junction to 
Chattanooga, Tenn., approximately 2.83 miles, pursuant to terms of 
a new contract. 

MC F-1769. H. R. Priddy, dba Tucumcari, Truck Lines, Tucumcari, 
N. M., asks authority to purchase motor operations of H. E. Zeeveld, 
dba Quick Way Truck Line, Roswell, N. M. 

MC F-1770. H. R. Priddy, dba Tucumcari Truck Lines, Tucumcari, 
N. M., asks authority to lease motor operations of J. L. Naylor, dba 
El Paso-Pecos Valley Truck Lines, El Paso, Tex. 

MC F-1766. Hill Lines, Inc., Amarillo, Tex., asks authority to 
purchase the operating rights of Jay W. White, dba Roswell Truck 
Line, Roswell, N. M. 

MC F-1767. Southeastern Greyhound Lines, Lexington, Ky., asks 
authority to issue secured serial equipment notes in an amount not 
exceeding $265,000 to finance the purchase of new busses. 

MC F-1764. Michigan Century System, Inc., Chicago, IIl., asks 
authority to purchase operating rights of Standard Freight Lines, 
Inc., also of Chicago, over a route between Detroit and Chicago. The 
application says the transferee was organized by Century System, 
Inc., so as to assure for the latter the retention of the Chicago-Detroit 
operation in the event Century System, Inc., should lose a pending 
suit against it for specific performance, with the result that it would 
have to convey to the plaintiffs the operating rights acquired by it. 

MC F-1765. Germann Bros. Motor Transportation, Inc., Ripley, 
O., and Lillian Moore Draper, dba Co-Operative Lines, Huntington, 
W. Va., ask authority for consolidation and merger of the operating 
rights and properties of the latter, as a common carrier of general 
commodities, over routes in West Virginia and sections of Ohio and 
Kentucky, into the former, conducting common carrier operations 
principally between Cincinnati, O., and Charleston, W. Va., and tem- 
porarily to lease and operate. 

Finance No. 13600. New York Central asks authority to continue 
tc operate over the Tioga Railroad between Lawrenceville, Pa., and 
Morris Run, Pa., under the provisions of a new agreement. 

Finance No. 12428. Supplemental. Minneapolis & St. Louis Rail- 
way Co., by this supplemental application to its amended and sub- 
stituted application for approval of a loan of $4,000,000 from the RFC, 
asks authority to withdraw from the list of stocks to be acquired and 
pledged under the mortgage securing the loan from the RFC, 1,036 
shares of the St. Paul Union Depot Co., and 7 shares of the Keiths- 
burg Bridge Co., each having a par value of $100 a share. 


SIGNAL SYSTEMS 


The Reading Co.; Northern Pacific; Chicago, Milwaukee, 
St. Paul & Pacific; Chicago, Burlington & Quincy; New York 
Central; and Chicago, Rock Island & Pacific have filed applica- 
tions with the Commission for approval of proposed modifica- 
tions of signal systems or devices under section 25 (b) of the 
interstate commerce act. Any interested party desiring hearing 
should advise the Commission and applicant in writing within 
20 days from January 22. 

The Pennsylvania; Missouri-Kansas-Texas of Texas (super- 
sedes public notice issued March 25, 1941, and approved by or- 
der of May 12, 1941); New York Central (lessee of Michigan 
Central); and Atlantic Coast Line have filed applications with 
the Commission for approval of proposed modifications of signal 
systems or devices under section 25 (b) of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission and applicant in writing within 20 days from 
January 20. as 

The Chicago, Rock Island & Pacific; Northern Pacific; 
Chicago, Burlington & Quincy; Duluth, Winnipeg & Pacific; and 
Pennsylvania have filed applications with the Commission for 
approval of proposed modifications of signal systems or devices 
under section 25 (b) of the interstate commerce act. Any 
interested party desiring hearing should advise the Commission 
and applicant in writing within 20 days from January 16. 


EXCEPTIONS TO MOTOR REPORTS 
MC 102892, Hymie Cordon, common carrier application. 
Time for filing exceptions to recommended order extended to 
February 9. 








Janua 


R 
the Si 
the C 
charg' 
of fre 
merce 

A 


5-A, I 
others 
via a 
motor 
Michi: 
bama, 
spond 
comm 
unifol 
The 1 
rates 
hund1 
rates. 
added 
justifi 
roads 
respo 
were 
rail 1 
walT% 
unifo 
7 
and ¢ 
and | 
and é 
they 
tatior 
or di 
teres 
as a 
the t 
and 
pres¢ 
to b 
show 
exist 
hand 
that 
com] 
rate 
the j 


Ra 


sub- 
mot 
asks 
tion: 
plicé 
that 
orde 
that 
inst 
that 
sequ 


tion 
tran 
tive 
acql 
mer 
Sup) 
dist 
app 
whi 
shor 
det 


reqi 
thei 
end 
pos 
tha 
cur 
traj 
ods 





TORLD 


Denial 
April 2 


oma and 
west Oj 
MC C249, 
uck Co,: 
/klahoma 
ireau for 


_ Denial 
D instead 


ba W. A. 
» for one 
Wis., of 


na Great 
) Operate 
ittanooga 
) Operate 
nection to 
terms of 


icumcari, 
Zeeveld, 


icumcari, 
ylor, dba 


iority to 
ll Truck 


<y., asks 
ount not 


ll., asks 
it Lines, 
go. The 
System, 
0-Detroit 
pending 
it would 
d by it. 
Ripley, 
ntington, 
yperating 
general 
Dhio and 
perations 
and tem- 


continue 
Pa., and 


uis Rail- 
and sub- 
the RFC, 
lired and 
“C, 1,036 
> Keiths- 


waukee, 
w York 
applica- 
10difica- 
) of the 
hearing 
* within 


(super- 
1 by or- 
lichigan 
ns with 
f signal 
te com- 
1 advise 
ys from 


Pacific; 
fic; and 
sion for 
devices 
t. Any 
mission 
16. 


lication. 
nded to 





January 24, 1942 


Barge Line Rates Investigation 


Railroads comprising the entire railroad membership of 
the Southern Freight Association have filed a petition with 
the Commission asking for an investigation of the rates and 
charges of the Commercial Barge Lines, Inc., a common carrier 
of freight by water subject to part III of the interstate com- 
merce act. 

According to the petition, respondent’s freight tariff No. 
5-A, I. C. C. No. 2, effective December 24, 1941, names, among 
others, local, joint, and proportional class and commodity rates 
via all-water, water-motor, motor-water and motor-water- 
motor routes between points in Illinois, Indiana, Kentucky, 
Michigan, Missouri, New York and Ohio, and points in Ala- 
pama, Georgia and Tennessee. The railroads allege that re- 
spondent’s rates are unduly low and are not justified by any 
commercial or competitive conditions and are so lacking in 
uniformity as to be without any reasonable basis whatever. 
The rates, they said, were materially lower than the all-rail 
rates and the differential was neither constant in cents by the 
hundred pounds nor in percentage points under the all-rail 
rates. Respondent also had, in some instances, the railroads 
added, published lower minimum weights without reason or 
justification. Certain of respondent’s commodity rates, the rail- 
roads charged, were from 2 to 31 per cent lower than the cor- 
responding all-rail rates, and certain of its first-class rates 
were from 14 to 39 per cent lower than the corresponding all- 
rail rates. They asserted that if any differential at all was 
warranted, it should ‘“‘certainly not be on any such low and non- 
uniform basis as has been adopted by respondent.” 

The railroad petitioners alleged that respondent’s rates 
and charges, as published in the tariff mentioned, were unjust 
and unreasonable in violation of section (a) (b) of part III 
and also violative of the national transportation policy in that 
they were destructive of sound economic conditions in transpor- 
tation and among the several carriers, and constituted unfair 
or destructive competitive practices contrary to the best in- 
terests of the transportation system and the shipping interests 
as a whole. 

The railroad petitioners asserted that a large percentage of 
the traffic formerly carried by them on all-rail rates had been 
and would continue to be diverted to respondent under the 
present adjustment to their injury, and said they believed it 
to be the duty of the Commission, under the circumstances 
shown, to determine what relation should fairly and equitably 
exist between rates to be applied by respondent, on the one 
hand, and the railroads (petitioners) on the other, to the end 
that each, in its own field, should have a fair opportunity to 
compete for the involved traffic. They said they believed a 
rate war could be averted if the Commission would institute 
the investigation asked. 


Rail-Motor Service Restrictions 


The Railway Labor Executives Association, in MC 86687, 

sub-numbers 1-10, inclusive, 15, 18 and 19, Seaboard Air Line 
motor operations and extension, in which the railway company 
asks for a revision of the key station restriction on the opera- 
tions of its motor lines, says it is in agreement with the ap- 
plicant that some of the suggested restrictions but cannot agree 
that the others meet the purpose intended in the report and 
order of the Commission promulgated January 24, 1941. At 
that time the Commission substituted key point restrictions 
instead of limiting the motor transportation for the railroad to 
that traffic which had had prior rail haul or would have sub- 
sequent rail haul. 
_ The Railway Labor Executives’ Association made sugges- 
lons with regard to each of the segments of rail auxiliary motor 
transportation under consideration in these cases. The execu- 
wes contended that the real intent of the applicant was to 
acquire authority to operate “long-distance less-carload ship- 
ments wholly by truck.” They said there was no evidence to 
support a finding that the public convenience required such long 
distance operations. They said they had sought to prevent the 
applicant from handling shipments by truck over distances 
which were obviously economical for rail operation and which 
should not be diverted from the rails because of a resulting 
detriment to existing rail service. 

The Seaboard Air Line receivers said that in framing their 
request for a modification of the key stations restriction for 
their certificated motor carrier services, they had conscientiously 
endeavored to observe not only the letter but the spirit and pur- 
bose of the Commission’s report of January 24, 1941. They said 
that the modifications requested were necessarily predicated on 
current traffic and operating conditions. The ebb and flow of 
traffic, they said, produced frequent changes in operating meth- 
ods. The plan herein proposed, they said, should not therefore 


227 





be regarded as inflexible but subject to such changes as might 
be shown in the future to be in the public interest. 

The Illinois Central, in MC 86779, Sub. 1, Illinois Central, 
Kentucky-Tennessee extension, has asked the Commission for 
the elimination or modification of condition 3 in the certificate 
issued November 26, 1941. That condition said that no shipment 
should be transported by the applicant as a common carrier by 
motor vehicle between any one of the following points or 
through or to or from more than one of said points: Fulton, Ky., 
and Dyersburg and Memphis, Tenn. 

The company asked for the removal of the condition so the 
way might be left clear for the flexibility which was necessary 
to provide for future contingencies. 


Seaboard Key Point Restrictions 


Campbell Sixty-Six Express, Inc., Springfield, Mo., Gor- 
dons Transports, Inc., Memphis, Tenn., Potashnick Local Truck 
System, Inc., Sikeston, Mo., and Powell Bros. Truck Lines, 
Inc., Springfield, Mo., protestants in MC 86887, Sub. Nos. 1 
to 10, inclusive, and 15, 18 and 19, in the matter of the ap- 
plication of the Seaboard Air Line Railway, a proceeding in- 
volving an effort on the part of the railway to obtain a removal 
of certain operating restrictions, known as key point restric- 
tions, attached to the authority granted, have asked the Com- 
mission, in a brief in that case, to deny the modifications sought 
and revoke, by reason of applicant’s failure to exercise its 
authority, the certificate rights on all routes granted in 1939 
that had not been operated up to the time of the hearing. They 
requested oral argument. 

The evidence adduced at the hearing, the protestants said, 
indicated that for all practical purposes the applicant was seek- 
ing the elimination of all key point restrictions. The evidence 
further showed, they added, that a number of the routes for 
which the applicant had had certificate authority for several 
years had not been operated. Applicant’s witness, they added, 
further refused to indicate in what manner the truck service 
of the applicant would be coordinated with and made auxiliary 
and supplementary to the operations of the railroads in the 
event the modifications sought were granted. 

“The position of these operators is that unless the railroads 
are required by some definite and specific restrictions by the 
Commission which will require and be indicative of a co- 
ordinated, auxiliary and supplementary service, that the Com- 
mission will in effect allow the rail carriers in their truck op- 
erations, to enter into a general all out motor operation in no 
matter different from the operations of these protestants and 
other independent truck operators,” says the brief. 

“If the Commission intends to so administer the interstate 
commerce act that the highway transportation of freight as 
developed by the independent motor carrier industry shall con- 
tinue, then the restrictions already imposed upon this appli- 
cant are absolutely necessary.” 


NO HEARINGS IN MOTOR CASES 


Unless good cause is shown, the Commission has announced, 
no public hearing will be held in MC F-1737, Roy Cathey and 
J. T. Carrell, dba Carrell Truck Lines, Dallas, Tex., purchase, 
Bilbo Transportation Co., Dallas, involving motor operating 
rights. 

The Commission has announced that “unless good cause 
therefor is shown” no public hearing will be held in connection 
with the application in MC F-1735, A. W. Casbere, of Hiawatha, 
Kan., lease, Santa Fe Trails of Illinois, Inc., of Wichita, Kan., 
involving motor vehicle operating rights. 


SULPHATE OF ALUMINA BY MOTOR 


An investigation into and concerning the reasonableness 
and lawfulness otherwise of rates and charges, etc., on sulphate 
of alumina, minimum 90,000 pounds, from Mobile, Ala., to Can- 
tonment, Fla., maintained by carriers parties to tariff MF 
I. C. C. No. 204, as amended, of Southern Motor Carriers Rate 
Conference, Atlanta, Ga., has been instituted by the Commis- 
sion, division 2, on its own motion, in MC C-325, sulphate of 
alumina, Mobile to Cantonment. The matter is to be assigned 
for hearing at a time and place hereafter to be fixed. 


RESTRICTIONS IN MOTOR AUTHORITY 
Arguments have been made in No. 197, United States and 
Interstate Commerce Commission, appellants, vs. Carolina 
Freight Carriers Corporation, covering the question of the power 
of the Commission to restrict, territorially, and as to commodi- 
ties, certificates issued under the grandfather clause to common 
carriers of general commodities over irregular routes and it 
has been submitted to the Supreme Court of the United States. 
The case is on appeal from the federal court from the western 
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district of North Carolina. The trial court overturned the 
Commission’s order placing territorial and commodity restric- 
tions on the authority it granted the applicant. Arguments were 
made January 16. 

Arguments were made for the government and the Commis- 
sion by J. Stanley Payne, assistant general counse] for the 
Commission (see Traffic World, Jan. 10, p. 77), and by Wilmer 
A. Hill, for the carrier. Mr. Hill’s conclusion was that the con- 
clusions of the Commission in its report, 24 M. C. C. 305, stemmed 
from a mistaken construction of the grandfather clause and of 
section 203 (a) (14) and that because of that erroneous con- 
struction the Commission had arbitrarily disregarded evidence 
which ought to have been considered and had considered other 
facts and circumstances, not of record, which should never have 
been injected into the proceeding. Among the points made was 
that the Commission predicated its opinion on the supposed need 
of the regular route carriers for protection against the appre- 
hended encroachments of appellee and other irregular route 
common carriers in like position and that therefore the Commis- 
sion had arbitrarily and unreasonably transcended its powers. 

A brief, as friend of the court, was filed by the Irregular 
Route Common Carrier Conference of the American Trucking 
Associations, Inc., many members of which, it said, had appli- 
cation similar to the one under consideration on file with the 
Commission. It was signed by Harry F. Gillis, Luther M. Wal- 
ter, John S. Burchmore and Nuel D. Belnap. 


STORAGE AT NEW YORK 


The Port of New York Authority in a brief in No. 28420, 
storage practices of railroads—Baltimore, Md., an investiga- 
tion proceeding instituted by the Commission on its own motion 
into the lawfulness of all warehousing and storage rates, 
charges, rules, regulations, and practices of common carriers 
by railroad at north Atlantic ports, other than New York, 
N. Y., has asked the Commission to find that the respondent 
railroads serving Baltimore are rendering voluntary warehous- 
ing services at less than cost directly and by means of their 
subsidiary and affiliated warehouse companies. Its brief is 
confined to the charges and practices of the railroads at Bal- 
timore. By so doing, the brief said, the railroads were making 
concessions and rebates from their published transportation 
rates and discriminating as between shippers, preferring cer- 
tain shippers to the prejudice of others, such other shippers 
either not being able to avail themselves of such below-cost 
warehouse services or not being offered such services. The 
Port of New York Authority asked the Commission to order 
respondents to cease and desist “from such violations.” 


PIPE LINE SUSPENSIONS VACATED 


The Commission, by division 2, has vacated orders of sus- 
pension in I. and S. No. 5096, Southeastern Pipe Line propor- 
tional rates, and I. and S. No. 5099, Plantation Pipe Line rates. 
Vacation of those orders enables the two pipe line companies 
to put into effect the rates they proposed some time ago on one 
day’s notice as soon as they can file new schedules. 

The vacation of the suspension orders came a few days 
after the third tank ship employed in coastwise service was 
sunk by a submarine off the North Carolina coast. There was 
no obvious connection between the tank ships and the vacation 
of the suspension orders. It was pointed out, however, that 
vacation of the suspension orders would enable the pipe line 
companies to perform transportation service without waiting 
for a determination by the Commission of the question whether 
the proposed rates were reasonable and otherwise lawful. Both 
companies had filed petitions for vacation of the suspension 
orders sometime before the sinking of the tank ships by sub- 
marines. The pipe lines, as soon as they can make their 
rates effective, will be in position to transport gasoline and 
other refined products to the territory which will be adversely 
affected by the sinking of the tank ships. 


MOTOR FINANCE CASES 


MC F-1745, Harry E. Reynolds and Norman Nold, purchase—Harry 
Jaffa. Petition for authority under section 210a(b) of Harry E. Reyn- 
olds and Norman Nold, a partnership, doing business as Tri-State 
Transportation Co., of Sioux Falls, S. D., for temporary operation of 
all motor-carrier rights of Harry Jaffa, doing business as Jaffa Trans- 
portation, under No. MC-62445 (Sub. No. 1), granted January 19, 1942, 
provided, within 15 days from January 19, 1942, Harry E. Reynolds 
and Norman Nold, a partnership, doing business as Tri-State Trans- 
portation Co., shall have (1) complied with sections 215 and 217 of 
the act and rules and regulations prescribed thereunder, (2) instituted 
operations pursuant to the authority granted, and (3) confirmed, in 
writing, to the Commission, immediately upon commencement of opera- 
tions, the date operations were commenced. 

MC F-1756, Burlington Transportation Company, purchase—Hartell 
Truck Lines, Inc. Petition for duthority under section 210a(b) of 
Burlington Transportation Company, of Chicago, Ill., for temporary 
operation of motor-carrier rights and properties of Hartell Truck Lines, 
Inc., of Denver, Colo., granted January 20, 1942, provided, within 15 
days from January 20, 1942, Burlington Transportation Company shall 
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have (1) filed with the Commission three conformed copies of qa lease 
agreement embracing the terms of the lease authorized under section 
210a(b), (2) complied with sections 215 and 217 of the act and rules 
and regulations prescribed thereunder, (3) instituted operations pur- 
suant to the authority granted, and (4) confirmed, in writing, to the 
Commission, immediately upon commencement of operations, the date 
operations were commenced. 

MC F-1749, D. Graff and Sons, purchase—Elrick Apperley. Pet. 
tion for authority under seciion 210a(b) of D. Graff and Sons, of Kala- 
mazoo, Mich., for temporary operation of motor-carrier rights of 
Elrick Apperly, of Chicago, Ill., granted January 21, 1942, provideg 
within 15 days from January 21, 1942, D. Graff and Sons shall have 
(1) complied with sections 215 and 217 of the act and rules and regula. 
tions prescribed thereunder, (2) instituted operations pursuant to the 
authority granted, and (3) confirmed, in writing, to the Commission. 
immediately upon commencement of operations, the date operations 
were commenced. 

MC F-1663, George Hart, purchase—Donald W. Quinn. Purchase 
by George Hart, doing business as Hart Motor Express, of Minneapolis, 
Minn., of operating rights and properties of Donald W. Quinn, doing 
business as Quinn Transfer & Storage Company, of Fargo, N. D., ap. 
proved and authorized, subject to condition. 

MC F-1690, Southern Pacific Transport Company, purchase—R, 4A. 
Wright. Purchase by Southern Pacific Transport Company, of Hoys- 
ton, Tex., of certain operating rights of R. A. Wright, doing business 
as Wright Motor Freight Lines, also of Houston, approved and au- 
thorized, subject to condition. 


Cc. & N. W. ABANDONMENT 


Calling attention to the fact that war had been declared 
against Japan, Germany and Italy since Finance No. 13172, 
Chicago & North Western trustee abandonment of line from 
Linwood to Hastings, Neb., was decided, the state of Nebraska, 
the Nebraska State Railway Commission and all other prot- 
estants therein have asked the Commission to vacate its report 
and certificate dated December 20, 1941, permitting abandon- 
ment of the line. They asked for a supplementing of the rec- 
ord by newly discovered and additional evidence on account 
of conditions which they said had radically changed since the 
record was closed. 

In the alternative, they asked for reconsideration by an 
oral argument before the entire Commission and for the post- 
ponement of the effective date of the outstanding order until 
such further consideration and argument. The Nebraskans 
said the question of convenience and necessity could not pos- 
sibly be determined rightly on a record made last May. Con- 
ditions, they said, had changed so quickly and so radically that 
transportation problems today were vastly different than they 
were on December 20, 1941, when the case was decided. 

Among other things the petitioners called attention to the 
fact that automobile and truck tires were being strictly ra- 
tioned and that it was practically impossible to get them; and 
also the production of cars and trucks must stop and give way 
to the production of guns and tanks. Farmers, live stock haul- 
ers and grain haulers, they said, could not get tires. To per- 
mit the abandonment of this line which served a territory pre- 
dominantly agricultural in such circumstances, they said, was 
unthinkable. They also called attention to the fact that the 
government was constructing a $20,000,000 ordnance plant on 
the North Western not far from the line marked for abandon- 
ment. The construction of this plant at Wahoo, Neb., they ob- 
served, was not announced until after the protestants’ brief had 
been written and that therefore there was no hint of it in 
the record. They said there were prospects for the location 
of other munitions plants and other industries necessary to 
the prosecution of the war in this territory, their suggestion 
being that such developments would make business for the 
line marked for abandonment. 


RAILWAY MAIL PAY 


Peter Duryee, as trustee of the New Jersey & New York 
Railroad Co., has applied to the Commission for a revision of 
its prior orders in No. 9200, railway mail pay, and a finding 
that the N. J. & N. Y. is entitled to rates of mail pay for roads 
which are less than 50 miles in length. In prior reports the 
Commission held that the N. J. & N. Y. was not a separately 
operated railroad less than 50 miles in length and not entitled 
to rates of mail pay. The N. J &N. Y., according to the report, 
is operating as an interstate common carrier of freight, pas- 
sengers and mail over trackage extending from New Jersey 
and New York Junction, N. J., to Haverstraw, N. Y., with 
trackage rights between Jersey City and New Jersey and New 
York Junction, N. J., and between Nanuet and Spring Valley, 
N. Y., over the railroad operated by the trustees of the Erie 
Railroad Co., or by the Erie, a total of approximately 41.66 
miles of operated lines. : 

“That the continued operation of the road and the avoid- 
ance, if possible, of abandonment is contingent upon increase 
income, to which the higher rates of mail pay to which sep- 
arately operated railroads of less than 50 miles in length are 
entitled should contribute,” says the application. 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





LOSS OF OR INJURY TO GOODS 


(Court of Civil Appeals of Texas, Eastland.) On appeal 
from judgment on instructed verdict for plaintiff, the question 
for Court of Civil Appeals is whether evidence conclusively 
establishes correctness of plaintiff’s theory. 

Where goods are not delivered to carrier for transportation, 
but remain in possession of shipper or his agent after signing 
and passing of bills of lading, carrier is not liable as such under 
bills for loss of goods by fire. 

The issuance of bills of lading by carrier was “prima facie” 

proof that cotton covered thereby was delivered to and accepted 
py carrier for immediate shipment. 
“ Jn action against railroad company for loss of cotton by 
fre while on compress company’s platform, undisputed testi- 
mony that defendant issued bills of lading for cotton and 
agreed to transport it, subject to right to hold shipments not 
exceeding 20 days for compression pursuant to tariff provisions, 
with knowledge that, under Railroad Commission’s rules, ship- 
per had right to tender cotton to defendant on compress plat- 
form, that defendant was bound to receive it at compress, that 
itwas not ready for shipment, but would have to be compressed, 
and that compress company would identify, count, weigh and 
joad cotton on defendant’s behalf, warranted instruction of 
verdict for plaintiff. Rev. St. 1925, arts. 886, 6393, 6409. 

Where compress company caused railroad company to issue 
bills of lading for cotton after owner thereof presented com- 
press receipts therefor to compress manager, who delivered to 
owner clearance receipts, which railroad accepted in good faith, 
without qualification, in accordance with long-established prac- 
tice, the compress company held and handled cotton as railroad 
company’s “agent,” not as owner’s agent or as independent 
instrumentality, so as to render railroad company liable to 
owner for loss of cotton by fire while on compress company’s 
platform awaiting compression and shipment, though owner 
gave compress company instructions concerning, and paid it for, 
compression and handling of cotton. 


A loan to owner of cotton by insurer thereof, pursuant to 
provisions of insurance policy for such load pending determina- 
tion of railroad company’s liability for loss of cotton by fire in 
suit against such company by owner, who transferred his cause 
of action to insurer as collateral for repayment of loan, did not 
constitute “payment” of owner’s claim or cause of action nor 
“subrogate” insurer thereto and require that it be brought in 
insurer’s name. (Texas & N. O. R. Co. vs. J. Kahn & Co., 156 
8. W. Rep. 2d 292). 


IC. C. Upheld on Truck Rights 


The Supreme Court of the United States has reversed a 
decision of the federal district court for the eastern Missouri 
district, thus upholding the Commission’s findings in No. 52, 
the United States of America and the Interstate Commerce 
Commission, appellants, vs. N. E. Rosenblum Truck Lines, Inc., 
and No. 53, Same as appellants vs. J. B. Margolies, an indi- 
Vidual dba Manhattan Truck Lines. 


The truck lines sued to set aside the Commission’s orders 
denying them permits under the grandfather clauses of the 
motor carrier act, 1935, on the ground that the truck lines 
were Owner-operators and were not contract carriers. The 
istrict court held that they were contract carriers on the 
‘latutory date and had so operated since that time, their 
tucks being used by common carriers to transport freight be- 
ween St. Louis and Chicago. The Supreme Court noted that 
the appellees and their predecessors in interest hauled only for 
‘mmon carriers by motor vehicle, and in each case principally 
for a Single common carrier, between St. Louis and Chicago, 
od a they were paid a lump sum on dock-to-dock move- 
ments, 

“Appellees protected their equipment by carrying fire, 
theft and collision insurance in their own names,” said the 
Supreme Court opinion, delivered by Justice Murphy. “They 
also Paid the operating and maintenance costs. Cargo, public- 
lability, property-damage, and similar types of insurance for 
the protection of the general and shipping public were taken 
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out by the common carriers and in some instances charged to 
the appellees. They occasionally paid small cargo damage 
claims not covered by insurance. The drivers of appellees’ 
trucks were their employes. The specificity with which the 
common carriers directed the routes to be followed is in some 
doubt but the drivers were requested to ‘sign in’ at certain 
registration stations en route. 

“The greater portion of the traffic of the common carriers 
which appellees served was carried in the carriers’ own vehicles. 
Appellees’ own equipment was secured on oral arrangements 
to handle overflow freight. The freight so handled was always 
solicited by the common carrier, accumulated at its terminal, 
loaded and unloaded by its employes, and moved from con- 
signor to consignee on that carrier’s way bills. The record is 
silent as to whether appellees’ trucks bore the name of the 
common carrier on whose behalf they operated. 

“After February, 1936, appellees ceased hauling for common 
carriers by motor vehicle and began hauling for individual 
shippers in their own right.” 

The opinion said that “to hold that appellees, who per- 
formed part of that complete transportation service for those 
common carriers under agreements with them, acquired con- 
tract carrier ‘grandfather’ rights over the same line entitling 
them also to serve the public is to ascribe to Congress an intent 
incompatible with its purpose of regulation.” It said that the 
result would be to create in this case two services offering 
transportation to the public when there had been only one on 
the “grandfather” date, without allowing the Commission to 
determine if the additional service was in the public interest. 
The opinion stated, further: 


Since appellees’ operations, namely, serving the common carriers, 
on the critical date did not make them ‘“‘carriers’’ within the meaning 
of the act, and thus subject to regulation under it, it follows that they 
are free to engage in such operations without securing the authoriza- 
tion of the Commission. But those operations cannot be the basis for 
appellees automatically securing permits to serve the public in their 
own right, a service which they were not performing on the ‘‘grand- 
father’’ date. 

Lubetich Case 


In an opinion delivered by Justice Murphy in No. 322, Pete 
Lubetich, an individual dba Pacific Refrigerated Motor Line, 
appellant, vs. the United States of America and Interstate 
Commerce Commission, which the opinion described as a com- 
panion case to Nos. 52 and 53, the Supreme Court affirmed a 
decree of the federal district court for the western Washington 
district dismissing appellant’s petition to set aside an order of 
the Commission denying grandfather rights to the appellant as 
a common or contract carrier by motor vehicle. 

“The Commission’s findings show,” said the opinion, “that 
appellant’s method of operations was substantially the same as 
that of appellees in the Rosenblum and Margolies cases. Ap- 
pellant operated between Los Angeles and Seattle and held 
permits from the states of California, Oregon and Washington. 
Between June, 1935, and January, 1938, most, if not all, of the 
traffic handled by appellant was solicited and billed by other 
motor carriers and moved in appellant’s vehicles only between 
the terminals of those other carriers. From April, 1937, until 
January, 1938, appellant hauled exclusively for a single com- 
mon carrier, Hendricks Refrigerated Truck Lines, Inc. . . . In 
January, 1938, appellant engaged a solicitor of his own, estab- 
lished terminals and afparently discontinued the operations 
previously conducted in connection with other carriers.” 

Continuing, the opinion said: 


While the application in the instant case is for a common carrier 
certificate, or, in the alternative, for a contract carrier permit, rather 
than for a contract carrier permit as in No. 52 ...and No. 53... 
that difference is without legal significance. The question in both 
situations is whether the applicant was a carrier, either common or 
contract, within the meaning of the act prior to June 1935 and con- 
tinuously thereafter to the date of the hearing. For the reasons set 
forth in the Rosenblum and Margolies cases, this day decided, the 
decision below must be affirmed. 


LIMITATIONS IN MOTOR CERTIFICATES 

Arguments have been made in the Supreme Court of the 
United States in Howard Hall Co., Inc. vs. United States et al., 
by Nelson Thomas for the Commission and J. E. Watkins, Jr., 
for the Howard Hall Co. The Commission, in granting operat- 
ing rights to the plaintiff placed territorial and commodity 
limitations thereon. The motor carrier claimed that such 
limitations should not have been imposed by the Commission. 





SUPREME COURT ACTION 
The Supreme Court of the United States has denied review 
of No. 795, Plow City Steamship Co. vs. Texas Gulf Sulphur Co., 
Inc., involving questions as to whether, in libel proceedings in- 
volving damage to cargo resulting from the flooding of the hold 
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during a storm, the burden was on the shipowner to prove that 
the vessel was seaworthy, and whether receipt by the cargo 
owner from the insurer of payment under loan receipt pre- 
cluded recovery by the cargo owner against the shipowner. 
The lower court was the United States Circuit Court of Appeals 
for the third circuit. 


J. & C. Income Tax Question 


Since the dividend payments made to stockholders of the 
Joliet and Chicago Railroad Co. by the lessee of its property, 
the Alton Railroad Co., were income realized by the Joliet and 
Chicago, the federal income tax on those sums which was paid 
by the Alton was likewise income taxable to the Joliet and 
Chicago, said an opinion of the Supreme Court of the United 
States, delivered by Justice Douglas, reversing the judgment of 
the Circuit Court of Appeals for the Seventh Circuit, in No. 151, 
the United States of America, petitioner, vs. Joliet and Chicago 
Railroad Co. 

The opinion said that by an indenture denominated a 
“lease,” the Joliet and Chicago in 1864 “granted, demised and 
leased” to Chicago & Alton Railroad Co. all its property, real 
and personal, the “lease” being in perpetuity and providing, 
among other things, that the lessee guarantee and pay to the 
holders of the 15,000 shares of stock of the Joliet and Chicago 
an annual of dividend of 7 per cent on the par value of the 
shares. This amount had been paid to those stockholders, it 
said, every year since 1864—by the Chicago and Alton until 
acquisition of the property in 1931 by the Alton Railroad Co. 
and since then by the latter company. The dispute here, it said, 
was over federal income taxes for the years 1931, 1932, 1933 
and 1934. 

The opinion, discussing contentions of the respondent, said 
it argued that the indenture of 1864 vested all rights to pay- 
ment of dividends in its stockholders and divested it of any 
right to, or control over, such payments, and that it contended, 
therefore, that a corporation which did not own or control prop- 
erty and had no right to, or control over, any income from the 
property could not be in receipt of income, constructive or other- 
wise. Such considerations did not dispose of this controversy, 
said the opinion. It cited article 70 of Treasury regulations 74, 
promulgated under the revenue act of 1928, which said, in part, 
that “the fact that a corporation has conveyed or let its prop- 
erty and has parted with its management and control, or has 
ceased to engage in the business for which it was originally 
organized, will not relieve it from liability to the tax.” 

“That long standing regulation is plainly applicable here,” 
said the Supreme Court opinion. 


Motor Coal Haulers Enjoined 


The federal court at Harrisburg, Pa., has issued temporary 
injunctions forbidding uncertificated coal haulers to transport 
coal from mines in Pennsylvania in interstate commerce over 
any highway unless and until they have received authority from 
the Commission and otherwise complied with the motor carrier 
act, says an announcement by the Commission. An injunction 
has also been issued forbidding specified persons to hire the 
enjoined truckers. 

The injunctions were issued in E-1736, Interstate Commerce 
Commission vs. Darrell M. Fleming; E-1738, Same vs. Raymond 
Brague and Roger C. Warren; and E-1740, Same vs. Wilson D. 
Giles and Morris Run Coal Mining Co. The cases were prose- 
cuted by Jack G. Scott and Gordon C. Locke of the Commis- 
sion’s Bureau of Motor Carriers and the federal district at- 
torney. 

Darrell M. Fleming of Sunbury, Pa., Raymond Brague 
of Blossburg, Pa., and Wilson D. Giles of Roseville, Pa., were 
forbidden to transport until they had obtained the necessary 
authority and complied with the parts of the law and regula- 
tions pertaining to the filing of rates and the carrying of 
insurance. 

Roger O. Warren of Blossburg was made a co-defendant 
in the proceeding against Raymond Brague and the Morris 
Run Coal Mining Co. was made a co-defendant in the pro- 
ceeding against Wilson D. Giles. The co-defendants were for- 
bidden to employ Brague and Wilson until they had complied 
with the law. The basis of the action, against Fleming, accord- 
ing to the Commission, was that from Jan. 1 to March, 1941, he 
transported coal from mines in Pennsylvania to places in New 
York, the coal having been bought on prior orders for cash or 
credit. He delivered the coal to persons indicated and retained 
the difference between the price he paid at the mine and the 
price at which he delivered it. 

According to the announcement the proceeding against 
Brague, Warren and Giles and the coal company was on the 
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basis that Brague and Giles transported coal from the mines in 
Pennsylvania to Elmira, N. Y., and that vicinity for compensg. 
tion. It was charged that the coal was the property of others 
and was not purchased by the carriers for resale, the allega. 
tion being that Brague was employed by Warren, doing busi. 
ness as Warren Mines, and that the carrier was paid $1.50 a 
ton for the transportation. Another allegation was that Giles 
was employed by the Morris Run company to transport from 
— Run, Pa., to Elmira Heights, N. Y., at the rate of $1.29 
a ton. 

Where the men drove the vehicles they were accused of not 
having kept logs nor did they require drivers hired by them 
to keep logs as required by the regulations of the Commission, 


ANTI-TRUST IN MOTOR CASES 


The anti-trust division of the Department of Justice has 
asked the Commission to dismiss the appeal of the Greyhound 
companies from the ruling of Examiner Higgins permitting 
the division to intervene in MC F-1678, Southwestern Grey. 
hound Lines, Inc.—merger—Arkansas Motor Coaches, Inc., the 
Greyhound Corporation—control—Arkansas Motor Coaches 
Ltd., and cases joined with it (see Traffic World, Jan. 17, p. 155). 

According to the division the petitioning Greyhound lines 
have no standing to raise the question of the division’s inter. 
vention. It insists the Commission has power to exercise its 
discretion in granting the right to appear to interested parties, 
Private parties in proceedings before it have no right to object 
to the exercise of that discretion, says the division. For that 
reason the division argues that the discretion having been exer- 
cised there is nothing for a private party to do about it. 

The division, in indicating why it had intervened in the 
matter, said complaint had been made to it that the Greyhound 
interests were building up a monopoly and that they had repre- 
sented to the Commission that the motor carrier act intended 
a motor bus monopoly. The division referred to the fact that 
it had been permitted to intervene in the Associated Transport 
merger case, as a precedent for its intervention in these pro- 
ceedings. 

As to the Greyhound argument that if the division was per- 
mitted to intervene in this case it might incapacitate itself to 
defend the Commission’s order the division referred to it as an 
absurdity. The administrative process, it observed, could not be 
frustrated by mere shibboleth. 


MILWAUKEE REORGANIZATION 


Counsel for the so-called life insurance and savings bank 
group committees, which have supported the Commission’s plan 
of reorganization for the Chicago, Milwaukee, St. Paul and 
Pacific Railroad, have petitioned the U. S. Supreme Court for a 
writ of certiorari bringing the case before it. The two groups, 
in a joint petition, ask that the court review and reverse the 
decision of the circuit court of appeals at Chicago, December 4, 
in which the circuit court held that the plan should be sent back 
to the Commission for determination of property valuations (see 
Traffic World, Jan. 17, p. 156). 

The petition says that the circuit court admitted that the 
plan was correct to the extent that the equities and present 
stockholders were worthless. The plan is a proper one, and 
findings of the values of various sections of the railroad would 
not show that the plan is faulty, the petition says. The manner 
of determination of property valuation is an important ques- 
tion of law under the bankruptcy act, it says, and should be 
settled by the Supreme Court. The ruling of the circuit court, 
it adds, opens the door to “almost endless litigation” over 
specific valuations of sections of the property involved. 


OREGON TRUCK RIGHTS SUIT 

Alleging arbitrariness on the part of the Commission in the 
grant of operating rights, motor vehicle common carriers of 
property, in civil action No. 963, J. W. McCracken and E. E. 
McCracken, dba McCracken Bros. Motor Freight; Silver 
Wheel Motor Freight, Inc., and R. R. Bailey, dba Willamette 
Valley Transfer, have asked the federal court at Portland, 
Ore., to enjoin the Commission’s order in MC 17593, Pierce 
Auto Freight Lines, Inc., common carrier application, embracing 
also a sub-number, Pierce Auto Freight Lines, Inc., extension 
of operations. They ask the court to enjoin the order and 
certificate so far as they grant to Pierce Auto Freight Lines 
any operating rights between points north of Drain, Ore., by 
having it vacated and set aside. The Commission case was 
decided October 6, 1941. 

The litigants operate largely in Oregon and to some extent 
in California, U. S. Highways 99 and 99-E being particularly 
mentioned. The complaining lines assert that unless the Pierce 
Auto order is set aside that line’s operations will result in di- 
verting from them a substantial amount of tonnage and rev- 
enue to their irreparable loss, and they will be subjected to 
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serious and adverse competition and will be deprived of their 
property without due process of law. _They also assert that 
allowing the Pierce certificate to remain in effect will result 
in unsound economic conditions in their business, contrary to 
the national transportation policy. 

~~ Among other allegations is one to the effect that Pierce 
Auto disclaimed, by amendment to its application, grandfather 
rights, but that notwithstanding the Commission granted rights 
under the grandfather clause and otherwise disregarded the 
evidence, the result being arbitrary and unreasonable. 


GRAIN SWITCHING CASE APPEALED 


The Great Northern and the Northern Pacific in Great 
Northern et al. vs. United States, Interstate Commerce Com- 
mission intervening defendant, have taken an appeal from the 
decision of the federal court at Minneapolis, Minn., involving 
the Commission’s decision in Minneapolis Traffic Association vs. 
Cc. & N. W. et al., 241 I. C. C. 207 and 245 I. C. C. 11. In those 
cases the Commission condemned the practice of the railroads 
of refusing to absorb switching on grain and grain products 
under the so-called non-competitive traffic rule. 

The Commission found the rules and practices of the two 
railroads governing the absorption of switching charges at 
Minneapolis and other cities and their territory were unreason- 
able, and, as to Minneapolis, unjustly discriminatory and unduly 
prejudicial. The order of the Commission was sustained by the 
lower court. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Western Tennessee district, at Memphis. Henry Edward 
Halbert, dba Hardin Truck Line, Memphis, Tenn., and Missis- 
sippi Valley Canning Co., Osceola, Ark., fined $465 and $1,000, 
respectively, January 13 on pleas of guilty to an information 
charging the former with transporting property as a common 
carrier without authority, without rates on file, and with fraudu- 
lently seeking to evade and defeat regulation for motor car- 
riers, and the latter with aiding and abetting the commission 
of such violations. Halbert was required to pay $75 of the fine, 
payment of the remaining portion being suspended for one year 
conditioned on good behavior. 

Southern Illinois district, at Peoria. Decatur Cartage Co., 
Chicago, Ill., fined $600 January 15 on plea of nolo contendere 
to a 10-count information charging the offering, granting, and 
giving of rate concessions in connection with the motor common 
transportation of alcoholic liquors. 

Eastern Pennsylvania district, at Philadelphia. Isaac 
Cohen, Philadelphia, fined $500 January 13 on plea of nolo 
contendere to an information charging him with operating 
without a certificate, and without rates and charges and proper 
security for the protection of the public on file with the Com- 
mission. 

Northern Ohio district, at Toledo. Roy L. Lewton, traffic 
manager for Butler Paper Products Co., and Ralph F. Bald- 
win, traffic manager for Hettrick Manufacturing Co., both of 
Toledo, fined $200 each January 15 on pleas of nolo contendere 
to informations charging the solicitation, acceptance, and re- 
celpt of rebates from Otto Kietzmann, Inc., a Toledo motor 
common carrier. 

Southern Ohio district, at Columbus. Albert Rehl, Jr., 
Albert Rehl, Sr., and Herman Minkin, all of Columbus, fined 
$1,000 each January 5 on pleas of guilty to an information 
charging Albert Rehl, Jr., as a contract carrier, with granting 
rate concessions and operating without having filed a schedule of 
minimum rates, and Albert Rehl, Sr., and Herman Minkin with 
aiding and abetting the commission of such violations. 

Southern Georgia district, at Augusta, Fine Products Cor- 
poration, Augusta, fined $1,000 January 16, which was required 
\0 be paid, on plea of guilty to soliciting, accepting and receiv- 
Ing rate concessions. At Savannah, Ga., December 6, 1941, the 
Savannah & Augusta Transportation Co. was fined $2,500 on 
ts plea of guilty to granting concessions. Of the fine, $500 
was required to be paid, the defendant being placed on proba- 
lion for two years with respect to the remaining portion. 


WATER-TRUCK RATES OPPOSED 


With the contention that there is no justification, either 
from a commercial standpoint or from a transportation competi- 
lve condition, requiring or warranting the establishment of 
tates on “such a material differential” under the rates in effect 
over all-truck routes by motor common carrier members of the 
protestant, the Southern Motor Carriers Rate Conference, of 


231 


Atlanta, Ga., has asked the Commission to suspend, with speci- 
fied exceptions, provisions of supplement 7 to tariff MF I. C. C. 
No. 31 of the Norfolk, Baltimore & Carolina Line, Inc., of Nor- 
folk, Va., a water carrier operating between Norfolk and the 
ports of Baltimore, Md., and Philadelphia, Pa., proposing water 
and truck and truck-water-truck rates between designated east- 
ern cities and points in Virginia, North Carolina and South 
Carolina, to become effective January 30. 

The S. M. C. R. C. protest says the proposal is an attempt 
to republish the same rates which were suspended by the 
Commission after this protestant, on January 31, 1941, had filed 
a petition for suspension, but which were withdrawn by the 
respondent before the Commission had an opportunity to con- 
duct a hearing and investigation of the proposal. The protest 
now filed says the proposed rates, for application to acids, chem- 
icals and dyestuffs; canned goods; dry goods; lard, lard com- 
pound, lard substitutes and oils; alcoholic liquors; paper articles; 
petroleum and petroleum products, and plumbers goods, of 
designated descriptions, “are unjust and unreasonably low and 
if permitted to become effective would result in ruinous and 
destructive competitive practices.” It avers that the water haul 
involved, “between the important eastern distributing centers 
and the important consuming markets in the south,” is relatively 
short compared with the total distance involved over the 
through water-truck route, constituting not in excess of 25 per 
cent of the total distance involved. 


SOUTH CAROLINA SWITCHING CHARGES 


In No. 1699, the Public Service Commission of South Caro- 
lina, by order No. 2739, on J. G. Kerr’s intrastate application 
No. 150, has ordered that on and after February 1, the ap- 
plicants may increase their charges for intra-terminal, inter- 
terminal and inter-city switching a car without regard to the 
weight or contents, except to and from team tracks of connect- 
ing carriers, within the customary industrial switching limits as 
follows: intra-terminal, $8; inter-terminal, two or more lines, 
$11; inter-city, single line, $8; intercity, two or more lines, $11. 


MOTOR TARIFF REJECTED 


The Commission, by division 2, by order, has rejected local 
motor freight tariff, MF I. C. C. No. 1, of Manuel C. Perry, 
dba City Parcel Delivery, Fall River, Mass., presented to it for 
filing. The Commission said it appeared that the tariff purported 
to establish rates for transportation services for which there 
was no operating authority as required by section 206 of the 
interstate commerce act, and that the tariff was unlawful and 
was not entitled to be received or filed by it under the provisions 
of the act. 


MOTOR ORDERS STAYED 


The Commission, by division 2, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC C-203, Atchison, Topeka & Santa Fe Railway Co. et 
al. vs. A-1 Truck Line et al.; MC C-211, sugar from Colorado 
to Kansas and Missouri; I. & S. M-1686, brick, corn, groceries, 
from and to Maryland and Pennsylvania points. 


SEATRAIN PER DIEM 


The New Orleans Public Belt Railroad has asked the Com- 
mission for leave to intervene in No. 25728, Hoboken Manufac- 
turers Railroad Co. vs. Abilene & Southern Railway Co. et al., 
and No. 25878, New Orleans & Lower Coast Railroad Co. vs. 
Akron, Canton & Youngstown Railway Co. et al., and for re- 
consideration and modification by the Commission of its find- 
ings and order of October 13, 1941. It asks modification so 
as to provide that Seatrain in its use of railroad-owned cars 
shall be subject without exception to the same car service and 
per diem rules of the Association of American Railroads to 
the same extent as are railroad subscribers to the car service 
and per diem agreement, and so as to make the order run 
against Seatrain Lines, Inc., as well as against railroads. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 


I. & S. M-1677, canned goods, Pennsylvania points to Washington, 
D. C., and Maryland points, Dec. 29, 1941; MC 2468 Sub. No. 2, Roy 
Wilson, dba Roy Wilson Transfer & Warehouse, extension, Longview, 
Jan. 6; MC 4199 Sub. No. 3, Vincent Goldere’s Sons, Inc., extension, 
crude rubber, Jan. 6; MC 28978 Sub. No. 1, Schuylkill Transportation 
Co., extension of operations, Mahanoy City, Pa., Dec. 29, 1941; MC 
32702 Sub. No. 2, Ralph T. McKibben, contract carrier application, 
Jan. 2; MC 50047 Sub. No. 3, Petroleum Transportation Corporation 
of Indiana, extension Elsie, Mich., Jan. 6; MC 58923 Sub. No. 4, 
Georgia Highway Express, Inc., extension, Valdosta airport, Jan. 7; 
MC 72711 Sub. No. 1, Harry Tolchinsky, dba Rockingham Express Co., 
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extension, shoe cartons, Jan. 6; MC 78786 Sub. No. 64, Pacific Motor 
Trucking Co., extension, Marysville, Jan. 7; MC 84735 Sub. No. 6, 
Short Way Lines, Ine., extension, Danville, Ky., Dec. 18, 1941; MC 
90172, Vernon Beason, common carrier application, Jan. 2; MC 90794 
Sub. No. 1, Irving Louis Feldman, dba Feldman’s Delivery Service, 
extension, Connecticut, Jan. 6; MC 93496, Rodney V. Jackson, com- 
mon carrier application, Dec. 26, 1941; MC 96147, Sam Catalano, dba 
Reliable Cartage Co., common carrier application, Dec. 26, 1941; MC 
96187, Arthur Givens, dba Columbus Terminal, common carrier appli- 
cation, Dec. 26, 1941; MC 96433 Sub. No. 1, O. L. Gambill, common 
carrier application, hardware, cotton, groceries, Jan. 5; MC 102056, City 
Delivery Service, common carrier application, Jan. 6; MC 102242, John 
Kimker Trucking Co., Inc., contract carrier application, Jan. 6; MC 
102525, Howard M. Hughes, common carrier application, Jan. 6; MC 
102571, John T. Stipp, common carrier application, Jan. 6; MC 102604, 
Charles Leslie Osborn, common carrier application, Jan. 6; MC 102619, 
Gilbert Davis, contract carrier application, Jan. 2; MC 102704, Clar- 
ence Wehrle, common carrier application, Jan. 6; MC 102715, Milwau- 
kee Truck Service, Inc., contract carrier application, Jan. 6; MC 102722, 
M. R. Mitchell, common carrier application, Jan. 2; MC 102824, Alvin 
R. St. John, common carrier application, Jan. 2; MC 102847 Sub. No. 
1, Balfour B. Burks, dba Burks Coal & Transfer Co., common carrier 
application, Dec, 26, 1941; MC 102925, W. J. Jackson, common carrier 
application, Dec. 26, 1941; MC 102989, H. R. Priddy, dba H. R. Priddy 
Bus Company, common carrier application, Dec. 26, 1941; I. & S. 
M-1675, split delivery charge Hinton Motor Service, Incorporated, 
Dec. 26, 1941; MC 426 Sub. No. 2, G. M. Bradsher, extension, East St. 
Louis, Dec. 22, 1941; MC 1900 Sub. No. 1, Trans-Jersey Bus Co., ex- 
tension, Pointville, N. J., Dec. 22, 1941; MC 1953 Sub. No. 1, G. L. 
Owens, dba A. B. & C. Motor Freight Line, extension, Ohio routes, Jan. 
2; MC 5486 Sub. No. 2, Gensler Edmonds, dba Edmonds Truck Line, 
extension crude oil, Jan. 6; MC 6150 Sub. No. 2, George B. Dunn, exten- 
sion, Dallas, Tex., Jan. 2; MC 30378, Associated Transports, Inc., com- 
mon carrier application, Dec. 29, 1941; MC 59185 Sub. No. 1, F. C. 
Strickroot, dba Cadillac Cartage Co., alternate route, Toledo-Cleveland, 
Jan. 1; MC 61849 Sub. No. 1, Frank L. Roan and Dean E, Roan, ex- 
tension, Williamsport, Pa., Jan. 2; MC 102429, Etheridge T. Gregory, 
dba E. T. Gregory, contract carrier application, Jan. 2; MC 102447, 
W. J. C. Smith, common carrier application, Jan. 2; MC 102748, Easmes 
Oil Co., common carrier application, Jan. 2; MC 102810, Benjamin L. 
Terrell, common carrier application, Jan. 2; MC 45626 Sub. No. 6, 
Vermont Transit Co., Inc., extension, Williamstown-Pittsfield, Mass., 
Jan. 8; MC 48783 Sub. No. 1, Michael Kovach and Harry M. Garrett, 
Mary Garrett administratrix, extension, Jan. 9. 


REORGANIZATION PLAN EFFECTS 


The Commission has made public a compilation showing, as 
of October 31, 1941, changes in capitalization, debt and annual 
fixed charges under plans of railroad reorganization approved 
by the Commission or proposed by examiners. 

Reduction in annual fixed charges would be effected as 
follows under plans approved by the Commission, according 
to the statement: 

Akron, Canton & Youngstown, $193,991; Alabama, Tennes- 
see & Northern, $223,462; Chicago & Eastern Illinois, $1,585,929; 
Chicago & North Western, $13,167,661; Chicago Great Western, 
$1,049,783; Chicago, Milwaukee, St. Paul & Pacific, $10,684,797; 
Chicago, Rock Island & Pacific, $12,618,291; Chicago, South 
Shore & South Bend, $227,614; Copper Range, $107,375; Erie, 
including Chicago & Erie, $6,073,310; Fort Dodge, Des Moines 
& Southern, $296,838: Kansas City, Kaw Valley & Western, 
$24,176; Louisiana & Northwest, $77,591; Missouri Pacific, $17,- 
428,248; New Haven, $7,102,281; Oregon, Pacific & Eastern, 
$16,501; Reader, $195; St. Louis-San Francisco, $9,582,371; St. 
Louis Southwestern, $1,581,689; Savannah & Atlanta, $170,470; 
Spokane International, $273,155; Western Pacific, $3,140,548; 
Yosemite Valley, $116,938. 

Reductions in annual fixed charges would be effected as 
follows under plans proposed by Commission examiners: 

Denver & Rio Grande Western, $4,230,286;.Florida East 
Coast, $2,424,581; Fonda, Johnstown & Gloversville, $125,531; 
Minneapolis, St. Paul & Sault Ste. Marie, $8,625,211. 

In the aggregate, a reduction of $2,264,767,369 in debt under 
plans approved by the Commission and by examiners would be 
effected for the roads named, according to the statement. 
The aggregate reduction in fixed charges would be $101,148,823. 


AIR EXPRESS TRAFFIC AND REVENUE 


Gross revenues from air express traffic rose 23.6 in No- 
vember, 1941, over November, 1940, according to the air ex- 
press division of the Railway Express Agency. Total weight of 
air express shipments in the month was 951,831 pounds, an 
increase of 17 per cent over November, 1940, and the total 
number of shipments, 110,568, was 13.5 above that month. 


COMMERCIAL AIR TRANSPORTATION 


“Commercial Air Transportation” is the title of a new 
book by John H. Frederick, Ph.D., professor of transportation 
and industry, School of Business Administration, University of 
Texas. It was written, he says, for “users of air transportation 
both for travel and for the carriage of cargo, men and women 
in the industry or about to enter it, students and teachers,” all 
of whom “have felt the lack of study and teaching material on 
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the commercial or business development side of air transpor. 
tation. The purpose of this book is to bring material together 
from many scattered sources, to analyze and interpret it, sg 
as to overcome this lack.” 

The book is divided into three sections, the first dealing 
with the development of air transportation in the United States 
and the present state of the industry; the second with federa] 
regulation of air transportation, and the third with the present 
and possible future services of air lines, including the carriage 
of cargo. Appendices include a comprehensive bibliography: 
a digest of the civil aeronautics act; a summary of the contract 
between the airlines and the Railway Express Agency, and the 
text of the air mail payment formulas proposed in Civil Aero. 
nautics Board dockets Nos. 332 and 382. There are numeroys 
tables, maps and illustrations. 

The book is published by Richard D. Irwin, Inc., Chicago, 


AIR BOARD APPOINTMENTS 


George C. Neal, of Orbisonia, Pa., assistant general counsel] 
in charge of economic legal matters for the Civil Aeronautics 
Board, has been appointed as general counsel for the board, 
filling the vacancy left by L. Welch Pogue who became a men- 
ber and chairman of the board (see Traffic World, Jan. 17). 

Stuart G. Tipton, of Knightstown, Ind., assistant genera] 
counsel for the safety legal division of the board, and Charles 
Z. German, of Kansas City, Mo., who became associated with 
the board in July, 1940, leaving a position in the chief counsel’s 
office of the Bureau of Internal Revenue, have been named 
assistant general counsels in charge of economic and safety legal 
matters, respectively, according to the board. 


AIRLINE SEAT AND CARGO PRIORITIES 

Brigadier General Connolly, military director of civil 
aviation, has established priorities governing use of seats and 
cargo space on regularly established commercial airlines, ac- 
cording to a War Department announcement. The department 
said reservations for seats and cargo space would be made 
through established airline agencies as in the past, but that 
seats would be assigned only after those which might be re- 
quired for official use had been billed. 

The order listed those entitled to priorities on the airlines 
as follows: (1) White House personnel; (2) army, navy and 
marine corps ferry command pilots traveling under orders; 
(3) personnel of the armed forces and allied military missions 
whose orders directed travel by air; (4) army and navy equip- 
ment, ammunition, supplies and material essential to the war 
program, and (5) personnel of government departments and 
agencies “whose activities are essential to the war effort, and 
whose travel is certified for priority by air.” 

It was mandatory on the airlines, said the War Depart- 
ment, to assign the necessary seats and space to comply with 
priorities requirements If there was no official need for space, 
reservations would be granted private citizens on the basis of 
customary practice, it added. It said persons not on govern- 
ment payrolls whose business was essential to the war effort 
might be granted priorities, but only with the sanction of the 
government department or agency affected. 


MONEY FOR AERONAUTICS RESEARCH 

The House committee on appropriations, in the annual in- 
dependent offices appropriation bill, has provided $15,018,328 
for the National Advisory Committee for Aeronautics for the 
fiscal year beginning July 1 of which $6,000,000 is for con- 
struction and equipment of the Ames Aeronautical Laboratory 
and for the aircraft engine research laboratory. The committee 
is the federal government’s aeronautical research body. 

“The basic and applied research conducted by the National 
Advisory Committee for Aeronautics is vital to the national 
defense program,” said the committee report. “Vast quantities 
of aircraft alone are insufficient. They must be equal or su- 
perior to those of the enemy. To insure the highest performance 
we must accelerate our research program.” 


DISINFECTING CARS FROM MEXICO 

The Senate committee on agriculture and forestry has re- 
ported, without amendment, H. R. 4849, to provide for regulat- 
ing, inspecting, cleaning, and, when necessary, disinfecting rail- 
way cars, other vehicles and other materials entering the United 
States from Mexico. The committee report embodied a letter 
to Vice-President Wallace from Assistant Secretary Hill, of the 
Department of Agriculture, said it was desirable to have gen- 
eral legislative authority to continue the department’s special 
activity of inspecting railway cars coming into the United States 
from Mexico to prevent the entry and establishment of the pink 
bollworm throughout this country’s cotton-producing sections, 
and to intercept many pests other than those which infested or 
infected cotton. 
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Defense Transportation Office 


The Traffic World Washington Bureau 


Defense Transportation Director Eastman has announced 
creation of a division of inland waterway transport and has 
named Edward Clemens, of St. Louis, Mo., vice president of 
the Mississippi Barge Line Co. since 1936, to head the new 
unit of the Office of Defense Transportation. 

He also announced the appointment of Henry F. McCarthy, 
passenger traffic manager of the Boston and Maine for the last 
eight years, as associate director of the division of traffic 
movement of the ODT, and the appointment of two section 
chiefs of that division—Samuel W. Fordyce, III, assistant to 
the executive vice president of the Kansas City Southern, and 
Walter F. Bockstahler, who has been vice president and gen- 
eral manager of the Universal Carloading Co., merchandise 
traffic manager of the Baltimore & Ohio, and executive vice- 
president of the Keeshin Motor Freight Lines. Mr. Fordyce, the 
announcement said, was for several years “closely associated 
with the late Harvey Couch in connection with the latter’s in- 
dustrial and transportation activities in the southwest.” It 
said Mr. McCarthy for several years was assistant to the 
vice president in charge of traffic of the St. Louis South- 
western. 

Mr. Clemens was born in St. Louis, Mo., in 1884, the East- 
man announcement said. It observed that he entered railroad 
service with the Terminal Railroad Association of St. Louis 
in 1901 and served with that company in various positions 
until 1936, having been superintendent of car service, assistant 
federal manager in the federal control period, assistant gen- 
eral manager from 1920 to 1925, and traffic manager from 
1925 to 1932. 


Coast Ships for Foreign Service 


How coastwise American ships may be transferred to 
foreign service or taken from their regular runs in coastwise 
service and used on other domestic routes is a question that 
is under consideration by Director Eastman of the Office of 
Defense Transportation and members of the Maritime Com- 
mission. Commissioner Woodward of the latter agency and 
Director Eastman have talked about the matter. The matter, 
however, according to Mr. Eastman, is not ready for public 
discussion. 

Until Congress enacted the water carrier part of the inter- 
state commerce act there could be no trouble in transferring 
coastwise and intercoastal ships to foreign service. Owners 
recognized the necessity of the government for trans-oceanic 
service and assented to transfers in the ordinary course of 
business. Now, however, all those concerned have become 
fully conscious of the fact that the grandfather clause makes it 
a condition precedent to the Commission’s grant of a certificate 
under that clause that the applicant must have been, on the 
appar nga date and continuously since then, in operation on 

e route. 


Now the question is as to how a coastal ship line can meet 
the continuous operation since the grandfather date require- 
ment if it assents to its vessels being transferred to some other 
route. One coastwise line has dealt with that question by 
making arrangements for providing continuous operation by 
leasing its operating rights to a line that has smaller ships ply- 
ing between the same ports, although the route may not be 
exactly the same, while the emergency continues. 

It may become necessary, some have suggested, for the 
government to requisition ships for war service off the regular 
route, not because the owners of the ships are not willing to 
have the government send its ships where they are most 
needed, but because they think it the part of safety to be able 
to show that the cessation of operation in the time after the 
grandfather date was due to a cause or causes beyond their 
control. A government requisition order, it is believed, would 
be recognized as a major force. A mere agreement by an 
owner with a suggestion that the government’s interest would 
be served by sending a coastwise ship to the Red Sea with 
= might not be accepted as conclusive evidence on that 


On inquiry at the Maritime Commission January 22 as to a 
newspaper report published in New York City that intercoastal 
and coastwise steamship lines had received instructions from 

€ commission not to begin new loading of vessels, it was 
stated that the commission had “no comment.” The report indi- 
tated that carriers were to be permitted to complete loading 

eady begun when the instructions were received and to com- 
Dlete voyages for such cargoes but that otherwise the commis- 
Sion planned to take control of the vessels of these carriers 
and that service in the intercoastal and coastwise trades would 


| “irtually cease shortly. Coastwise trade carriers, it was said, 


had been asked for all vessels of over 5,000 tons. Coastwise 
Vessels under 5,000 tons, it was indicated, might still remain in 
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their usual services. It was stated 40 ships in the intercoastal 
trade and 15 in the coastwise trades were affected. 

Though the Maritime Commission refused to issue any 
statement as to withdrawal of ships from intercoastal service, 
the car service division of the Association of American Rail- 
roads late January 22, in its C. S. D. port embargo No. 9, 
placed an embargo on all freight through all United States ports 
intended for intercoastal steamship movement, regardless of 
destination, and gave as the cause: “Suspension of steamship 
service in intercoastal trade by order of Maritime Commission.” 

At the Association of American Railroads the opinion was 
expressed that withdrawal from service of the intercoastal ships 
would not be felt by the railroads. Latest available statistics 
show that 7,714,000 tons of freight were moved in intercoastal 
ships in 1940, equivalent to approximately 319,000 carloads, 
slightly over 6,000 carloads a week. However, it was pointed 
out that traffic was moved by more than a hundred intercoastal 
ships and the ship tonnage had been substantially reduced since 
then, due to withdrawals, and the intercoastal water tonnage 
had been reduced correspondingly, so that the railroads already 
had absorbed a substantial part of the intercoastal traffic. 


Shippers and Car Supply 

Taking thought for the possibilities of tomorrow, V. V. 
Boatner, director of railway transport, held a conference Jan- 
uary 20, with representatives of the thirteen Shippers’ Ad- 
visory Boards. The conference was also attended by Director 
Eastman, of the Office of Defense Transportation; J. J. Pelley, 
president of the Association of American Railroads, and Com- 
missioner Johnson, chairman of the division of the Commis- 
sion having direct charge of car service, that is, the providing 
of cars and seeing to it that they are used for the purpose of 
transporting and not storing goods. 

It was not a conference for the untangling of snarls. On 
the contrary, it was a getting together with a view to pre- 
venting the creation of conditions that would cause the trans- 
portation system of the country to fall below the high level 
of performance up to this time. 

There was general agreement that the performance up to 
this time had been fully adequate and that with the correc- 
tion of a very few bad spots it could become better. 

Commissioner Johnson reiterated what he had said before 
that he had never known any great task undertaken with such 
a complete cooperation, not even in a church. It was agreed, 
however, that it was well to hold such a meeting so as to think 
of the things that might be done to increase the use of the 
available equipment and to make recommendations to the 
priority authorities so as to assure allocation of adequate ma- 
terials and supplies to enable the railroads and the manufac- 
turers providing equipment to continue the supply of addi- 
tional cars and locomotives. The present allocation lasts only 
for the first quarter of this year and a new recommendation 
must soon be made so as to enable those dealing with alloca- 
tions to act in plenty of time to assure continuance of the 
present rate of construction if not to increase it. 

Performance by the railroads, Commissioner Johnson said, 
had been so good that no one, “thank God,” had even sug- 
gested government operation which he indicated he believed 
would be a sad move. Commissioner Johnson said he had been 
so forehanded that he had drafted orders for the correction 
of any situation that conceivably could arise, but that he did 
not expect to promulgate any of them. 

The possibility was considered of bringing into effect any 
or all of the following changes: The institution of the seven- 
day week for the loading and unloading of cars; abolition of 
the shippers’ right to route his freight; shortening of the 
period under the average agreement; inter- and intra-plant use 
of cars; general demurrage; the 7 a. m. deadline in demur- 
rage; the handling of coal, particularly limitations, on the num- 
ber of cars loaded without billing; classification of coal; lake 
and tidewater free time; tidewater grain storage in cars at 
elevator points; and Erie Canal storage at the close of naviga- 
tion on barges and barges at elevator rates. 

Those topics were suggested for discussion not because, 
as was indicated, there was imminence of any of them having 
to be done, but merely with the view to having expressions of 
thought with regard to them. 

Mr. Pelley said that he was exceptionally pleased with the 
attitude of the shippers, who, he said, had cooperated with the 
railroads so that_the latter were able to produce transportation 
that had been adequate for the country and could be increased 
in case of necessity by very few additional exertions by the 
shippers and by the railroads. 


N. I. T. LEAGUE AND CAR SERVICE 
A’ special committe of the National Industrial Traffic 
League has been appointed to confer with a committee of the 
railroads prior to a joint conference with Commissioner John- 
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son on the suggestions submitted by him to the League, includ- forest products, 5,238 and 4,595; ore, 442 and 314; merchandise, L, ¢, 1, 
ing one for loading and unloading cars on a seven-day week 9,470 and 9,962; miscellaneous, 32,387 and 26,000; total, 1942, 60,1;7: 
basis (see Traffic World, Jan. 10, p. 112). 1941, 51,449; 1940, 46,223. 
Members of the League’s committee — Cw. a 

Pittsburgh, Pa., chairman; Freeman Bradford, Indianapolis, ” 

Ind.; R. V. Craig, Chicago, Ill.; W. H. Day, Boston, Mass.; Railroad Steel Needs 
F. F. Estes, Washington, D. C., and R. R. Luddecke, New York, 
N. Y., president of the League, ex officio member. 



















































































_After having made surveys of their individual needs, the 
PG ata Racer sit nation’s railroads have reported to defense production officials 
CAR SURPLUS REPORT and Defense Transportation Director Eastman that, in order to 


; j handle a 10 per cent increase in traffic in 1942, they will 
_U.S. railroads reported an average daily surplus of 70,015 421,897 new freight cars and 974 new locomotives this ame ad 

freight cars for the week ended January 17, according to the that the requirements of the railroads, car builders and locom 

car service division of the Association of American Railroads. 0- 


: tive build i 
It was made up as follows: Plain box, 24,878; auto box, 3,637; 7949, SS GA Cae SO SE eRe ee Gee oF sa 


total box, 28,515; flat, 2,806; gondola, 12,539; hopper, 13,370; Of the steel tonnage sought, the frei ; 
: : , , ght car and locomotiy. 
total coal, 25,909; and miscellaneous, 12,785. industry would require 1,667,558 net tons and the malbeen 
a themselves would need 4,877,157 net tons, the defense agencies 


a were advised. The total tonnage needed would include 1,952,498 
Revenue Freight Loading tons for freight cars, 230,529 tons for locomotives, and 4,361,688 


F tons for maintenance, i a i 
Loading of revenue freight the week ended January 17, ee Sa ee. Tae SEN SHE 


7 broken down as f : 
totaled 811,196 cars, according to the Association of American For nearing ee a bars, steel castings, rolled wheel 
Railroads. The increase above the corresponding week in 1941 graft gears, couplers, etc., 1,601,103 tons; rail, 1,632,394 ti 
was 107,699 cars or 15.3 per cent, and above the same week track fasteni ‘ ain an tc sseineilt taeal 
in 1940 was 164,814 cars or 25.5 per cent. stenings, 887,883 tons; frogs, switches, guard rails, ete, 


f , 103,262 tons; bridges and buildings, 137,046 tons. 
Loading of revenue freight the week ended January 17 in- Of the total number of freight cars required for the year 
creased 74,024 cars or ten per cent above the preceding week. the railroads said they would need 91,827 for delivery by Octo. 
All districts reported increases compared with the corre- per 1, Railroad shops would build 29,046 of the latter number 
sponding weeks in 1941 and 1940. and car builders would supply 62,781, leaving 30,000 cars to 


1942 1941 1940 be delivered in the fourth quarter of the year, according to the 

Week of January 3* ............... 676,534 614,171 592,925  Yailroads’ survey figures. They computed that the new locomo- 

Week of January 10 ................ 737,172 711,635 668,241 tives sought would include 364 steam locomotives, 558 Diesel- 

Week of January 17 ................ 811,196 703,497 646,382 ne ccc 33 electric locomotives, and 19 of types not 
> a ee eee 

SANS eRe he eee occcsa kh con stance’ 2,224,902 2,029,303 1,907,548 The railroads indicated that, although the percentage of 

*Revised. bad order cars on January 1, 1942, was the lowest on record, at 


es 3.7 per cent, the number of such cars would be reduced stil] 
Revenue freight loading by districts the week ended Jan- further this year. 


uary 17 and for the corresponding period last year was re- 2 
on A as follows: ' Suggestions by Eastman 


CS ' a . — With reference to the action taken January 1 by the Supply 
ier oo ta ok ae yng ye ag A ST kane Priorities and Allocation Board, authorizing the release of sufii- 
forest products, 2,389 and 2,472; ore, 1,414 and 1524; merchandise, L. Cc. Cient steel for the construction of 36,000 cars in February, 
L., 39,339 and 37,875; miscellaneous, 80,914 and 73,622; total, 1942, 173,- March and April of this year (see Traffic World, Jan. 3, p. 28), 
537; 1941, 156,654; 1940, 144,219. Mr. Eastman, in a letter to J. J. Pelley, president of the Asso- 

Allegheny district: Grain and grain products, 4,655 and 3,999; live Ciation of American Railroads, cited a statement by the SPAB 
stock, 957 and 951; coal, 41,521 and 39,457; coke, 6,389 and 5,771; forest that “because of the growing scarcity of materials and because 
products, 1,046 and 951; ore, 3,734 and 3,648; merchandise, L. C. L., of the expanding war requirements, it may become impossible 
28,472 and 26,232; miscellaneous, 87,879 and 74,715; total, 1942, 174,653; tg spare critical materials for additional new equipment after 
1941, 155,724; 1940, 136,962. the first quarter.” 

Pocahontas district: Grain and grain products, 251 and 253; live “ ; ; . 
stock, 95 and 82; coal, 37,482 and 32,463; coke, 744 and 648; forest prod- peer ce _meogewea Pe —— — = 5S vital gd “oe 
ucts, 704 and 689; ore, 91 and 183; merchandise, L. C. L., 4,609 and ‘ € and war mechanism is, 1 believe, appreciated by those 
5,722; miscellaneous, 7,481 and 6,472; total, 1942, 51,457; 1941, 46,512; in authority,” said Mr, Eastman in his letter. “At the same time 
1940, 46,394. there is a determination to insist upon the maximum possible 

Southern district: Grain and grain products, 3,081 and 2,163; live use Of existing equipment and facilities, even if it involves 
stock, 1,276 and 1,132; coal, 25,561 and 20,544; coke, 728 and 409; forest expedients to which the railroads and other transportation 
products, 15,674 and 13,172; ore, 1,641 and 1,377; merchandise, L. C. L., agencies would be averse under normal conditions. In other 
24,566 and 26,858; miscellaneous, 53,606 and 45,263; total, 1942, 126,133; words they must, in this time of war, forget their individual 
1941, 110,918; 1940, 100,765. competitive desires to a great extent and work for the common 


wae predate yt coal Sh ib and THUG: cake. Babs pete byt good. It seems to me of the utmost importance that the railroad 


forest products, 11,613 and 10,295; ore, 346 and 406; merchandise, L. executives should understand this situation thoroughly and 
C. L., 17,209 and 17,814; miscellaneous, 38,661 and 31,543; total, 1942, be guided accordingly in their plans and in the determination 


98,866; 1941, 80,271; 1940, 74,827. of their requirements.” 
Central Western district: Grain and grain products, 15,930 and 7,462; a J : 
live stock, 5,176 and 4,915; coal, 15,125 and 11,746; coke, 263 and 417; “Critical Material” Needs Discussed 
forest products, 7,329 and 6,312; ore, 5,228 and 5,056; merchandise, L. = 
C. L. 23,023 and 23,319; miscellaneous, 54,359 and 42,742; total, 1942, Mr. Eastman requested, in the letter to Mr. Pelley, that 
126,433; 1941, 101,969; 1940, 96,992. the A. A. R. review the railroads’ need of so-called critical ma- 


Southwestern district: Grain and grain products, 4,105 and 3,790; terials and that it furnish him with its estimate of the materials 
live stock, 1,257 and 1,482; coal, 7,067 and 5,136; coke, 151 and 170; on the critical materials list of the army and navy which it 





Revenue Freight Car Loading—Week Ended Saturday, Jan. 17 


Grain and Live Forest Mase. 
Grain Prod. Stock Coal Coke Products Ore L.C.L. Miscellaneous Total 
1942 49,488 13,825 174,142 14,877 43,993 12,896 146,688 355,287 811,196 
Re SORES: cnvisacssscesen 1941 31,295 12,550 147,002 13,517 38,486 12,508 147,782 300,357 703,497 
1940 28,086 12,481 159,640 12,232 30,659 10,041 142,919 250,324 646,382 
Preceding week Jan. 10........... 1942 35,842 15,939 166,210 14,197 35,031 11,818 139,844 318,291 737,172 
Per cent increase over............ 1941 58.1 10.2 18.5 10.1 14.3 3.1 18.3 15.3 
Per cent decrease under.......... 1941 7 
Per cent increase over .......... 1940 76.2 10.8 9.1 21.6 43.5 28.4 2.6 41.9 25.5 
Per cent decrease under ........ 1940 
1942 117,351 40,782 478,975 42,605 111,684 37,738 409,645 986,122 2,224,902 
Cumulative 3 weeks to Jan. 172 1941 92,522 35,781 422,481 39,381 106,029 37,743 419,599 875,767 2,029,303 
| 1940 7,001 39,111 474,531 36,509 86,881 28,905 410,303 744,307 1,907,548 
Per cent increase over............ 1941 26.8 14.0 13.4 8.2 5.3 12.6 9.6 
Per cent decrease under.......... 1941 2.4 
Per cent increase over .......... 1940 34.9 4.3 9 16.7 28.5 30.6 32.5 16.6 
Per cent decrease under ........ 1940 a 


Per_cent to 15 year average, 118.6. 
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January 24, 1942 


deemed to be necessary for railroad requirements, so as to 


acquaint the director of production with the transportation 
industry’s need of such materials. 

Pursuant to that request, it was announced at the A. A. R., 
q special purchasing committee of the railroads discussed, in a 
meeting, procurement of equipment and supplies to insure the 
continued operation of the railroads “in view of a continually 
growing list of critical materials.” That committee, it was 
stated, also reviewed reports of the mechanical and engineering 
divisions, including the signal and electrical sections, of the 
A. A. R., outlining steps that were being taken to conserve 
materials, and initiated a procedure whereby a careful esti- 
mate might be made of the total quantity of critical material 
needed in 1942, not only for direct use by the railroads, but 
also for use by the suppliers of essential railroad materials 
and equipment. : ; : 

Among the various materials considered, said the announce- 
ment, were: aluminum, asbestos, antimony, brass, cadmium, 
chromium, cobalt, copper, cordage and twine, duck, lead, man- 
ganese, mercury, molybdenum, monel metal, nickel, phosphor 
bronze, phosphor copper, rubber, tin, titanium, vanadium, and 

inc. 

‘ “A means for substantial savings in the use of copper has 
been achieved by redesigning and changing the specifications 
of freight car journal bearings, which it is estimated will save 
from 8 to 10 per cent of the total copper used in journal bear- 
ings, or about 6,000,000 pounds a year,” the announcement 
said. 

“Railroads have also agreed to accept steel products without 
the usual copper content, which, based on the steel required in 
1942, will make an additional saving of 3,600,000 pounds of 
copper. 

“Other means for saving copper are under way, and will 
result in substantial reductions in the quantities required by 
the railroad industry. 


“The committee also reviewed estimates of steel and steel 
products needed in 1942 and the substantial savings resulting 
in the reduction in the number of new freight cars to be built 
to carry the expected load as a result of a decision by the 
railroads to reduce the number of bad order cars to the lowest 
point in modern railway history. This, with other economies 
effected, has reduced the estimated steel requirements nearly 
one-third. 


“The committee pointed out the necessity for each railroad 
officer and employe making continued studies to save materials 
by increased reclamation and repair, releasing materials for the 
war program, and reaffirmed the determination of the railroads 
to reduce to a minimum their requirements of critical materials 
consistent with the provision of the transportation that will be 
needed.” 

Restrictions contained in general preference order P-100 
apparently were issued without adequate provision for the 
problems of the railroad industry, and the A-10 priority which 
that order granted did not provide in all cases the material 
necessary for maintenance of passenger coaches, floating equip- 
ment, roadway and structures, etc., the committee pointed out, 
according to the A. A. R. report. 

“Already passenger travel has increased considerably due 
to the inability of the private motorist to obtain new tires, and 
many railroads are having difficulty supplying new equipment 
to meet this sudden increase in travel,” it said. 


Rail Equipment Meeting 


“The railroad industry has assured the Office of Production 
Management that it will meet the production schedule recently 
outlined for it by the former Supply, Priorities and Allocations 
Board—36,000 freight cars by May 1,” said the OPM after a 
meeting of the railroad industry committee this week. 


“This big output, necessary in the war program, will mean 
a general speeding up of freight car assembly lines in plants 
throughout the country. 

“On January 2, SPAB authorized OPM to grant priorities 
and other help during the first quarter of 1942 for production 
of 36,000 freight cars in February, March and April, continued 
production of 926 locomotives of various types now on order, 
and for all types of repair and equipment maintenance material. 
_ “The railroad industry advisory committee met under the 
direction of Andrew Stevenson, chief of the transportation and 
farm equipment branch of OPM, to discuss progress made under 
this program and consider a proposed rail program. 


a “Committee members, representing car builders, locomo- 
Wve builders and the railroads, agreed that the production 
‘chedule would be met. This schedule has been estimated to 
require 1,413,893 tons of steel, 353,637 tons of cast iron, 19,985 
tons of various non-ferrous metals, and 570 tons of rubber. 

The members agreed, as part of the speed-up program, to 
Standardize construction of freight cars, using throughout the 
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industry the specifications established by the Association of 
American Railroads. 

“The industry representatives advised Mr. Stevenson that 
every effort will be made to make deliveries of new cars earlier 
then had been scheduled, and that various other steps will be 
taken to complete the production program on the dates specified 
by SPAB. 

“At the same time, the committee asked Mr. Stevenson and 
other OPM officials to re-survey the railroad industry’s needs 
for steel castings as compared with war program needs in the 
hope that assurance can be given that this vital material will 
continue to be available. 

“The committee also discussed requirements for passenger 
service in the light of increased military traffic, curtailed use 
of automobiles and reduced supplies of rubber for cilivian pur- 
poses. It urged that materials be made available immediately 
for repairs to existing equipment and that reconsideration be 
given of the need for new coaches and sleeping cars.” 

Among those attending the meeting were V. V. Boatner, 
director of the railroad division of the Office of Defense Trans- 
portation; C. D. Young, chief of the materials section of ODT; 
J. J. Pelley, president of the Association of American Railroads, 
and the following members of the industry committee: George 
Brooke, president, Chesapeake & Ohio; William Jeffers, presi- 
dent, Union Pacific; J. B. Hill, president, Louisville & Nashville 
Railroad; C. A. Little, president, Pullman-Standard Car Mfg. 
Co.; J. F. MacEnulty, president, Pressed Steel Car Co.; W. E. 
Hedgcock, vice-president, American Car & Foundry Co.; W. H. 
Harman, vice-president, Baldwin Locomotive Works; W. C. 
Bower, vice-president, New York Central; F. J. Gavin, president, 
Great Northern; F. S. Gurley, vice-president, Atchison, Topeka 
and Santa Fe; E. E. Norris, president, Southern Railway; C. W. 
Pidcock, Jr.. president, Georgia Northern Railway; V. C. Arm- 
strong, Poor & Co.; F. A. Livingston, president, Ralston Steel 
Car Co.; Alva W. Phelps, assistant general manager, Electro- 
Motive Corp.; T. M. Evans, president, H. K. Porter, Inc.; S. G. 
Down, vice-president, Westinghouse Air Brake Co.; William 
B. Given, Jr., president, American Brake Shoe & Foundry Co.; 
Karl Fischer, assistant to the president, Burlington Lines; F. B. 
Ernst, vice-president, American Steel Foundries Co.; A. A. 
Frank, president, Standard Railway Equipment and L. A. Selig, 
president, General American Transportation Co., Chicago. 


Budd on Grain Transportation 


Grain shippers will probably continue to have adequate 
transportation facilities in the war period, said Ralph Budd, 
president of the Chicago, Burlington and Quincy, in a talk on 
“How Agriculture Is Affected by the Present Transportation 
Situation” at a luncheon meeting of the agricultural club of 
the Chicago Agricultural Association at the La Salle Hotel, Chi- 
cago, January 19. 

He said shippers of agricultural products could expect to 
continue to use normal routes and that rail, lake, and water 
transport equipment probably would be ample to meet ship- 
per needs. He called attention, however, to several factors that 
might call for a change in present routing practices. Much 
depended, he said, on the allocation of tires to truckers and of 
materials for construction of new railroad enuipment. If gov- 
ernment officials in charge of allocating materials adopted the 
viewpoint that transportation was an integral nart of the ma- 
chinery for increased production, transportation would per- 
form its part in the war effort, he said. Government officials 
should allocate tires to truckers performing economical short- 
haul operations and should not allocate them for use in un- 
economical Jong-distance transportation, he said. It was prob- 
able, he continued, that some grain at present moving by truck 
would move by rail. Great Lakes water carriers might be re- 
quired to use some grain ships to transport iron ore, said he, 
with a resulting diversion, possibly, of 2,000,000 long tons of 
grain from lake to rail in 1942. 

He said there would be a sufficient number of box cars to 
handle the peak winter wheat movement in the spring of 1942. 
The production of winter wheat in 1942 would not be as great 
as last year when the railroads handled the grain traffic satis- 
factorily, he said. He said much grain had been stored on 
farms in 1941 that would have to move this year, but said the 
railroads would handle the traffic without difficulty providing 
shippers and consignees refrained from using cars for storage. 
As in the last war, he said, the main problem was to prevent 
congestion. Car supply, he emphasized, would not become an 
issue if government officials realized that transportation must 
be kept adequate and allowed the transport agencies to expand 
their plants parallel with the expansion of production. 

He said it was possible that heavier loading would result 
if carload minimum weights were raised, if demurrage charges 
were increased, and if free time was reduced, but added that 

















































236 





the railroads were not now planning such action. If they were 
to do those things, he said, shippers would probably cease to 
cooperate actively in speeding turn-around time on cars. He 
said the outstanding achievement in transportation in the past 
year had been the growth of real cooperation of shippers and 
railroads in the achievement of heavier loadings and reduction 
of turn-around time. 


EXPORT EMBARGOES REVISED 

The car service division of the Association of American 
Railroads has issued modifications of its export freight em- 
bargoes Nos..7 and 8. No. 7, which covers all export traffic 
through California ports, has been modified by the addition of 
an exception for freight consigned to the British Ministry of 
War Transport. The modification in No. 8 is the addition 
of the words “or other materials” to the existing exception of 
lend-lease materials moving on bills of lading carrying refer- 
ences to War, Treasury or Agricultural Department contracts. 


EMBARGO REPORT DENIED 


Chairman Kendall, of the car service division of the As- 
sociation of American Railroads, said, January 19, with respect 
to a newspaper report that the railroads probably would be 
compelled soon to resort on a wide scale to use of embargoes 
to expedite military shipments, that there was no basis for 
such a statement. Car service officials said the situation was 
under control and that, so far as could be seen now, there was 
nothing leading to such a condition as that portrayed in the 
newspaper report. 


R. E. A. ACTIVITY AT DETROIT 


According to an announcement by the Detroit, Mich., Board 
of Commerce, the Railway Express Agency has ordered “the 
fastest possible movement of every pound of defense material 
destined to or manufactured at Detroit.” The announcement 
said that Allen Dean, transportation manager of the Board of 
Commerce, had worked out plans with R. H. Vogel, superin- 
tendent of the express agency at Detroit, whereby supervisors 
would be on duty 24 hours a day. 


Mid-West Shippers’ Board 


In the natural course of events, Americans take their 
country, its government, and its opportunities for granted, just 
as they do its railroads, “the essential steel net which has kept 
this country united politically and which has made of it a unit 
commercially,” said Robert S. Henry, assistant to the presi- 
dent, Association of American Railroads, in an address on “Your 
Country, Your Railroads and You,” at a luncheon of the Mid- 
West Shippers’ Advisory Board, sponsored by the public affairs 
committee of the Traffic Club of Chicago, at the Palmer House, 
January 23. In wartime, however, he added, one becomes in- 
creasingly aware of such things as government and such serv- 
ices as are afforded by the railroads. 

Successful war depended on transportation, he said, citing 
the statement of General Sherman, in the Civil War, that suc- 
cessful operations of armies supplied by wagon trains could be 
carried on at distances no greater than 100 miles from the 
bases. The Civil War, he said, might be called the first ‘‘mech- 
anized war,” because the railroads played a large and even 
determining part in it. The present preoccupation of the public 
mind with motorized and flying equipment, he added, overlooked 
the fact that “back of them, making them possible and at the 
same time making possible the whole war effort of the nation, 
and its daily life as well, is the greatest mechanized transporta- 
tion of all—the immense mass carrying machine of the Amer- 
ican railroads.” 

He used the Burma road as an example of the efficiency 
of the railroads in war supply hauling. The first 500 miles 
inland, to the southern terminal of that road at Lashio, he 
said, was served by a narrow-gauge railroad with grades as 
steep as four per cent. Nevertheless, he added, that railroad 
was “able to lay down at Lashio a far greater quantity of 
supplies than the thousands of trucks are able to haul away 
into the interior.” Figures showed, he said, that it required 
five tons of gasoline to haul one ton of supplies by truck from 
Lashio over the Burma road to the war areas of western China. 

While this country needed all of its types of transportation 
in its war effort, he said, the railroads furnished “the basic 
transportation of men and munitions” and were the “backbone 
of the transportation system on which our whole effort de- 
pends.” In the end, however, he added, it was not merely the 
railroads, or even all the carriers taken together that made up 


the American transportation system as a whole. Continuing, 
he said: 





TRAFFIC WORL) 





In the broadest sense, not even all the carriers together constitute 
the whole transportation system. There is another part to it. That 
other part is you, and by you I mean those who direct and contro] the 


flow of commerce and munitions. The transportation system of this 
country includes the carriers, whether by rail, by highway, by water 
or by air; but it includes more than the carriers—it includes the ship. 
ping forces and the receiving forces, the loaders and the unloaders, } 
includes those who direct the movement of traffic, whether as shippers 
or receivers of freight or as transportation agents, as well as the mep 
who carry out those directions. It is a complete and indivisible whole 
dependent for its smooth working upon the undivided cooperation of lj 
its parts. 

Of the record of this transportation system, during the two ang 
one-half years since the invasion of Poland, all of us have reason to 
be proud. No part of our American machinery of production and dis. 
tribution has more nearly met the demands upon it than has the rajj 
transportation system, carriers and shippers alike. 

The performance of this system has been due to preparedness which 
began nearly twenty years ago. It has been due to improved plant, to 
better methods and, more important than either, to the effective organ. 
ized machinery of cooperation among railroads and between railroads 
and the shippers of this country—an organization best exemplified in 
the shippers’ advisory boards. 

This performance has been due to the high morale of the forces of 
transportation, both carrier and shipper. Morale is more than a word. 
It is more than camp movies and community recreation. It derives 
from a sense of high accomplishment for great ends. And that sense 
we have and are justified in having in this transportation system—a 
system which includes both you and your railroads working together 
for your country. 


Betts on Transport Conditions 


L. M. Betts, manager, closed car section, car service divi- 
sion, A. A. R., speaking on national transportation conditions, 
said the railroads were “determined that there shall be no 
rationing of transportation,” although “government traffic nat- 
urally must have preference in car supply and movement.” 
Indications were, he said, that the railroads would be able to 
handle commercial traffic satisfactorily. There was, however, 
he said, uncertainty as to how fast war traffic would increase 
and as to what extent declines in non-essential traffic would 
offset the war increases. Other uncertainties in the picture 
for 1942 were seasonal crop movements and the requirements 
for special types of cars, he added, but “competent and intelli- 
gent studies” were under way and the railroads were making 
“the utmost efforts to anticipate probable trends and volume 
of demand.” ‘They were prepared at present, “as never before 
for any eventuality,” he said. The appointment of a federal 
director of transportation, “in the able and competent person 
of Mr. Eastman,” said he, lent ‘further strength to the forces 
engaged in the endeavor.” 


As to the railroad’s car building program, he said: 


The railroads would feel better satisfied with their situation had 
it been possible to have obtained material for some 25,000 new freight 
cars ordered for delivery late in 1941 but which were not built as 
scheduled. However, under an allotment by OPM, materials have been 
assigned for building 36,000 cars and 926 locomotives during February, 
March and April. The railroad program calls for 114,000 new cars for 
the 12-month period from October 1, 1941, to protect the peak loading 
expected by the fall of this year. Of this number, nearly 25,000 were 
installed in the last three months of 1941. The railroads anticipate 
about 9,000 cars in January; then if 36,000 are built as now authorized 
in the next three months, 70,000 cars, or 60 per cent of the program 
will have been protected. This would leave 45,000 cars to be provided 
in the following five months for which it is hoped materials later will 
be authcrized. 

The OPM allotment provides for building a much more generous 
share of the railroad locomotive program. The railroads had schedulei 
for the year ending October 1, 1942, a total of 974 locomotives—steam, 
electric and Diesel. The OPM allotment for the next three months 
provides for 926 locomotives. This is a wise provision, since one of the 
easiest ways to ‘‘make’’ cars is to move them faster. 


Beck’s Report 


W. D. Beck, reporting as district manager of the car servic 
division, spoke of improvements in car efficiency in the area 
He said the work of the board’s vigilance committees, in keep- 
ing the district office informed as to local conditions and » 
reporting instances of failures to release cars promptly, hat 
been helpful. He asked shippers to convey information to the 
district office promptly when plant work-weeks were increase 
by days, or work-days increased by hours, so that the railroad 
serving those plants could adjust switching schedules accott: 
ingly. He asked shippers to add to their attention to prom! 
release of cars prompt action in furnishing billing instructiom™ 
on car loadings or under load. 


R. R. RETIREMENT AND MILITARY SERVICE ; 
Representative Crosser, of Ohio, has introduced H. R. 638i, 

to extend the crediting of military service under the railroad 
retirement act. 
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Northwest Shippers’ Board 


The annual meeting of the Northwest Shippers’ Advisory 
Board will be held at the Hotel Nicollet, Minneapolis, Minn., 
January 29. P. F. Scheunemann, Peavey Elevators, Minneapo- 
lis, general chairman, will preside. G. H. Shafer, general 
traffic manager, Weyerhaeuser Sales Company, St. Paul, Minn., 
general secretary, will summarize the carloading estimates for 
the coming quarter. He will also report on the annual meeting 
of the National Association of Shippers’ Advisory Boards at 
Chicago. C. H. Conaway, secretary, Farmers Grain Dealers’ 
Association, Fargo, N. D., will report as chairman of the 
executive committees. 

Other committee reports will include those of the freight 
loss and damage prevention committee, by O. W. Galloway, 
Pillsbury Flour Mills, Minneapolis, chairman; the less-carload 
transportation committee, T. J. Bustard, traffic representative, 
F. W. Woolworth Company, Minneapolis, chairman, and the 
legislative committee, N. E. Williams, commerce counsel, Fargo 
Chamber of Commerce, chairman. L. M. Betts, manager, 
closed car section, car service division, Association of Ameri- 
can Railroads, will report on national transportation conditions, 
and W. L. Harvey, Minneapolis, will report as district manager 
of the division. 

The following will report as state vice-chairmen of the 
board: Minnesota, S. M. Low, western traffic manager, Kop- 
pers Company, St. Paul; North Dakota, B. E. Groom, secretary, 
Greater North Dakota Association, Fargo; South Dakota, L. R. 
Girton, president, Girton-Adams Ice Company, Sioux Falls; 
Montana, C. A. Rahn, secretary, Midland Implement Com- 
pany, Billings. : 

The general theme of the meeting will be “Victory De- 
pends on the Use Made of Cars.” J. George Mann, chairman 
of the board’s committee on car efficiency, will lead the dis- 
cussion, in which the following will join, commenting on in- 
creases in car efficiency as related to specific commodities: 


Agricultural implements, T. E. Hawk; coal and coke, S. M. Low; 
cement, lime and plaster, R. C. Volkert; canned goods, groceries and 
food products, Lloyd Meyer; crushed stone, sand and gravel, C. P. 
Biesanz; dairy products, G. A. Heinze; flour and feed, E. J. W. 
Schellenberger; grain, A. E. Dypwick; hay, straw and alfalfa, E. A. 
Olson; iron and steel, W. R. Anderson; lumber and forest products, 
R. H. Dahlberg; linseed oil and related products, D. A. Small; mis- 
cellaneous traffic, C. A. Loggett; potatoes and other vegetables, R. F. 
Gunkelman; paper, pulp and related products, Willard Stowell. 


There will be a luncheon at noon at the Hotel Nicollet, in 
cooperation with the Traffic Club of Minneapolis, at which 
Oscar F. Youngdahl, congressman from Minnesota, a member 
of the House committee on interstate and foreign commerce, 
will speak on “Business Problems in War Time.” 


Transportation and War 


Responding to a request by President Roosevelt that the 
general public be informed concerning the scope and progress 
of the defense program, the Office of Facts and Figures has 
issued a booklet entitled, “Report to the Nation—the American 
Preparation for War,” in which it states, with respect to war- 
time transportation, that “the rationing of rubber tires will 
have repercussions all through the transportation system, and 
may necessitate reorganization and coordination of all forms of 
transportation.” This, it says, will be done by the newly 
created office of Director of Transportation. 

Materials of war must be moved, and moved swiftly, by 
rail, truck, or boat to their destination, said the report. A suc- 
cessful transportation system, it said, depended chiefly on (1) 
fixed plant equipment, including motor roads, railroad tracks, 
navigable waterways, and terminals, docks and repair shops; 
(2) carrier equipment in the form of freight cars, trucks, busses, 


barges, and pipe lines, and (3) the use to which these facilities 
were put. 


ith 246,000 miles of track—30 per cent of the world’s 
railroad mileage—1,300,000 miles of surfaced roads, 28,000 
miles of navigable inland waterways, and 310,000 miles of pipe 
line, the United States has enough fixed plant to meet the 
severest tests,” it observed. 

Better use was now being made of existing facilities, the 
report said, adding that the railroads, “which carry 61 per cent 
of our total freight load,” last year handled 33,000,000 ton-miles 
more than in the peak year of 1929. It discussed increased 
car service efficiency, mentioning larger freight car load aver- 
ages which, it said, had effected a saving in space equal to 
26,000 cars. It cited also the all-time record movement of iron 
ore on the Great Lakes in 1941. Continuing, it said: 


Since September, 1939, the railroads have added 150,000 new freight 
cars and 75,000 more are on order, They have 1,000 new locomotives 
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and another 600 are on order. Trucks have increased from 4,600,000 
to 5,000,000 in the past year; 4,500 miles of new pipe line have been 
added. 


Freight traffic, however, has increased to the point where it is now 
in close balance with the carrier capacity of the country. To care for 
the added freight that war will bring—an increase estimated at more 
than 10 per cent in 1942—new equipment will be needed and more in- 
genuity exercised in using the equipment we have. 


Growth of Ocean Shipping 


The report discussed shipbuilding activities of the Maritime 
Commission, saying a major objective of the U. S. war program 
was the building of a merchant fleet on an unprecedented scale, 
that present schedules called for the building of about 2,000 
oceangoing vessels, and that 1,800 of these were to be ready by 
the end of 1943. Up to this time, it said, the commission and 
the nation’s armed forces had acquired the services of 100 
foreign vessels, aggregating more than 550,000 gross tons, which 
had been immobilized in American ports, while other American 
republics had similarly taken over 72 ships amounting to more 
than 360,000 gross tons. 

Since the beginning of the war, the report observed, the 
commission had permitted the transfer of 227 ships, vessels of 
1,000 gross tons and over, to foreign flags. It said these vessels 
totaled about 1,100,000 gross tons, that they were ships con- 
sidered obsolete from an economic standpoint, and that many 
had not been in use for several years. Another 200 vessels, 
totaling about 1,500,000 gross tons, had been transferred to the 
army and navy since the fall of 1939, it stated. 

“Meantime,” it continued, “while the ships were being trans- 
ferred or allocated, the volume of goods to be transported grew. 
In 1938, our sea-borne foreign trade called for the transporta- 
tion of 75,000,000 cargo tons. American ships moved about 26 
per cent of this trade. Now, preliminary estimates indicate that 
the total movement of our exports and imports for 1941 ex- 
ceeded 80,000,000 cargo tons—and that American ships ac- 
counted for 33 per cent of this movement.” 

The commission, it said, was now planning to train at least 
25,000 new seamen and 6,300 officers in the next two years. 


Planning Board’s Transport Views 


Both the planning of “an overall transportation system” 
and the profitable investment of public capital in the public 
works program for transport development were “thwarted” 
as a result of the fact that railroad rights of way, “unlike the 
basic facilities of other transport agencies,” were privately 
owned, and there was, therefore, “urgent need” that all rights 
of way be under public ownership “to permit a properly con- 
ceived modernization of the transport plant as a whole,” said a 
report of the National Resources Planning Board, called “Na- 
tional Resources Development Report for 1942,” sent to Con- 
gress by President Roosevelt, dealing with “post-war planning 
for full employment, higher living standards, and economic 
security.” 

The report was issued in three parts, the first entitled ‘“Plan- 
ning—War-Time and Post-War,” the second, “Public Works 
Planning,” and the third, ‘Functional Development Policies.” 
Part 3 embodied a chapter on transportation. The report bore 
a notation that this chapter was prepared under the direction of 
Assistant Director Ralph J. Watkins by the staff and consultants 
of the board’s transportation section. 

_ The report proposed establishment of a Federal Transporta- 
tion Authority, with the following observations: 


A far-seeing plan for transport development cannot be possible 
unless directed from an overall understanding of what the future in 
transportation can and should be. Such a task is the logical responsi- 
bility of a Federal Transportation Authority which can serve to estab- 
lish the broad outlines of a transportation objective for the nation. 


_In part I of the report appeared the statement that ma- 
terials for the board’s major study of transportation policy had 
proved useful to “various defense agencies dealing with the 
pressing problems of transport during this emergency.” It said 
the board’s earlier investigation of needed rolling stock and 
locomotives had been followed up and that results had been 
made available to “appropriate officials.” Data collected on 
pipe lines, tankers and tank cars were helpful, it said, “in the 
discussions of an ‘oil shortage’ in the summer and autumn.” 

“It is estimated,” said the introduction to the transportation 
chapter in part 3, “‘that $20,000,000,000 a year is the bill for 
transportation service—nearly one-fifth of all investments is 
transportation. It is significant that on adequate transport 
facilities as a tool depends the ultimate success of almost every 
plan for the post-war period. 

“The great potentialities in air transport assure it a domi- 
nant role, but important work must be undertaken, too, in the 
highway, railway and waterway industries. 
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“Today there are numerous defects in the transportation 
plant and in its operation. They are evident, on the one hand, 
in overdevelopment and underdevelopment of facilities, and, 
on the other, in failure to utilize to best advantage the system 
which we have. These shortcomings demonstrate the oppor- 
tunties for worthwhile investment which the transport industries 
offer .. . and reveal the compelling necessity for such invest- 
ment to make possible development of our resources which must 
be achieved to assure higher living standards in the post-war 
period.” 

Financial stringencies of various states, the report said, 
had encouraged their acceptance of road engineering standards 
which were obsolete. It added that large mileage of road had 
been rendered inefficient because of weak bridges, narrow 
pavements, faulty alignment, dangerous construction, and other 
“traffic bottlenecks.” 

Airports, it observed, must be enlarged and modernized. 

“In our coasting and overseas ocean trade,” it continued, 
“we will, in the post-war period, possess a merchant marine 
of unprecedented size. It will represent heavy invested 
capital . . . consequently, loss of time in port will become more 
expensive than ever. Post-war planning must include moderni- 
zation of port facilities, reconstruction of many existing piers, 
wharves and docks, and installation of modern mechanical 
handling facilities.” 


Terminal Problem Challenge 
Dealing with rail transportation, the report said: 


The physical requirements involved in the modernization of rail- 
road transportation also represent a vast opportunity for investment. 
Grade revisions, heavier rail, realignment of rights of way, and modern 
signal installations are necessary to permit faster and more efficient 
train operation, and modern lightweight cars and improved locomotives 
are required to permit the best and most economical service . . . 
Competitive duplication of railroad facilities suggests the abandonment 
of unnecessary segments of main lines, and retirement of many branch 
railroads is an urgent necessity where such lines are no longer justified 
by public need or available traffic. Most important of all, however, 
is the problem of terminal unification. The greatest opportunity for 
the railroads lies in the success with which this problem is overcome. 
In fact, the terminal area constitutes the greatest challenge in the 
whole field of transportation, including airports, docks, parking areas, 
and truck loading facilitiés. So great is this problem that upon plans 
made now for its bold solution depends not only the future development 
of transportation, but the future reconstruction of the cities themselves. 

Public action on transportation has been concerned to a dispropor- 
tionate extent with rural problems—rural highways and rail line-haul 
problems—and has shown comparative neglect of urban streets and rail 
terminals. 


Such neglect, said the report, was evidenced by antiquity 
of port facilities, duplication and confusion of railroad yards 
and stations, difficulties of urban truck loading and passenger 
car parking, and the lack of modern, conveniently located air- 
ports. It said transportation must play an important part in 
the task of “rebuilding” cities according to a new design in the 
post-war reconstruction period. Explaining what it meant by 
such redesigning, it said: 


Industry would be located outside a city where it could expand 
and where it could be served by freight lines and terminals removed 
from the inner city. Such a plan would reverse the present converg- 
ing of freight and passenger traffic in the center of a metropolis and 
would provide, instead, for dispersion of workers from the center out 
to the industrial district and the handling of freight at outside ter- 
minals. 


Modernization Developments 


After stating that “specific steps must be taken now to 
assure the direction of future transportation developments 
toward the most desirable modernization of the transport sys- 
tem,” the report said that important advances had been made 
in rail transportation which held out the possibility of continu- 
ing improvements in service and increasing economy of opera- 
tion. New locomotives, it said, were showing savings ranging 
from 10 to 20 per cent a year on the investment. It added that 
recent experiments with poppet valve gear and revised steam 
distribution systems gave promise of further improvements. 
Diesel locomotives had not yet proved their economy for 
freight and passenger road service, except in limited fields, it 
observed, but, it added, it might be expected that such locomo- 
tives _— pre-empt most of the long, fast runs. Continuing, 
it said: 


Despite increases in average car capacity in the last two decades, 
car performance has been discouraging. The proportion of deadweight 
to revenue freight has increased substantially, partly as a result of 
declines in the average car load. Recent developments in construction, 
including use of various lightweight materials and new methods of 
assembly, point to a possibility of materially reducing the tare weight 
of cars of a given capacity. Moreover, the use of these types of con- 
struction enable increases in weight-carrying capacity. Fortunately. 


TRAFFIC WORLD 


the cost of lightweight cars has been rapidly reduced, and when sub. 
stantial orders materialize will undoubtedly be no higher than the 
cost of construction of conventional cars. 


Formerly, the report observed, large economies resulted from 
heavy investments in trade reduction and in improvement of 
alignment, intermediate yards, etc. The depression halted this 
type of improvement, and permanent declines in traffic might 
render many projects of this sort uneconomical, it continued, 
It said important opportunities were available, however, for 
fuller utilization of low-grade lines and that some use of this 
sort had’ been made on a cooperative basis, but that widespread 
improvement must apparently await the accomplishment of 
construction on a broad scale. It continued as follows: 


The requirements of speed in modern transport service have necessi- 
tated important adjustments in schedules and operating methods, 
Wherever possible, freight trains now run past intermediate yards 
for long distances and classification is concentrated at strategic points, 
This adjustment, in addition to changes in traffic volume and char- 
acteristics, has altered the distribution of yard service loads. Many 
yards have been abandoned and others have increased in importance. 
Concentration of work in fewer yards enables improved design and 
installation of modern devices to expedite yard work and reduce its 
cost. 

Rapid extension of locomotive runs has made many engine ter- 

minals obsolete and heavy and running repairs are made at principal 
points, . 
Commendable progress has been made in maintenance work in re- 
cent years. The rapid introduction of treated ties and heavy rails, 
the use of new techniques for building up battered rail ends by 
welding, the rapid adoption of mechanical equipment, and organization 
of rail laying gangs indicate the types of development under way. ... 
Unfortunately, the carriers have not found it possible to adopt these 
methods on a universal scale. The development of welded rail is most 
significant. Present limited experience indicates that use of con- 
tinuous welded rail in lengths as great as one mile will prove highly 
successful. 


The report said the possibilities from railroad coordination 
and consolidation had been “thoroughly explored,” adding that 
accomplishment of extensive consolidations along the most 
efficient lines would require ‘detailed consideration now to 
determine the course of future action.” 


Suggests U. S. Financial Aid 


In its conclusions the report said that a general reduction 
in transport rates would encourage traffic and stimulate con- 
sumption, and that new transport developments would, in turn, 
permit the development of new resources and provide the nec- 
essary means to other planning ends. 

“These objectives,” it said, ‘‘must be accomplished by the 
public provisions of terminal and right of way facilities adequate 
to accommodate modern railroad, automotive and plan equip- 
ment, and such action must include the elimination of unneces- 
sary duplicate services, wasteful practices and a vigorous pro- 
gram of consolidation and coordination. 

“If the expected post-war decline in traffic could be pre- 
vented or cut short, the railroads might provide a market for as 
much as $500,000,000 worth of new rolling stock per annum. 
They will not, however, rush in to buy. .. . 

“In order to serve a two-fold purpose, first of furnishing 
equipment adequate for post-war service, and secondly, of aid- 
ing in the provision of new capital investments necessary to 
maintain a high income level, transport equipment manufac- 
turers now producing tanks, ordnance, etc., must resume their 
peacetime roles as rapidly as possible. Plans must be laid now 
for such conversion. In particular there must be assurance 
that orders of sufficient magnitude will be placed by the rail- 
road industry for cars and locomotives to make these conver- 
sions worthwhile. This raises the possibility that wholesale 
orders might be made by the government, during the war, for 
execution after the war. This project might be handled through 
the RFC or a new railroad promotional agency within a Federal 
Transportation Authority.” 


President’s Message 


“Plans and programs to win the war and to win the peace 
must grow out of our common national purpose and_ with 
democratic participation in planning by all of us,” said Presi- 
dent Roosevelt in a message transmitting the board’s report to 
Congress. “Through efforts to state our objectives and public 
discussion of their merits, we play our parts as free citizens. 
In that spirit, I am transmitting herewith for the information 
of the Congress the Development of National Resources—Report 
for 1942, prepared by the National Resources Planning Board, 
continuing the series begun last year and establishing the cus- 
tom of an annual planning report as a companion document to 
the Budget of the United States. : 

“The National Resources Planning Board, as the planning 
arm of my Executive Office, is charged with the preparation of 
long-range plans for the development of our national resources 
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and the stabilization of employment. At my direction, it is 
correlating plans and programs under consideration in many 
Federal, State, and private organizations for post-war full 
employment, security, and building America. In this report the 
poard outlines some of our major objectives in planning to win 
the peace.” 

In a statement about the report issued by the board the 
following on transportation was included: 


We must not forget that the development and upbuilding of Amer- 
ica has always been closely related to the provision of adequate trans- 
portation facilities. We have relied upon transportation as the key 
to our settlement of the west and to building the nation more than 
to any other one factor. There is no reason to suppose that we can- 
not and should not continue to rely upon new major developments 
in the transportation field after the war to provide a main spring for 
other kinds of developmental work throughout the nation. 

The forthcoming report of the board, on national transportation 
policies, provides a basis for further post-war transportation plans 
—some of which are suggested in the statement contained in Part III 
of this report. New rail facilities—particularly terminals, new high- 
ways, new airways and airports, new shipping facilities will all be 
required with new equipment and operating techniques fitted to the 
rapid advances in technology. 

Many agencies in the government are directly concerned with 
these post-war transportation plans. The Public Roads Administration 
is at work on inter-regional highway studies and other projects; the 
Interstate Commerce Commission has many responsibilities in the 
field. The United States Maritime Commission, which has found its 
ten-year program for the construction of some 500 merchant vessels 
enlarged to the construction of 1,400 vessels in three years, is planning 
to make various studies of the demobilization of emergency shipping 
construction and the possible place of the United States in international 
shipping in the post-war world. 


Truck Haulage Developments 


“Potential developments in freight haulage by motor truck 
are considerable,” said the report. 

It discussed prospective improvements in motor vehicles 
and said extensive use of light-weight materials for trucks 
and trailer bodies might be expected to reduce tare weight 
and to increase pay loads. It suggested that interchangeable 
equipment would furnish further opportunity for coordination 
of motor transport with rail, air and water transport. 

Public policy with respect to regulation of sizes and weights 
of motor vehicles might be expected to trend toward further 
relaxation and greater uniformity in so far as highway design 
and traffic conditions would permit, it continued. It declared 
that highway improvements could not continue, as in the past, 
to lag behind developments in motor vehicles. Costs of motor 
vehicle operation, it observed, were dependent on the types of 
roads provided. It said the question whether economic design 
standards now possible in road construction could be incor- 
porated in cities “must be answered affirmatively now” by 
revision of legal, financial and administrative obstacles. The 
foremost obstacle, it said, had been “the combination of pro- 
hibitive costs and legal restrictions preventing acquisition 
of rights of way.”’ Another obstacle, it added, had been the 
spreading of highway expenditures over so large a mileage of 
roads that no outstanding improvements had been possible and 
with the result that there had been frequent and undue em- 
phasis on rural roads. 


Water Carriers 


As to water carriers, the report said much of the tonnage 
in coastal, intercoastal and off-shore fleets was of obsolete 
construction, costly to operate and maintain. New vessels were 
now appearing, however, in some services, it stated. It declared 
modern construction enabled substantial economies, and that 
new standard designs of vessels built by the Maritime Com- 
mission and intended principally for foreign trade indicated new 
possibilities in the direction of high speed and cubic capacity. 
The “all-important” terminal operations required speeding 
up and modernization, the report continued. Little progress 
has been made, it averred, in installation of available mechan- 
ical equipment for handling of general cargo. It discussed 
various improvements in construction of barges and towboats 
operating on the inland waterways. 


Air Possibilities 


Dealing with air transport possibilities for the future, the 
Teport said that “unquestionably, first class passenger traffic 
will continue to shift from rail to air at a rapid rate as passenger 
fare adjustments and safety and convenience factors place the 
new agency on a more favorable comparative basis.” Feeder 
service to many points which now lacked air service would 
ae the traffic areas of the commercial airlines, it pre- 
icted, 

“The time is not far distant when first class mail will 
move exclusively by air whenever time is saved,” it continued. 
Moreover, substantial expansion of the air express business 
may be expected. . . . The present rate structure is not designed 


239 


to attract this type of traffic, but the cost of handling can be 
reduced to a level substantially equivalent to present rail 
express rates if volume and regularity of movement are at- 
tained. A downward adjustment of rates may, therefore, be 
expected, and in the not too distant future airways may handle 
most of the parcel and merchandise traffic which requires spe- 
cial dispatch. The mail and parcels business probably will be 
extended to many smali communities by means of devices for 
picking up and discharging traffic while the plane is in motion.” 

With reduction of costs and growth of volume, a large 
movement of freight by air might be anticipated “in the more 
distant future,” the report said. Surplus of equipment, pilots 
and production capacity at the end of the present emergency 
would promote vigorous expansion, and the use of aviation gaso- 
line having ‘“‘a very high octane rating” would permit movement 
of heavier loads “over greater distances per unit” than pre- 
viously possible, it continued. 

One of the principal problems would be to provide adequate 
landing fields to accommodate expansion of the industry, the 
report predicted. Combined with airport construction would be 
the task of furnishing adequate connections with other trans- 
port media, it said. Transit facilities must be provided, it added, 
to permit easy access to the city in order that the time saved by 
plane be not lost at the terminal. Development of shuttle plane 
service or of planes which could land in small areas would 
permit location of airports close to downtown districts, it said. 
Other future problems of air transportation as stated in the 
report are those of guiding aircraft over the airways, develop- 
ing improved landing apparatus, and solving “the difficult con- 
gestion .problem.” 


RAIL MOVEMENT OF PETROLEUM 


The petroleum coordinator’s office has announced that rail 
movement of petroleum and petroleum products into the At- 
lantic seaboard territory in the week ended January 10 totaled 
1,827 cars, representing an average daily movement of 261 cars, 
compared with a daily average of 286 cars for the preceding 
week. Daily deliveries in the week ended January 10 amounted 
to 58,725 barrels, while the average for the preceding week was 
64,350 barrels, the announcement said. 


Petroleum Charter Rates 


A schedule of petroleum product and port differential rates, 
based on the 40-cent basic rate for transportation of gasoline 
in tankers, as approved by the Maritime Commission on No- 
vember 27, 1941, has been announced by the commission. The 
rates apply to the movement of oil from United States Gulf 
or Caribbean ports to east coast ports of the United States. 


These rates represent an average overall reduction of 
about 18 per cent from the rates in effect prior to November 
27 and are equivalent to the 40-cent a barrel rate for gasoline 
for a complete voyage Port Arthur-New York-Port Arthur. 

The rates and product differentials are: 


MAXIMUM TANKER FREIGHT RATES 
VOYAGE CHARTERERS—GASOLINE 


From Aruba, 


From Curacao, From From From 
U.S. Gulf Las Piedras Trinidad Caripito Tampico 
To: Per Bbl. Per Bbl. Per Bbl. Per Bbl. Per Bbl. 


One U. S. Port 
North of Hatteras 
(not North or 


East of N. Y.)... .40 -40 43 45 .44 
Port Arthur ...... ac - ~ as -20 
New Orleans ...... 155 -40 48 50 Py 7 - 
| ee 16 .40 48 -50 -23 
Port St. Joe or 

Panama City ... .18 .38 46 -48 24 
RE ovat ndecenes oak .37 -45 -465 27 
DE, Bi ci rcewewes “20 .30 .36 .38 .29 
Port Everglades .. .27 .30 .o7 .39 31 
Jacksonville ....... .30 .30 .39 -41 34 
SAVOMMOR. co cccccces .315 .36 41 43 36 
Charleston ........ .32 .36 41 43 36 
Wilmington ....... .34 37 41 -43 .38 
DEE d kpidwasneon .385 .39 .425 -445 -42 
New Haven, Provi- 

dence, Tiverton, 

Fall River ...... 42 .415 44 -46 -46 
pO ee -445 .415 .44 46 -48 
Portsmouth ....... .45 -42 -44 -46 .49 
i. ae 45 43 45 47 49 
DRM cncugiewees .49 -44 .45 47 53 
Montreal .....ccce- .66 61 .62 .64 -70 


These rates are based on gasoline, 40c per barrel of 42 gallons, 
round voyage, Port Arthur-New York-Port Arthur. Rates for other 
voyages (not enumerated above) in the coastwise trades, which are con- 
sidered to include Pacific Coast loadings to Hawaii, Panama and Canada 
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and Aruba-Curacao to Panama Canal points, etc., will be concurred in 
on an equivalent basis. 


PRODUCT DIFFERENTIALS 


To the port rate on gasoline as above, add the following: 
IF—No. 2 heating oil or similar product, .02 per barrel 

Oil 30° API or lighter, .03 per barrel 

Oil 20° to 30° API, .06 per barrel 

Oil 10° to 20° API, .08 per barrel 


War risk on vessels and crews, extra insurance for St. Lawrence 
River, crew war bonuses, customs overtime, cargo taxes, harbor dues, 
and habilitation taxes (Venezuela), as customarily assumed by charter- 
ers under voyage charters are not included in the above rates, 


WEST COAST PETROLEUM SUPPLY 


Petroleum Coordinator Ickes has outlined, in a formal rec- 
ommendation directed to the petroleum marketing committee 
for the Pacific coast states and to its subcommittees, a course of 
industry preparation designed to counteract any supply dif- 
ficulties in Oregon and Washington that might result from 
diversion of a part of the coastwise tanker fleet to war service 
and by other elements attributable to the war in the Pacific. 
His program called for assimilation of data on stock inventories 
and demand for petroleum and petroleum products in the Pacific 
northwest and for coordination and carrying into effect of the 
sale, exchange, or loan of petroleum products among marketers 
“wherever and to whatever extent may be necessary to facilitate 
and assure the distribution of the available supply . . . to meet, 
in order of statement, the needs of military forces of the United 
States, the needs of war industries, essential civilian needs and 
all other reasonable civilian requirements.” 


U. S. PIPE LINE MILEAGE 
Crude petroleum pipe lines in the United States on May 
1, 1941, had a total length of 118,350 miles, according to in- 
formation circular No. 7196 of the Interior Department’s Bu- 
reau of Mines. That total, said the circular, represented an 
increase of 7,770 miles since June 30, 1936, when the last previ- 


ous survey was made by the Bureau of Mines. It continued as 
follows: 


The expansion was due almost entirely to trunk-line construction, 
as the mileage of gathering lines was virtually unchanged from 1936. 
The greatest mileage of gathering lines, 53,640, was recorded in the 
survey of May 1, 1931. Both trunk and gathering-line mileage decreased 
moderately in the interval from 1931 to 1936, but the present survey 
indicates that trunk-line facilities have expanded since 1936 to new 
high levels. Trunk-line mileage equaled 55 per cent of the total mileage 
of all crude lines on May 1, 1941, and 52 per cent in 1936. 

The total length of gasoline pipe lines on May 1, 1941, was 9,001 
miles; this does not include several hundred miles of line under con- 
struction at that time or several hundred additional miles now being 
laid. No detailed surveys of gasoline mileage were made for May 1, 
1931, and June 30, 1936, but the mileage for those dates was about 
1,400 and 4,600, respectively. 


TANK CARS FOR BUTANE TRANSPORT 


Petroleum Coordinator Ickes has announced that his office 
is exploring the possibility of converting ordinary railroad tank 
cars for use in transporting, under pressure, liquefied gases 
“such as the vital iso-butane component of 100-octane aviation 
gasoline.” He said the Commission, the Association of Ameri- 
can Railroads’ Bureau of Explosives, car building companies 
and tank car owners were cooperating in the study and that the 
result might be a reshuffling of present car assignments to 
save the time that would be required to build new cars and 
the steel which would have to be expended for the construction 
of such equipment. 

A series of careful tests of all the various types of tank 
cars was being arranged, Mr. Ickes said, to determine which 
of them could be converted safely to carriage of liquefied gases 
of various pressures. He said three companies would make 
the tests, and that from each of several car classifications they 
would select those with tanks sufficiently heavy to permit 
higher safety valve settings and would install on these the 
necessary fittings and safety devices needed to make them suit- 
able for handling butane. On conversion, trial service cer- 
tificates would be sought from the Commission, and test runs 
would be made to determine what series of cars could safely 
be converted to handle higher pressure bases than those for 
which they were constructed, he added. 

At the present time, said the announcement, there were 
about 1,200 cars in the liquefied gas service, with a few addi- 
tional cars under construction. It stated there were about 
1,800 others which met the pressure requirements, but that 
these already were operating in other essential services—haul- 
ing chlorine, anhydrous ammonia, sulphur dioxide, etc.—and 
therefore were not available. 

“Demand for cars in the liquefied gas service has mounted 
steadily since the entrance of this country into the war,” said 
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the petroleum coordinator. “They are needed to haul increas. 
ing amounts of iso-butane to 100-octane plants in connection 
with the program to quadruple production of this super ayia. 
tion fuel. Moreover, some of the huge military camps require 
large quantities of normal butane for heating purposes. Ang 
many defense plants are using the gas for heat treating of 
steel and other metals. Part of the demand for cars can be 
met by eliminating cross-hauls and back-hauls, by reducing the 
number of distribution points and by speeding up turn-arounds, 
Action in this direction may be expected.” 


PETROLEUM TRANSPORTATION 


Petroleum Coordinator Ickes has announced that he has 
asked oil companies operating on the east coast and in the 
Pacific northwest to intensify their use of railroad tank cars 
as a means of transporting petroleum products to their respec. 
tive areas. 

“Tanker sinkings and the hazards of war have interrupted 
normal shipment of petroleum and its products on both coasts,” 
said the announcement. “During recent weeks, the trend of 
petroleum stocks in the 17 Atlantic seaboard states had been 
downward. The same has been true for the Pacific north- 
west, which is almost completely dependent for its petroleum 
supplies upon movement by tanker from southern California, 

“In addition, tankers have been diverted from their normal 
runs to go into military service on supply lines that now reach 
into every ocean, thus further cutting down the amount of 
ocean transportation available for hauling petroleum in the 
ordinary course of business. The direction to oil companies to 
use tank cars to the greatest possible extent was issued because 
rail transportation is now the sole alternative to the tanker 
nauls from the Gulf to east coast ports.” 

The petroleum coordinator observed that up to January 
20, three tanker sinkings had been reported off the Atlantic 
coast, with a fourth tanker struck and damaged, and that two 
sinkings off the Pacific coast had been reported. 

Sending of telegrams to the oil companies urging the use 
of tank cars followed conferences of officials of the petroleum 
coordinator’s office with J. J. Pelley, president of the Associa- 
tion of American Railroads, who was asked to give informa- 
tion on the availability of tank cars, the announcement said. 
It added that on the basis of his report that cars were available, 
the oil companies were asked to act promptly. 


“Barge movement is important, but necessarily slow,” said 
Deputy Coordinator Davies. “So, in the absence of any pipe 
lines of sufficiient size to move large additional quantities of 
oil, tank cars are the only facility remaining available for 
quick overland movement. Even though they can haul, at the 
most, only a fraction of our total needs, we must see to it that 
they are utilized to the very maximum—and used 24 hours a 
day and 7 days a week.” 


TRAVELERS AND DOCUMENTS 


Co-operation of the traveling public has been asked by the 
Treasury Department in connection with the enforcement of 
section 3(c) of the trading with the enemy act, which prohibits 
except under license the carrying of any form of tangible com- 
munication into or out of the United States. 

To avoid delays in making connections and possible em- 
barrassing incidents, Treasury officials gave the following advice 
to travelers: 


1. Refrain from carrying with you on foreign trips any documents 
unless they are absolutely essential. 

2. When you find it absolutely necessary to carry maps, plans, 
blueprints, specifications or similar documents with you, present them 
as long in advance of departure time as is possible to the office of the 
Collector of Customs where it will be determined whether the com- 
munication may be licensed. 


It was pointed out that the regulations issued under the 
act included written and typewritten documents, that time was 
required for the translation of statements in foreign languages 
and that exposed film, developed or undeveloped, must be ex- 
amined by the customs officers before license could be issued. 


GREAT LAKES DAIRY SHIPMENT PERMITS 


Holders of permits for shipping carload dairy freight east- 
bound via lake lines, billed to be stopped in transit for holding 
in railroad yards or storage or holding on docks and ware- 
houses at Lake Michigan ports, have been notified that. those 
permits have expired and that new applications for permits for 
1942 must be filed. The permits were issued under exceptions 
to port traffic embargo No. 2 of the car service division, Associa- 
tion of American Railroads, which went in effect June 15, 1941, 
on all traffic except specified dairy freight under permit. 
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Broader I. C. C. Motor Powers 


Under provisions of S. 2208, termed the “second war 
powers pill,” introduced by Senator VanNuys, of Indiana, the 
Commission would have authority with respect to motor car- 
riers, “to be exercised under similar circumstances and pro- 
cedure,” equivalent to its powers with respect to rail carriers 
in event of shortage of equipment, congestion of traffic, or 
other emergency requiring immediate action, as set out in 
section 1(15) of part I of the interstate commerce act. Another 
provision would abolish the 180-day limitation on temporary 
grants of authority to common or contract motor carriers. 


The VanNuys bill would amend the motor carrier act, 
1935, as amended, by adding after section 204(d) subsections 
(e) and (f), reading as follows: 


(e) The Commission shall have authority with respect to motor car- 
riers, to be exercised under similar circumstances and procedure, equiva- 
Jent to the authority it has with respect to other carriers under section 
1 (15) of part I, and shall have authority to make reasonable direc- 
tions with respect to equipment, service, and facilities of motor car- 
riers, and to require the joint use of equipment, terminals, warehouses, 
garages and other facilities; and motor carriers shall be subject to the 
same penalties for failure to comply with action taken by the Com- 
mission under this paragraph as other carriers for failure to comply 
with action taken by the Commission under section 1 (15) of part I. 

(f) Notwithstanding any other applicable provision of this act, to 
the extent that it may be in the public interest, the Commission may 
modify, change, suspend, remove, or waive any order, certificate, per- 
mit, license, rule, or regulation issued under this part. 


This matter appears under section 101 of title I of the 
VanNuys bill, that title being “Emergency Powers of the 
Interstate Commerce Commission Over Motor Carriers.” Sec- 
tion 102 under that title amends subsection (a) of section 210a 
of the motor carrier act by striking out the words “but for 
not more than an aggregate of one hundred and eighty days.” 
Subsection (a) of section 210a reads as follows: 


(a) To enable the provision of service for which there is immediate 
and urgent need to a point or points or within a territory having no 
carrier service capable of meeting such need, the Commission may, in 
its discretion and without hearings or other proceedings, grant tempo- 
rary authority for such service by a common carrier or contract carrier 
by motor vehicle, as the case may be. Such temporary authority, un- 
less suspended or revoked for good cause, shall be valid for such time 
as the Commission shall specify but for not more than an aggregate of 
one hundred and eighty days, and shall create no presumption that 
corresponding permanent authority will be granted thereafter. 


Section 1301 of the VanNuys bill provides that its titles 
I to X, inclusive, and its title XII shall remain in force “only 
during the continuance of the present war and for six months 
after the termination of the war, or until such earlier time as 
the Congress by concurrent resolution, or the President, may 
designate, but no court proceedings brought under such title 
a abate by reason of the termination hereunder of such 
title.” 


The Senate judiciary committee has reported S. 2208, with 
amendments, including two amendments to subsections under 
title I, embodying emergency powers of the Commission over 
motor carriers. 


One of these amendments calls for insertion, in subsection 
(e), of the words “to the extent necessary to facilitate the 
prosecution of the war,” between the words “and shall have 
authority” and the words “to make reasonable directions.” 
The other amendment strikes out, in subsection (f), the word 
“remove” from the provision that “the Commission may modify, 
change, suspend, remove, or waive any order, certificate, per- 
mit,” and so forth. 


_ Chairman Sumners of the House judiciary committee has 
introduced H. R. 6403, the title and text of which are identical 
to those of S. 2208. 


In its report on the bill the judiciary committee said with 
respect to the motor provisions: 


Title I of the hill gives the Interstate Commerce Commission the 
same emergency powers with respect to motor carriers that it now has 
over the railroads. Motor carriers move a substantial portion of our 
traffic, In time of war and production for war, currents of traffic neces- 
sarily shift from their normal courses. Dangers of congestion and of 
delays in effecting deliveries of vital war materials may arise in unusual 
Ways and unexpected places. 

To minimize these dangers and to effect the most efficient possible 
Motor-carrier service, this title grants the Commission the power to re- 
quire that materials essential to the war effort be moved by motor car- 
tiers ahead of less essential materials. This title also grants the Com- 
mission general authority over the equipment, service, and facilities of 
motor carriers and the power to require the joint use of all motor car- 
‘ler equipment and facilities. 

This provision would not authorize the Commission to set aside state 
laws or regulations with respect to sizes and weights of motor carriers. 
It is not extended beyond directions necessary to facilitate the prosecu- 
tion of the war. 
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In reporting the bill the committee made public testimony 
heard by it in executive session. That revealed questions had 
been raised by senators as to whether the bill would give the 
Commission power to regulate the weight of trucks. Questions 
also were asked as to whether the bill gave the Commission 
authority to “take over” trucks. Oscar S. Cox, general counsel, 
Office for Emergency Management, said he did not think the 
bill gave that power—that the power granted by it was to 
enable the Commission to require carriers to carry “more vital 
goods.” Only government counsel appeared before the com- 
mittee. 


Money for Commission 


“The way the transportation system is functioning, I do not 
see any justification for the government taking over the rail- 
roads to operate, if they should continue to operate as they 
have in the past,” said Representative Houston, of Kansas, in 
the hearings of the House committee on appropriations on the 
estimates of the Bureau of the Budget for the Commission for 
the — year beginning July 1 (see Traffic World, Jan. 10, 
p. 116). 

“As long as it keeps going the way it is now, I should not 
think so,” said Chairman Eastman who was the principal wit- 
ness for the Commission. 

The hearing was held December 11, 1941, and the testi- 
mony was made public when the independent offices appropria- 
tion bill was reported. Other witnesses were Commissioners 
Johnson, Miller and Rogers, and W. P. Bartel, secretary. 

The bill, as reported January 22, carried $9,557,809 for the 
Commission, as recommended by the Bureau of the Budget. 
The committee pointed out it had approved the Budget recom- 
mendation for an increase of $128,165 over this year in the 
appropriation for the emergency work of the Commission re- 
lating to car service matters, the total appropriation for that 
purpose being $238,165. 

The national defense situation, said Chairman Eastman, had 
added materially to the Commission’s work, referring particu- 
larly to the work of the Bureau of Service and of the Bureau 
of Motor Carriers. He also spoke of the work of the Central 
Motor Transportation Committee which was set up by Mr. Budd. 

Speaking of the Commission’s work in general, the chair- 
man said “the motor carrier work is still our heaviest burden. 
I think over half of our time is now devoted to that work. 
Every section of our Bureau of Motor Carriers is working at 
high pressure and has been so working for a long time. The 
work is still in arrears.” 

The Commission, he continued, was beginning “‘to see day- 
light” with respect to disposition of application for operating 
authority, it having started in with 80,000 such applications. 
However, there had been an increase in the applications for new 
operating authority and for temporary operating authority, he 
said. There had been a considerable increase in rate cases 
due to intense competition between the railroads and the motor 
trucks, and the reduction of rates that both of them had been 
making. 

Passage of the bill providing for regulation of forwarders 
would add to the work of the Commission, he said, but the addi- 
tion would be nothing like what was added by the motor carrier 
act or the water carrier provisions of the act of 1940. The 
Commission had an inadequate force of men to deal with its 
motor safety work, he said. 

“Enforcement work is also in arrears,” said he, referring 
to violations of the motor carrier act. “The enforcement prob- 
lem, owing to the tremendous number of these motor carriers, 
is a very great problem, and it seems as though every day some 
of them think up new ways of evading the law.” 


Truck Drivers Sleeping on Highways 


Representative Fitzpatrick, of New York, raised questions 
about drivers of trucks sleeping in their trucks alongside high- 
ways. He was told a driver must have eight hours’ rest after 
a ten-hour drive. 

“There is something radically wrong when one of these big 
fellows goes so far he can go no further, and he goes to sleep,” 
said the representative. 

“I agree it is wrong,” said Commissioner Rogers, having 
stated that most truck lines instructed their drivers to pull 
over on the side of the road. 

“T think there should be money sufficient for them to have 
men out on the road to prevent any such thing,” said Mr. Fitz- 
patrick, referring to government inspectors. 

Chairman Eastman made the point that not all drivers seen 
sleeping in their trucks on the side of the road were subject 
to the Commission’s jurisdiction, stating that some of them 
were intrastate drivers. 


Rail Reorganizations 


The railroad reorganization work was still very heavy, said 
Mr. Eastman. 
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Increase in railroad earnings as a result of the defense pro- 
gram had increased resistance to the reorganizations proposed 
by the Commission, he said, and there had been more appeals 
to the courts. Recently Commission plans had been disapproved 
in three cases by the lower. court, and they would go to the 
Supreme Court. 

“One of these lower courts rendered an opinion disapprov- 
ing one of our plans, indicating that it is necessary for us to 
value and reach a definite figure in dollars and cents with re- 
spect to every part of the property to which a separate mort- 
gage attaches,” said he. “Now, if you have to do that, if that 
is affirmed by the Supreme Court, that will tremendously in- 
crease our work under reorganization.” 

Representative Fitzpatrick said he had heard the govern- 
ment paid from 100 to 200 per cent more in freight charges on 
its traffic than a private corporation paid. 

“I do not think there is a particle of truth in it,” said Mr. 
Eastman, later explaining that, because of reduced land-grant 
rates applied on naval and military traffic, the government 
paid less than private shippers in certain instances. 


Maintenance Questioned 


Representative Houston thought the railroads had been 
neglecting maintenance of roadbeds. 

“You have to strap yourself in, going from here to Chi- 
cago,” said he. 

Roadbeds of roads in bankruptcy had been improved ma- 
terially, said Mr. Eastman, because immediately they went in- 
to bankruptcy they began plowing money back into the 
properties. Some of the other roads, he continued, had not 
kept their roadbed in smoothest running condition, but appar- 
ently, judging by results, they had kept it in pretty safe 
condition, because while there had been some accidents, there 
had been very few accidents, he thought, caused by inadequate 
maintenance of roadbed and track. 


Two-Cent Fare Debatable 


Representative Houston inquired about the two-cent pas- 
senger coach fare and whether returns under it were higher 
than under the former fare of two and a half cents. 

“That is still debatable,” said Mr. Eastman. “That is one 
of those things where you can draw two or three different con- 
clusions from the statistics, because the governing conditions 
are not in all respects the same as between different periods.” 

Replying to a statement by Representative Starnes, of Ala- 
bama, as to an increase in accidents on the railroads in the 
last ten to eighteen months, Mr. Eastman said it had been 
caused, he had no doubt, by the heavy pressure on the rail- 
roads and the tremendous amount of traffic. 


Materials for Equipment 


Speaking of the railroad equipment situation, Mr. Eastman 
said the railroads had quite a number of cars and locomotives 
on order—that they had been criticized at first because they 
did not order enough. 

“Now, they are experiencing difficulty in getting the neces- 
sary materials for the construction of those that they have 
ordered,” said he. “And that is, I think, the principal danger 
point right now, so far as the railroads are concerned: that 
they will not be able to get the steel and other metals neces- 
sary for the construction of the cars which will be needed for 
replacements and also to add somewhat to the total number.” 

Mr. Starnes spoke of congestion in the last world war and 
Mr. Eastman said it was now “a cardinal principle of railroad 
operation not to load a car or move a car, unless they are as 
certain as anyone can be that it can be unloaded when it gets 
to destination.” 

The railroads, said Mr. Eastman, were getting more work 
out of freight cars now than they ever had before. 

Commissioner Johnson made a plea for more money for 
Commission car service inspection to promote the movement 
of traffic. He said the Commission now had a field force of 
40, having added 24 under a deficiency appropriation of $110,000. 
He wished he had 50, 60 or 75 men in the field. He contem- 
plated, he said, asking for a deficiency appropriation for more 
men. The Budget recommended $238,000 for this work for 
the next fiscal year but this estimate was prepared, it was 
pointed out, before the Japs had attacked Pearl Harbor. Com- 
missioner Johnson commended the railroads highly for the way 
they were handling traffic. 

“We do not claim all the credit by far,” said he. 


“The 
railroads themselves have many men in the field.” 


Barge Transportation Ideas 


Representative Houston wanted to know how long it took 
to go by barge from Kansas City to St. Louis. Mr. Eastman 
said he could not tell him. 

“Six months, I think,” said Mr. Houston. 
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“No,” said Mr. Eastman. 
“It would depend on whether or not you got on to a sanq 
shoal or not,” said Commissioner Johnson. 
_ _ The House January 23 passed and sent to the Senate the 
independent offices appropriation bill carrying appropriations 
for the Commission, the Maritime Commission, highways ang 
aeronautical research. 


Railroad Earnings 


Preliminary reports from 87 Class I railroads, represent. 
ing 82.7 per cent of total operating revenues, made public by 
the Association of American Railroads, showed that those 
railroads, in December, 1941, had estimated operating revenues 
amounting to $390,305,161, compared with $315,685,275 in the 
same month of 1940 and $309,783,400 in the same month of 
1930. Operating revenues of those roads in December, 194} 
were 23.6 per cent above those for December, 1940, and 26 
per cent above December, 1930, says a statement by the asso- 
ciation, which added: 


Freight revenues of the 87 Class I railroads in December, 1941 
amounted to $317,006,193 compared with $253,753,130 in December, 1940 
and $230,789,696 in December, 1930. Freight revenues in December, 1941 
were 24.9 per cent above the same month in 1940, and 37.4 per cent 
above the same month in 1930. 

Passenger revenues in December, 1941, according to these preliminary 
reports from 87 Class I railroads, totaled $44,093,310, compared with 
$34,648,997 in December, 1940, and $46,996,467 in December, 1930. For 
the month of December, 1941, they were 27.3 per cent above the same 
month in 1940, but 6.2 per cent below the same month in 1930. 


Eastern District 


Thirty-five Class I railroads, representing 90.5 per cent of total op- 
erating revenues in the eastern district, in December, 1941, had esti- 
mated operating revenues of $208,995,214 compared with $172,712,021 in 
December, 1940, and $169,438,943 in December, 1930. Operating revenues 
of the Class I railroads in the eastern district in December, 1941, were 
21 per cent above the same month in 1940, and 23.3 per cent above De 
cember, 1930. 


Freight revenues of those railroads in December, 1941, amounted to 
$169,561,355 compared with $138,243,593 in December, 1940, and $123, 
023,216 in December, 1930. Freight revenues of those railroads in De- 
cember, 1941, were 22.7 per cent above the same month in 1940, and 
37.8 per cent above the same period in 1930. 


Passenger revenues of those roads in December, 1941, totaled $24, 
854,585 compared with $20,610,802 in December, 1940, and $28,853,321 in 
December, 1930. Passenger revenues of December, 1941, showed an in- 
crease of 20.6 per cent compared with December, 1940, but a decrease of 
13.9 per cent compared with December, 1930. 


Southern District 


Seventeen Class I railroads, representing 65.4 per cent of total op- 
erating revenues in the southern district, had estimated operating reve- 
nues in December, 1941, of $43,137,227 compared with $33,540,962 in De- 
cember, 1940, and $31,062,365 in December, 1930. Operating revenues 
of the Class I railroads in the southern district in December, 1941, 
were 28.6 per cent above those for the same month in 1940, and 38.9 
per cent in December, 1930. 

Freight revenues of those railroads in December, 1941, amounted to 
$35,161,627 compared with $27,093,576 in December, 1940, and $24,154,572 
in December, 1930. Freight revenues of those railroads in December, 
1941, were 29.8 per cent above the same month in 1940, and 45.6 per cent 
above the same month in 1930. 

Passenger revenues of those roads in December, 1941, totaled $5,- 
033,487 compared with $3,694,976 in December, 1940, and $4,203,568 in 
December, 1930, being 36.2 per cent above December, 1940, and 19.7 per 
cent above December, 1930. 


Western District 


Thirty-five Class I railroads, representing 78.3 per cent of total op- 
erating revenues in the western district, had estimated operating rev- 
enues in December, 1941, of $138,172,720 compared with $109,432,292 in 
December, 1940, and $109,282,092 in December, 1930. Operating rev- 
enues of the Class I railroads in the western district in December, 1941, 
were an increase of 26.3 per cent compared with the same month in 1940, 
and an increase of 26.4 per cent compared with December, 1930. 

Freight revenues of those railroads in December, 1941, amounted to 
$112,283,211 compared with $88,415,961 in December, 1940, and $83,- 
611,908 in December, 1930. Freight revenues of those railroads in De 
cember, 1941, were 27 per cent above the same month in 1940, and 34.3 
per cent above the same month in 1930. 

Passenger revenues of those roads in December, 1941, totaled $14,- 
205,238 compared with $10,343,219 in December, 1940, and $13,939,578 in 
December, 1930. Passenger revenues in December, 1941, wre 37.3 per 
cent above those for December, 1940, and 1.9 per cent above December, 
1930. 


NO PASSENGER RATIONING STUDY 


At the Office of Defense Transportation it was said that a 
report to the effect that it was studying the passenger trans- 
portation situation and that it might be necessary to ration 
pleasure travel by railroad so as to assure transportation for 
the military forces was without foundation. That declaration 
was made January 22. 
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Foreign-Freight Forwarding 


The House merchant marine committee January 20 ordered 
the Bland bill, H. R. 6291, reported with several amendments, 
including the addition of a subsection. The title was revised to 
read, “A bill to amend the merchant marine act, 1936, as 
amended, to provide for the coordination of the forwarding and 
similar servicing of water-borne export and import foreign com- 
merce of the United States.” The bill as reported amends title 
II of the merchant marine act, 1936, and thus assigns new du- 
ties to the Maritime Commission, by adding the following: 


Section 217 (a). The commission is hereby authorized and directed, 
through such administrative measures, agreements with other federal 
departments and agencies, contracts with individuals or private busi- 
nes concerns, or other arrangements, as it may deem to be necessary 
or appropriate in the public interest, to coordinate the functions and 
facilities or public and private agencies engaged in the forwarding and 
similar servicing of water-borne export and import foreign commerce 
of the United States, for the efficient prosecution of the war, the main- 
tenance and development of present and post-war foreign trade, and 
the preservation of forwarding facilities and services for the post-war 
restoration of foreign commerce. As used herein the term ‘‘water- 
porne export and import foreign commerce of the United States’’ shall 
be deemed to include export shipments from the government of the 
United States to the governments of nations whose defense is deemed 
by the President to be vital to the defense of the United States under 
the authority of the act of March 11, 1941 (Public Law 11, Seventy- 
seventh Congress). 

(b) Other federal departments and agencies are hereby authorized 
and directed to cooperate with the Commission by entering into and 
carrying out such agreements as may be necessary to effectuate the 
purposes of this section; provided, that the commission is authorized 
and directed to report to the Congress within ninety days after the 
enactment of this section, and every four months thereafter, the action 
taken hereunder and to give the names of any federal departments or 
agencies or any other persons who have failed to cooperate with the 
commissiyn as herein directed. 


A. J. Kelley, chairman of the National Industrial Traffic 
League’s committee on export and import traffic, in testifying 
before the House merchant marine committee in hearings 
on H. R. 6001 and 6002 (identical bills) and H. R. 6291, dealing 
with use of established foreign-freight forwarding agencies in 
defense export traffic, urged enactment of legislation to pro- 
tect American foreign-freight forwarders, particularly after the 
present national emergency. He endorsed the principles of the 
considered bills. é 


Freight Forwarder Regulation 


Chairman Lea, of the House interstate and foreign com- 
mittee, said January 17 that House and Senate conferees on 
S. 210, the freight forwarder regulation bill, possibly would 
meet this week and “certainly within the next two weeks.” 
He said a meeting of the conferees had been delayed because of 
the absence of Chairman Wheeler, of the Senate interstate 
commerce committee, on “important public business.” 

John V. Lawrence, general manager of American Trucking 
Associations, Inc., has transmitted to all the conferees a 
memorandum setting out five principles which, he said, must 
be incorporated in the pending legislation to make it satisfac- 
tory to the motor carriers. The memorandum took exception 
to a provision of the bill that a freight forwarder using the 
services of motor carriers should be deemed both the deliv- 
ering and receiving carrier, the A. T. A. contention being that 
this would tend to prohibit truckers engaged in collection and 
distribution work for forwarders from signing their own names 
to bills of lading given to shippers. It cited also a provision 
that with the consent of the forwarder the motor carrier might 
sign the forwarder’s bill of lading as the forwarder’s agent. 
It said shippers who, in the past, had elected to deal directly 
with motor carriers in the matter of bills of lading should 
not be deprived of the right to continue that practice. 

The memorandum urged, further, that the rates to be 
charged by forwarders using motor carriers in pick-up and 
delivery service be in the nature of joint rates, with the asser- 
ton that the service was a joint undertaking and should be 
done under joint rates. It stated, as the third principle pro- 
posed, that the bill should direct the Commission, in the exer- 
cise of its power to prescribe just and reasonable rates for 
forwarders, to give due consideration to the provisions of the 
national transportation policy as stated in the preamble of the 
interstate commerce act. This recommendation, the memoran- 
cum indicated, was for the protection of the long-haul trucking 

lsIness against possible inroads by freight forwarders. It 
‘aid the “extremely heavy” volume of movements between a few 
arge cities might lead to undue discriminations against com- 
peting but smaller markets and communities unless specific 
direction was made to the national transportation policy. 

As to a provision of the bill that forwarders might use the 
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services of common carriers only, except in pick-up and de- 
livery in terminal areas, the A. T. A. asked insertion of a pro- 
viso that “nothing in this section may be construed to contra- 
vene any provision of part II of this act.” It was explained the 
proviso was designed to protect motor contract carriers in cases 
now pending before the Commission and the courts involving 
their rights under the motor carrier act. 

The fifth principle in the memorandum set forth opposition 
to exemption from regulation of forwarders engaged in ar- 
ranging for transportattion of only one commodity. This ex- 
emption, it said, would force existing forwarding companies 
to organize separate corporate entities, their objects in so doing 
being to evade regulation and to compete successfully with 
unregulated companies. 


T. P. and W. Strike 


Train service forces on the Toledo, Peoria and Western 
had been rebuilt to a point where it was possible, January 20, 
to lift the embargo on through traffic over that railroad in 
effect since December 8, 1941. A modification of the embargo. 
as of January 20, said that the railroad would now “accept all 
freight, carload and less-carload, except perishables and live 
stock, not having origin or destination” on its line. The rail- 
road has maintained service on traffic originating and delivered 
on its line at all times, despite the strike of train service 
employes continuing since December 28 (see Traffic World, 
January 17, p. 176). 

In a telegram to George P. McNear, Jr., president of the 
railroad, January 20, John R. Steelman, director, United States 
conciliation service, Department of Labor, urged Mr. McNear 
to submit the matters in dispute between the railroad and the 
striking members of the Brotherhood of Railway Trainmen and 
the Brotherhood of Locomotive Firemen and Enginemen, to 
mediation procedings before a conciliation board to meet in 
Peoria, January 23. Similar telegrams were received by the 
vice-presidents of the two unions, F. W. Coyle and W. C. 
Keiser. In a reply to that telegram, Mr. McNear said the 
parties had already been through all the procedures of negotia- 
tion and mediation provided for in the railway labor act and 
there seemed to be nothing to be gained by repeating the 
process before another government agency. He said, however, 
that, if the conciliation service wanted representatives of the 
railroad’s management to appear to explain the causes of the 
dispute and its history, they would do so. Meanwhile, he said, 
service on the line was rapidly returning to its normal efficiency 
and there could be no question about the dispute interfering 
in any way with transportation service on commercial or de- 
fense traffic. 


Judge J. LeRoy Adair, in the federal district court at 
Peoria, has granted the railroad’s petition for an injunction 
restraining the men from violence and interference with traffic. 
Although he dismissed Coyle and Keiser as parties to the 
injunction suit, the judge, in his findings, said he was not con- 
vinced that they had done all they could to restrain the striking 
members of their unions from acts of violence and intimidation. 
In its terms, the injunction order follows generally an earlier 
temporary restraining order which, among other things, forbids 
the strikers to station more than three pickets at each of the 
points of entrance to the railroad’s property. 


The Department of Labor Conciliation Service sent to 
Peoria three of its conciliators—E. C. McDonald, John L. Con- 
ner, and Joseph L. Myers—to see whether they could bring 
about a settlement of the strike. If this move failed, it was 
stated, the matter might be certified to the War Labor Board. 


MOVING THE RETIREMENT BOARD 


Nothing definite toward moving the Railroad Retirement 
Board to Chicago as directed recently by President Roosevelt 
had developed, it was stated at the board’s offices January 20. 
Space at that time, it was stated, had not been obtained in 
Chicago to house the board and its staff of approximately 
1,600 employes. 


OVERTIME EXEMPTION OF TRANSPORT EMPLOYES 


An amendment to regulations extending the exemption of 
transportation employes from overtime has been promulgated 
by Thomas W. Holland, administrator of the wage and hour 
division, U. S. Department of Labor (see Traffic World, Jan. 
10, p. 108). 

The amendment was published on January 6, 1942, to af- 
ford interested persons an opportunity to advise the Adminis- 
trator. No objections having been received, the proposed 
amendment has been added to the regulations without change. 

Principal effect of the amendment will be to avoid appli- 
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cation of the 40-hour week to highly-paid crews ferrying mili- 
tary planes in the United States and to other countries. 


RAIL PENSION BILL WITHDRAWN 


Representative Collins, of Mississippi, has withdrawn H. R. 
6357, a bill increasing by 6 per cent the amount of annuity or 
pension payable under the railroad retirement act. 


MONEY FOR RAIL LABOR REFEREES 


President Roosevelt has transmitted to Congress a request 
for an additional appropriation of $22,500 for the National 
Mediation Board, $22,000 of which is for services of referees 
appointed in deadlocked cases of the National Railroad Adjust- 
ment Board. 

A letter of explanation written by Director Smith, of the 
Bureau of the Budget, stated that there had been appropriated 
$45,000 for the services of such referees in the present fiscal 
year but that this amount was shown to be insufficient and 
that $20,000 more was needed for this year. In addition to 
the $20,000, $5,000 was asked for travel and other expenses of 
the mediation board. The latter sum is to be made up by 
additional appropriation of $2,500 and transfer of $2,500 from 
the printing and binding fund of the board. 


Retirement Board Operations 


“Railroad retirement applications continued to decrease in 
December, 1,403 applications for employe annuities having been 
received compared to 1,553 in November, the lowest number 
received since the enactment of the 1937 act,” says the Railroad 
Retirement Board. “The total received in the 6-month period 
July-December, 1941, was 10,056, 8.8 per cent smaller than for 
the corresponding period last year. 

“Benefit payments in December amounted to $10,685,780 on 
all classes of benefit. This brought the total payments for the 
first 6 months of the current fiscal year to $63,106,256, 5.2 per 
cent more than for the corresponding period last year. Total 
benefit payments from the beginning of operations through 
December, 1941, were $493,231,890. 

“Employe annuities in force on December 31, 1941, totaled 
123,498 with a monthly amount payable of $8,129,205. The 
average monthly payment on these was $65.82. Pensions in 
force at the end of December totaled 29,424 with a monthly 
amount payable of $1,735,449. The average monthly payment 
was $58.98. 

“Seasonal unemployment among maintenance of way work- 
ers resulted in an increase in December applications and claims 
under the railroad unemployment insurance act. The average 
weekly receipts in December amounted to 4,594 applications and 
13,267 claims, an increase over November of about 1,900 for 
applications and 4,500 for claims. Claims receipts, however, 
both in November and December, 1941, were about 62 per cent 
lower than in the corresponding months of 1940. 

“Unemployment insurance benefits amounting to $1,019,690 
were certified in December on 55,824 claims for the current 
benefit year. The average benefit on certifications with a maxi- 
mum of 10 compensable days was $19.89. 

“Employment service operations were at a peak in De- 
cember, principally because of the Christmas freight and pas- 
senger service demands. Notifications were received of 7,873 
openings, of which 5,460 were with railroad employers. Nearly 
10,000 workers were referred to available vacancies and 6,268 
were placed. 

“More than 70 per cent of the December placements were 
in jobs which were expected to last not more than a month. 
Nearly 4,000 of these were as freight handlers and about 250 
as cooks and waiters. 

“The New York office made about 3,700 placements in 
December, or nearly 60 per cent of the total for the country; 
3,300 of these were in temporary jobs, of which almost 3,000 
were as freight handlers.” 





PUBLIC-MERCHANDISE WAREHOUSING 


Statistics on public-merchandise warehousing for Novem- 
ber, 1941, as reported by 386 firms, have been issued by Direc- 
tor J. C. Capt, Bureau of the Census, Department of Commerce. 
The percentage of space occupancy at the end of November 
was reported as 81.6 per cent as compared with 80.6 per cent 
for October. The statistics for October have been revised. 

The 386 warehousing firms cooperating in this survey re- 
ported space conditions as follows: Total gross space computed 
from outside building measurements, 65,223,955 sq. ft.; gross 
space intended for purposes other than public warehousing of 
general merchandise (that is, space intended for warehousing 
of cold-storage products and household goods and space leased 
as landlord to tenants), 23,486,080 square feet; gross space 
intended for public warehousing of general merchandise, 41,- 
737,875 square feet, of which 7,720,602 square feet were re- 
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ported as unoccupiable (consumed by exterior and _ interior 
walls, aisles, elevator shafts, stairways, offices, receiving ang 
delivery platforms, shipping rooms, rest rooms, columns, ete). 
Of the 34,017,273 square feet of occupiable space intended for 
public warehousing of general merchandise, 27,747,273 square 
feet were reported as occupied. 


Warehousemen’s Convention 


The board of directors of the American Warehousemen’s 
Association has voted to transfer the 1942 annual meeting of 
the association from San Francisco, the city originally selected, 
to the French Lick Springs Hotel at French Lick, Ind. The 
convention will be held from February 17 to 20, inclusive. The 
change was made because of the difficulty in obtaining adequate 
accommodations in San Francisco and because it was felt that 
war conditions made it advisable to hold the sessions at a more 
centrally located point. 

The program for the convention is still in the formative 
stage. A bulletin sent to members by Wilson Little, genera] 
secretary of the association, says that the business program 
will be built around problems confronting warehousemen under 
war conditions. The bulletin also says that the entertainment 
part of the program will be curtailed but that “some relaxa- 
tions will be planned for the evening hours and for the ladies 
in the daytime.” 

Business of the convention will include the election of gen- 
eral officers for the association, and of officers for the mer- 
chandise division and the Association of Refrigerated Ware- 
houses. The following have been appointed to the nominating 
committee: 


Chairman, H. C. Herschman, Terminal Warehouses of St. Joseph, 
Inc., South St. Joseph, Mo.; John Q. Patton, Security Warehouse and 
Cold Storage Company, San Jose, Cal.; N. S. von Phul, Scobey Fire- 
proof Storage Company, San Antonio, Texas; G. K. Weatherred, Dallas 
Transfer and Terminal Warehouse Company, Dallas, Texas; A. B. 
Drake, Lehigh Warehouse and Transportation Company, Newark, N. J.; 
LeRoy D. Owen, Westland Warehouses, Inc., Los Angeles, Cal. 


The first three above named also constitute the nominating 
committee for the Association of Refrigerated Warehouses, and 
the last three the committee for the merchandise division. 


REVENUE TRAFFIC STATISTICS 

Class I steam railways, exclusive of switching and terminal 
companies, carried 227,704,751 tons of revenue freight and 
received $440,287,952 in revenue for October, 1941, as compared 
with 184,727,397 tons and $347,548,463, respectively, for October, 
1940, according to a Commission compilation of revenue traffic 
statistics of those roads, statement M-220. 

For the ten months ended with October, 1941, the roads 
carried 1,895,668,038 revenue tons and received $3,670,179,042 in 
freight revenue as against 1,529,385,590 tons and $2,907,739,083, 
respectively, for the same 1940 period. 

Revenue passengers carried totaled 40,697,288 and _ total 
passenger revenues were $42,215,587 for October, 1941, as com- 
pared with 39,904,646 passengers and $33,425,787 in revenue, 
respectively, for October, 1940. For the ten months ended with 
October, 1941, the roads carried 401,859,584 revenue passengers 
and had passenger revenues totaling $420,260,404 as against 
a and $344,845,564, respectively, for the same 1940 
period. 

Freight traffic averages for October, 1941, as against Octo- 
ber, 1940, respectively, were: Miles a revenue ton a road, 209.6 
and 195; revenue a ton-mile, 0.922 cents and 0.965 cents; and 
revenue a ton by the road, $1.93 and $1.88. For the ten months 
ended with October, 1941, as against the same 1940 period, re- 
spectively, the freight traffic averages were: Miles a revenue 
ton a road, 206.3 and 201.3; revenue a ton-mile, 0.938 cents and 
0.945 cents, and revenue a ton by the road, $1.94 and $1.90. 


OPM “EXTINGUISHED” 


Donald M. Nelson, chairman of the War Production Board, 
has announced a new alignment of production agencies and 
“extinction” of the Office of Production Management. The an- 
nouncement said the functions formerly performed by OPM 
were being taken over by divisions created by Mr. Nelson and 
operating directly under the board headed by him. The new 
setup, he stated, was “an interim organization.” 

The new WPB subsidiary divisions and the director at the 
head of each were announced as follows: 


Progress reporting division, Stacy May; requirements committee, 
W. L. Batt; division of statistics, Stacy May; purchases division, Dous- 
las MacKeachie; production division, W. H. Harrison; materials division, 
W. L. Batt; division of industry operations, J. S. Knowlson; labor di- 
vision, Sidney Hillman; civilian supply division, Leon Henderson; ad- 
ministrative division, James G. Robinson; legal divison, John Lord 
O'Brian, and information division, Robert W. Horton. The new setup 
also includes a division of planning, with no director designated. 
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Alaska Railroad and Land Grants 


Both passenger traffic and freight tonnage over the Alaska 
Railroad showed a noteworthy increase for the year due to 
the defense construction activities in Anchorage and Fairbanks, 
Alaska, said the Secretary of Interior in his annual report to 
Congress for the fiscal year ended June 30, 1941. No statistics, 
however, Were given in the report with respect to the road’s 

erations. 
- Figures submitted to the Department of Interior by the 
Alaska Railroad Commission, according to the department, 
showed that the Alaska Railroad operated at a profit of 
$2,486,331.40 for the fiscal year ended June 30, 1941, as com- 
pared with a profit of $318,168.04 for the fiscal year ended 
June 30, 1940. 

For the fiscal year ended June 30, 1941, the railroad car- 
ried 43,292 passenger and 361,295 tons of freight, and had com- 
bined revenues of $5,518,623.87 and combined expenses of 
$3,007,583.09. For the fiscal year ended June 30, 1940, the 
railroad carried 29,510 passengers and 194,467 tons of freight 
and had combined revenues of $3,058,055.28 and combined ex- 
penses of $2,729,149.46. 

“The passenger train schedule during the summer of 1940 
provided for three round trips per week between Seward and 
Fairbanks, with supplementary service out of Fairbanks to 
Nenana and McKinley Park, and out of Seward to Anchorage,” 
says the report. “Passenger train service was reduced to one 
round trip each week in September. On June 2, 1941, the sum- 
mer passenger train schedule was again inaugurated consisting 
of three round trips each week between Seward and Fairbanks 
with supplementary service during the month of June.” 

River boat service, the report said, was maintained in the 
season of river navigation with bi-monthly sailings from Nenana 
to Tanana, Ruby, Holy Cross, and Marshall, Alaska. 

The report said the transportation act of 1940 had “closed 
what has been one of the most important phases of public land 
activity, the granting of large areas of lands to aid in the 
construction of railroads.” More than 8,000,000 additional acres 
of land were assured the benefits of conservation policies through 
the closing out, in the fiscal year, of all claims to portions of the 
public domain under early railroad land grants. Altogether, 
according to the report, more than 70 land-grant claim re- 
leases presented by the railroads were submitted to the Secre- 
tary for approval. 

“The release of these lands to federal ownership signalized 
the close of a 90-year era in which the granting of vast tracts 
of the public domain as an aid to railroad construction was a 
fundamental policy of the nation,” says the report. “Inaugurated 
by the Congress in 1850, with the allocation of 2,595,000 acres 
of public lands for the construction of the Illinois Central 
Railroad, the development grew rapidly throughout the west 
until more than 75 grants, aggregating 158,293,000 acres, had 
been made. 

“While out of this policy srew the 21,500 miles of trackage 
which today form part of the transcontinental transportation 
network of the United States, the thoughtful student of gov- 
ernment well may ponder the even wider national benefits 
which might have accrued had the present day standards of 
prudent conservation been in operation during the period.” 


LEGAL ADVICE CONSOLIDATION 

A proposal that the function of furnishing legal advice 

to government agencies be consolidated in the Department of 

Justice is embodied in S. 2177, introduced in the Senate by 

Senator Holman, of Oregon. The Commission, under the bill, 

Would not have a legal department but would be served by 

the Department of Justice. The bill has been referre& tosthe 
ijelay committee. 3 







AUTOS BY RAIL, ROAD AND WATER ry 
* An exhibit containing charts and tables showing compar 
ve costs and rates for the movement of new automobiles by 
tailway, highway and waterway, prepared by Dr. Ford K. Ed- 
Wards, of the Bureau of Statistics of the Commission, has been 
submitted in the Commission’s investigation in No. 28190, new 
automobiles in interstate commerce. 
_ The exhibit includes a large number of charts and stati 
lial tables which are explained by the author. 


BOXES FOR CANNED GOODS - 


\.\ The Division of Simplified Practice, National Bureau of 
\Staudards, has announced that a revision of simplified prac- 
tice Pecommendation R146-38, corrugated and solid fiber boxes 
el canned fruits and vegetables, recently was approved by 
he fruit and vegetable canning industry. Continuing, the an- 
houncement said: 


The original recommendation, which was promulgated in 1933, es- 
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tablished a simplified schedule of stock sizes of boxes based on the 27 
stock sizes of fruit and vegetable cans adopted earier by the canning 
industry. In 1938 the recommendation was revised to conform with the 
revised schedule of can sizes adopted by the canning industry in 1937. 
The current revision, effective December 1, 1941, is based on a stand- 
ard unit of pack and a uniform arrangement of cans in the box for the 
41 can sizes promulgated as standards in simplified practice recommen- 
dation R155-40. 

Until printed copies are available, free mimeographed copies of this 
simplified practice recommendation may be obtained from the Division 
of Simplified Practice, National Bureau of Standards, Washington, D. C. 


DAYLIGHT SAVING 


The White House announced January 20 that President 
Roosevelt had signed H. R. 6314, providing for the advancing 
of the clock by one hour in each time zone. The act will become 
effective at 2 a. m., February 9. 


CONSULTANT ON SHIPPING BAGS 


The Office of Production Management has announced ap- 
pointment of Harvey W. Clements as consultant on shipping 
bags for the containers branch. Mr. Clements is sales manager 
of the Bemis Brothers Bag Co., of Chicago. 


Commission Rules of Practice 


What is believed to be tightened ievision of the Commis- 
sion’s rules of practice has been proposed by a committee 
composed of Examiners McCoy and Mohundro for the Commis- 
sion, Wilbur LaRoe, John R. Turney and Clarence A. Miller 
for practitioners before the Commission. 

For the first time it is proposed that those admitted to 
practice shall pay a fee, $10. Admission fees are generally 
charged by courts. If adopted the revision would abolish free 
copies of the transcript and additional time for filing papers 
by practitioners living in the far west. The proposal is made 
in a multilithed document of about 100 pages. In promulgat- 
ing the proposal Secretary Bartel said: 


The important additions to the Commission’s jurisdiction, and 
the many amendments to the substantive and procedural provisions 
of existing law administered by the Commission, effected by the trans- 
portation act of 1940, necessitate both revision and amplification of 
the Commission’s procedural rules. As a result of administrative 
studies undertaken by a committee of the Commission’s staff, a rough 
draft of proposed rules was formulated which became the subject 
of prolonged conferences between the Commission’s committee on 
Rules and Reports and of a special committee of three practitioners 
appointed by the president of the Association of Interstate Commerce 
Commission Practitioners. Following those conferences a revised and 
amplified draft has been prepared by the Commission’s staff com- 
mittee. A copy of such draft may be had upon request. Although 
reflecting certain of the tentative decisions made at the indicated con- 
ferences respecting certain of the rules, this latest draft has not itself 
been the subject of further conferences. It is to be considered in 
the nature of a proposed report, and is entirely without prejudice to 
further consideraticn after open discussion. 

Comments upon and criticisms of the draft are invited. The 
submission may include a request for public hearing or oral argument, 
if either is desired, and the original and 19 copies of the submission 
should be filed with the Commission on or before March 20, 1942, 


Descriptive matter and comments on the proposed revision 
follow: 


Scope of revision.—The present rules of practice originally pre- 
scribed for part I of the interstate commerce act are in printed form; 
the special rules relating to part II are available only in mimeograph 
form; and no special rules have as yet been prescribed for part III. 
The proposed revision brings the rules covering all parts of the act, 
as well as related statutes administered by the Commission, into a 
single compilation. In so doing it is apparent that an effort has been 
made to comply with the statutory direction in section 17(3) that the 
Commission’s rules should: ‘‘conform, as nearly as may be, to those 
in use in the courts of the United States,’’ there being frequent 
reference in the footnotes to the Rules of Civil Procedure for the 
istrict courts of the United States, which are called the civil rules. 

Numbering.—The Roman-Arabic-alphabetical enumeration employed 
in the present printed rules is not used. Instead, there are 103 pro- 
posed rules with.Arabic numbers. There are no subdivisions in about 
two-thirds of the rules. The remainder have lettered subdivisions 
averaging less than four subdivisions per rule. : 
Arrangement.—The proposed rules are grouped under the following 
eadings: General Information; practitioners; special rules respecting 
boards; pleading specifications generally; commencement of proceed- 
ings; modified procedure; notice of hearing, subpenas, depositions; 
hearings; briefs, reports, oral argument; and rehearing, reargument, 
or reconsideration. Thus in their arrangement the rules follow a gen- 
eral pattern of tracing the course of a proceding from initiation to 
decision. 

Footnotes.—The notes of the staff committee attempt to show the 
derivation of each proposed rule in terms of present rules, and also 
to indicate whether the particular rule represents a change in policy 
or is new in character. 

Three classes of proceedings.—By definition, ‘‘proceedings’’ are 
divided into three classes: complaints, applications, and investigations 
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(rule 4). The first class is as the name implies. The second covers 
the prayer for the granting of any right, privilege, or authority under 
the act (such as convenience-and-necessity matters, fourth-section ap- 
plications, ete.). Investigations are defined as matters instituted on 
the Commission’s own motion. The present rules do not attempt any 
classification of the different types of proceedings. 

Pract:tioners.—An applicant to the Commission’s bar would hence- 
forth have to reveal, in addition to the presently required information 
as to whether his right to practice has ever been revoked before any 
court, whether his right to practice has ever been revoked before any 
“Commission, or administrative agency’’ (rule 9). A proposed fee of 
$10 would be imposed upon admission to the Commission’s bar (rule 
11). There is no fee at present. 

Boards.—For the first time rules are proposed for ‘‘employe boards’’ 
(rule 14). Such provisions are grouped with those for joint boards, 
and largely follow those now appearing in the Commission’s mimeo- 
graph document on that subject, dated January 22, 1937, repetitious 
matter being omitted. 

Typographical specifications.—Respecting pleadings, it is provided 
that: ‘‘Reproduction may be by multilithing, multigraphing, mimeo- 
giaphing, or by any other process, provided the copies are clear and 
permanently legible, but white-line blue prints are not acceptable’ 
(rule 15). This is more liberal than the present rule. A paper size of 
8% by 11 inches would be prescribed for all pleadings, printed or 
otherwise, this being a larger size than is currently used in printing 
briefs. 

Copies of pleadings.—An original and 19 copies of each pleading 
is the proposed general requirement, with the exceptions cross-refer- 
enced in the rule itself (rule 16). Under the present rules it some- 
times is difficult quickly to find the required number of copies of a 
given pleading. 

Verification.—It is proposed, following the civil rules, that signa- 
ture of a practitioner shall, with certain exceptions, constitute suf- 
ficient verification (rule 17(a)). Pleadings not thus signed would be 
verified as presently required. 

Pleadings part of record.—It is proposed that: ‘‘A pleading filed 
prior to orai hearing in any proceeding shall constitute part of the 
record therein without special admission or incorporation, but a wit- 
ness must be made available for cross examination on the evidence so 
included in the record’ (rule 18). This is new so far as general 
practice is concerned. 

Time compuiation.—The present practice by which pleaders living 
in the far west are accorded additional filing time would be discon- 
tinued (see note to rule 20(b)). 

Service of pleadings.—In addition to present requirements, it is 
proposed that in the future the certificate of service shall show 
‘‘simultaneous”’ service upon other parties, and that service, if other 
than in person, must be “‘by first-class mail’’ (rule 21). These require- 
ments are new. 

Motions to strike and to make more definite and certain.—The 
rules make aflirmative provision for motions to strike (rule 22) and 
to make more definite and certain (rule 36). 

Defective applications.—Provision for rejection of defective ap- 
plications also is made (rule 39). 

Default in I. & S. cases.—It is proposed: “If within a time period 
stated in that order [instituting an I. & S. proceeding] a respondent 
fails to comply with any requirement specified therein, respondent 
shall be deemed in default and to have waived any further hearing’’ 
(rule 44). This is new. 

Modified procedure.—Present shortened procedure, which is based 
on consent, would be discontinued and in its stead a procedure estab- 
lished which would permit of compulsory filing and service of plead- 
ings in formal-complaint proceedings with a view to limiting the 
matters upon which subsequent oral evidence, if any, would be intro- 
duced (rules 45 to 54, inclusive). 

Subpenas.—Subpenas would issue only upon signature by the sec- 
retary or a member of the Commission (rule 56(b)). The making of 
a return would be simplified by alternatively providing that the writ- 
ten acceptance of service of a subpena by the person named therein 
would be sufficient without other evidence of return (rule 56(d)). 

Depositions.—A new provision is included for the taking of deposi- 
tions on written interrogatories (rule 58 et seq.). A new provision is 
included respecting the manner of obtaining copies of depositions (rule 
66). There also are new provisions respecting the offering of deposi- 
tions in evidence (rule 67). 

Prehearing conferences.—Provisions modeled after the civil rules 
are included for the holding of prehearing conferences (rule 68). It 
is expressly provided that facts disclosed at such conferences shall 
be held confidential. 

Intervention.—It is proposed that a petition for leave to intervene 
not tendered at the hearing in an application proceeding under part 
II shall be served by petitioner (rule 72(d)). Under the present printed 
rules the Commission undertakes to serve all petitions in interven- 
tion. Participation in Commission proceedings without -the filing of 
a petition in intervention would be permitted under certain circum- 
stances in investigation and abandonment proceedings (rule 73). In 
all other instances participation would only be upon petition to in- 
tervene. This represents a change in the present motor-carrier rule 
(rule 3(a)), under which intervention is permitted without formal peti- 
tion upon the disclosure of certain interest in the case. 

Evidence.—Frovision is made that evidence admissible under rules 
of general federal law shall also be admissible before the Commission. 
but that the Commission reserves the right to relax such rules when 
necessary (rule 75). ‘‘Canned’’ testimony expressly is made permissible 
(rule 77). Tariffs and schedules which are the subject matter of an 
I. & S. proceeding would be officially noticed (rule 81(b)). Abstracts 
of documents would be required to be made where the documents 
are numerous (rule 83), and the results of surveys would be made 
admissible (rule 84). A mannner of handling excluded exhibits is 
provided (rule 85(c)), and the approved manner of stating objections 
is outlined (rule 87). These are riew provisions. 
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Transcript.—No free copies of any transcript would be furnisho, 
in the future. This is in line with similar action taken by other fei. 
eral agencies (rule 90(c)). 

Briefs.—Reply briefs would be permitted under certain circyp. 
stances not permitted under present rules (rule 93). The explanatigy 
given is that such provision is designed to preserve the essentials of 
a “full hearing’’ as contemplated by the Morgan case, 298 U. §, 4gg. 
304 U. S. 1. 

Reconsideration.—Provision is made that a nonparty may see, 
reconsideration of a decision provided petition for leave to intervene 
is also filed (rule 102(b)). The only time limitation for the filing 
of reconsideration petitions is one of 60 days applicable in reparatigy 
cases. The present 30-day limitations in rules 9 and 10 of the moto). 
carrier rules are not retained (rule 102(f)). A second petition on the 
same ground which has been considered and denied by the entire 
Commission or by an “‘appellate division’’ is not to be entertaineg 
(rule 102(g)). This is the first time any rule has been proposed cover. 
ing appellate divisions. 

Approved forms. Changes proposed in the present approved forms 
(complaint, answer, etc.) are of minor verbal character, and are (de. 
signed to make such forms conform to the related new proposed rules, 


Traffic Lessons Reprinted 


The series of fifty-two 
traffic lessons on the funda- 
mentals of freight traffic 
written by G. Lloyd Wilson, 
that are being published in 
Traffic World are being re. 
printed in book form. The 
lessons have been divided 
aviou into four parts and each part 
wae is published as a_ separate 
volume. The first two vol- 
umes are now ready for dis- 
tribution. The books are a 
handy size, 5x74 inches, the 
type has been spaced out, 
and they are well printed on 
good paper and bound in 
cloth. 


Part one is entitled Freight 
“ Classification and Rate Mak- 
~ ing. It contains 160 pages 
and is made up of the first 
thirteen lessons. The lessons 
cover the functions and organization of carriers; traffic geog- 
raphy; territorial subdivisions; principles and rules of freight 
classification; principles of freight rate making; general outline 
of the railroad freight rate structure; railroad freight rate-mak- 
ing machinery; and the construction and interpretation of 
tariffs. 

Part two is called Railroad Freight Rate Structure. It 
contains 208 pages and is made up of lessons 15 to 31, inclusive. 
These lessons cover one or more lessons on the freight rate 
structure of each territorial subdivision; the interterritorial rate 
structure; rail-water rate structure; and the import and export 
railroad rate structure. 

Part three is now being published serially in the Traffic 
World. The volume will cover the services and rates of all car- 
riers other than the railroads. It will include highway, water- 
way and airway services and rates; express services and rates; 
pipe lines services and rates; and freight forwarders services 
and rates. It is expected to be ready for distribution in book 
form early in March. 

The fourth and last volume will cover industrial and com- 
mercial traffic management; shipping documents; supervision 
of shipping and receiving; plant and local transportation; pr'- 
vate car management; management of marine services and 
equipment; special freight services; terminal freight services, 
routing, tracing and expediting; loss, damage, and delay claims, 
overcharge claims; concealed loss and damage claims; repara- 
tion; and procedure before committees and regulatory commls- 
sions. This volume will be ready for distribution early next 
September. 

The books sell for $1.50 a volume, or $5.00 for the four 
volumes, if purchased at one time. Subscribers for the Traffic 
World who want the series in book form for ready reference 
may order either or both part one and part two now at $1.50 
a copy or can send check for $5.00 for all four volumes, 
which case the first two volumes will be shipped at once and 
the others as soon as they are off the press. Remittance and 
orders should be mailed to Book Department, Traffic World, 
418 South Market Street, Chicago, Illinois. 


ROAD BUILDERS’ CONVENTION 


The American Road Builders’ Association will meet March 
2, 3 and 4 at the Peabody Hotel, Memphis, Tenn., in what 1 
calls its “Defense Highway Congress.” 
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January 24, 1942 


Expanded Shipbuilding Program 


In response to President Roosevelt’s recent directive that 
8,000,000 deadweight tons of shipping be constructed in 1942, 
and 10,000,000 tons in 1943 to prosecute the war successfully, 
Howard L. Vickery, Maritime Commission commissioner, in 
charge of the ship construction program, announced at a press 
conference held by him January 17 that the commission had 
expanded its program by negotiating for the construction of 522 
additional merchant ships at an estimated cost of approximately 
$958,000,000. 

“In speeding up the program which already provided for 
the construction of 1,400 seagoing vessels during this year and 
next, the Maritime Commission will make greater use of exist- 
ing facilities and personnel,” said he in a formal statement. 
“Old yards will be expanded, while two yards now doing work 
for the British will be utilized for American construction. Nego- 
tiations are continuing with other existing yards for further 
production. Announcement will be made from time to time as 
these negotiations are completed.” 

Commissioner Vickery said that contracts had been awarded 
to the following yards for construction of EC-2 type ships: 

Houston Shipbuilding Corporation, Houston, Tex., 32; Cali- 
fornia Shipbuilding Corporation, Wilmington, Calif., 109; Todd- 
California Shipbuilding Corporation, Richmond, Calif.,125; South 
Portland Shipbuilding Corporation, South Portland, Me., 33; 
Todd-Bath Shipbuilding Corporation, Portland, Me., 27; Ala- 
bama Dry Dock & Shipbuilding Co., Mobile, Ala., 28; Oregon 
Shipbuilding Corporation, Portland, Ore., 88; and Kaiser Co., 
Inc., Vancouver, Wash., 65. 

The Permanente Shipbuilding Corporation, Richmond, 
Calif., Commissioner Vickery said, had been awarded a con- 
tract for the construction of 15 C-4 type ships. These ships, he 
explained, were similar to the C-3 ships, 501 feet long, with 
18,000 to 19,000 tons displacement. He said the C-4 was de- 
signed originally for American-Hawaiian Lines’ intercoastal 
cargo trade but was modified for troop carrying purposes. 

“All of the vessels will be completed by the end of 1943,” 
said the statement. “This will mean American shipyards will 
turn out over 1,900 vessels in the next two years, the greatest 
shipbuilding effort in history. The ships newly contracted for 
represent over 5,000,000 deadweight tons and will give the 
United States a total of 18,500,000 tons of new maritime con- 
struction. 

“The commission’s original plan to construct 574 ships of 
6,000,000 tons this year is being enlarged to provide for the 
completion of about 850 vessels of approximately 8,000,000 
tons. In 1943, this pace will be speeded up to the rate of 1,000 
vessels, totaling about 10,000,000 tons.” 


The commissioner said that January 16 an agreement was 
reached with the Bethlehem-F airfield shipbuilding plant at Balti- 
more, Md., for the construction of 110 EC-2 type ships (in addi- 
tion to those listed herein) costing about $220,000,000. These 
ships, he said, would increase the tonnage contracted for to 
about 7,676,000. He added that the commission was “shooting’”’ 
for 8,000,000 deadweight tons—that it had not finished award- 
ing contracts. 

The Commissioner also said at his conference that contracts 
would be let this year for the construction of PXR ships to be 
delivered in 1943. These ships, it was explained, would be of 
22,000 deadweight tons, to be used for troop transport purposes, 
suitable for conversion into passenger ships after the war. 

“The reason the Maritime Commission is able to carry out 
the President’s expanded shipbuilding program is largely be- 
cause the design of liberty ships has been standardized, and the 
building of these ships becomes a manufacturing problem on 
the lines of mass production,” said he. 

In connection with the shipyard job, the commissioner said 
the problem was to get the materials there from the enormous 
number of sub-contractors and have all the items available to 
the ship assembler when they were needed. 

“We know that it is physically possible to meet the Presi- 
dent's mandate for 8 million deadweight tons of ships in 1942 
provided materials are on the sites at the times when required 
= ea labor is willing to put its shoulder to the wheel,” 
said he, 

_ He said the expanded program would require about one- 
third more people than were presently employed in shipyards, 
Which he said he estimated would be around 850,000 at the 
end of the year. 

The Oregon Shipbuilding Corporation of Portland, he said 
Would erect a new yard at Vancouver, Wash., adding that 
existing facilities would be employed at the Richmond, Calif., 
yard of the Permanente Shipbuilding Corporation. 

, When asked at his conference about the rumor that coast- 
wise and intercoastal vessels might be withdrawn from their 
tespective trade, Commissioner Vickery said the commission 
Was a servant of the government” and if the commission got 
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directions to provide ships for a certain purpose it would have 
to obtain those ships wherever it could. He said he supposed 
the railroads would have the intercoastal and coastwise busi- 
ness if the vessels were withdrawn. He said that steel for vessel 
construction on the west coast was now being shipped by rail 
because of speedier delivery. 

The commission’s progress report as of December 31, 1941, 
showed that 968 vessels of various types had been contracted 
for, 178 had been launched, 129 delivered, and that 308 keels 
had been laid. 





Truman Committee Commends M. Cc. 


Senator Truman, of Missouri, as chairman of a special 
Senate committee to investigate the defense program, has 
submitted an interim report on the committee’s findings and 
conclusions on the basis of testimony presented in public hear- 
ings begun April 15, 1941, by a total of 252 witnesses. In 
summarizing the report in the Senate, Senator Truman di- 
rected sharp criticism at several defense agencies, particularly 
the Office of Production Management, but commended the 
Maritime Commission, saying the committee was of the opin- 
ion it had done a good job. 

“In 1937,” he said, “the Maritime Commission embarked 
upon a long-range program which contemplated the construc- 
tion of 500 vessels over a period of 10 years. This original 
program has now become a series of programs which can be 
summarized as follows: 

“First, the long-range program of 500 ships in 10 years; 
second, the accelerated long-range program which increased 
production from 50 to 100 ships a year; third, the emergency 
liberty fleet of 200 cargo ships; fourth, the lend-lease program 
of approximately 300 ships of both emergency and standard 
types; fifth, the first national defense program of 541 large 
ships of both emergency and standard types, which includes 
the Great Lakes ore vessel program of 16 ore carriers; and 
sixth, a miscellaneous type program for the construction of 
26 harbor tugs, 60 coastal cargo vessels, 16 coastal tankers, 
and 25 large seagoing tugs, and 15 reinforced concrete barges. 

“From this statement it may be seen that the original 
program for the construction of 500 vessels in 10 years has now 
been increased to a composite program contemplating the con- 
struction of in excess of 1,600 units by the end of 1943, with- 
out taking into account the acceleration of shipbuilding re- 
quired under the victory program. 

“The cost of the shipbuilding program is great, but con- 
sidering the necessity for ships, the conditions under which 
they had to be built, and the high prices paid simultaneously 
by the Navy Department in connection with its program, the 
committee is of the opinion that the Maritime Commission has 
done a good job.” 


Cargo Rates Surcharges 


The Maritime Commission in a report in No. 610, surcharge 
—Matson Navigation Co., American President Lines, Ltd., and 
the Oceanic Steamship Co., has found justified a surcharge of 
35 per cent on Pacific coast/Hawaiian freight rates to offset 
additional costs resulting from war-time operations, to be estab- 
lished effective on one day’s notice. 


After making necessary assumptions as to increased length 
of voyage, which were based on the best available information, 
and considering the insurance, bonus and other costs reasonable, 
the commission said it concluded that a surcharge of 35 per 
cent was not excessive. That conclusion, the commission said, 
was without prejudice to its right to revise the surcharge in the 
light of changed conditions, and to any proceeding that might 
arise under the shipping act, 1916, as amended, and related 
acts, involving said surcharge or the rates to which it might 
be applied. 

The commission has required the respondents to submit for 
analysis, monthly operating statements of actual freight move- 
ments and revenue and expense. That procedure, it said, prop- 
erly would safeguard the public interest and permit future 
revisions to be made in the surcharge consistent with actual 
performance under war conditions as shown by completed 
voyage results. 

Testimony in support of the application of the Matson 
Navigation Co., filed with the Maritime Commission, for an 
emergency surcharge of 34.92 ner cent on freight rates appli- 
cable on traffic between U. S. Pacific coast ports and the 
Hawaiian Islands, in lieu a 10 per cent surcharge now in effect, 
was given by William Radner, secretary of the company, at a 
hearing held January 19 in the departmental auditorium, 
Labor Department, before G. O. Basham, chief regulation 
examiner, and Commissioner Thomas M. Woodward, in 
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No. 610, surcharge—Matson Navigation Co., American Presi- 
dent Lines, Ltd., and the Ocean Steamship Co. (see Traffic 
World, Jan. 17, p. 186). 

The surcharge asked was based on increased operating 
costs because of the war, which included war risk insurance, 
crew bonuses, etc. Mr. Radner said the amount of the bonuses 
to be paid members of the crew as decided by the war emer- 
gency board was confidential and could not be disclosed. He 
added that the amount was fully covered in documents filed 
with the commission. He said the company had sustained 
considerable additional costs because of delays in operation of 
the service resulting from necessity of operating in convoys, 
under blackouts, and other wartime restrictions. 

The total increased costs of wartime operation, Mr. Radner 
said, had been computed by the company for three different 
classes of vessels as follows: ‘The Manukai type, approxi- 
mately $60,400; the Manawili type, approximately $47,700; 
and the Diamond Head type, approximately $43,400. He said 
the surcharges would yield approximately $55,400, $44,170 and 
$38,640, respectively. The amount of the yield, he added, 
would be approximately $4,000 less than the increased costs 
resulting from the war effort. 

In dealing with the basic rate structure in the West 
Coast-Hawaiian trade, Mr. Radner testified that the present 
rate structure, established October 1, 1941, examined by both 
the division of transport of the OPM and the Department of 
Agriculture, prior to approval and not opposed by either, was, 
on the whole, lower than any trade area served by American 
shipping. 

Mr. Radner said the company had justified the surcharge 
on two theories, (1) by showing that the amount of increased 
costs of operation would substantially exceed the anticipated 
yield from the surcharge, (2) and by showing that the net 
results of operation under the proposed surcharge would not 
exceed the charter rates ceilings established by the com- 
mission without making any allowance for contingencies or the 
very heavy risks which “we are assuming as berth operators 
under today’s abnormal conditions.” 

Robert Jones, of the Office of Price Administration, said 
the OPA was opposed to any surcharge that was unreasonably 
high, adding that it was of the opinion that the commission 
was well able to determine the amount of the surcharge that 
should be allowed “for it has access to all the facts upon which 
such a charge should be based and has had a broad back- 
ground of experience upon which to base its judgment of the 
fairness and reasonableness of such a charge.” In determin- 
ing what surcharge should be allowed, he suggested that the 
commission consider limiting all surcharges to the actual 
increased out-of-pocket cost of operation resulting from the 
war. 

“In deciding who should bear additional costs, the trans- 
portation companies or the shipping public, the OPA suggests 
that you make transportation agencies absorb part of these costs 
out of the profits of operation during the war period and make 
shippers absorb part of them out of profits of sales of goods 
during the war,” said he. “In this way, the effect of these 
increased costs on the price structure of the country as a whole 
will be minimized.” 

Mr. Jones urged the commission to consider the price 
policy of the nation in reaching a decision respecting the 
amount of surcharge that was to be added to normal trans- 
portation rates. Such a surcharge, he said, was bound to have 
a tendency to increase prices in the United States. That 
tendency, he said, must be checked as much as possible if “we 
are to avoid the spiraling price rises that inevitably result in 
inflation and disaster.” 

The commission, in No. 611, surcharge—Alaska trade, has 
instituted an investigation of an emergency surcharge of 45 
per cent of existing freight rates and passenger fares for trans- 
portation between ports in the state of Washington and ports 
in the Territory of Alaska and between ports in Alaska. A 
surcharge in that amount was granted the Alaska Steamship 
Co. The commission said, however, that many complaints had 
been filed with it on that action. The Northland Transporta- 
tion Co., and the Alaska Transportation Co., the commission 
said, had filed special permission applications for authority to 
establish similar emergency surcharges. Those companies and 
others participating in the trade were named respondents to 
the proceeding which was set for hearing January 23 in the 
departmental auditorium, in Washington, before Examiner 
Robert M. Furniss. 





CANADIAN SHIPS ON GREAT LAKES 
Senator VanNuys, of Indiana, has introduced S. 2208, the 
second war powers bill, embodying a provision under which 
the authority given vessels of Canadian registry by an act 
of May 31, 1941 (see Traffic World, May 31, p. 1394), to trans- 
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port iron ore between U. S. ports on the Great Lakes would not 
be limited only to the 1941 season of navigation. Title Ix of 
the second war powers bill would amend the act of May 3} 
1941, by striking out the words, “during the 1941 season oj 
navigation on the Great Lakes.” 

Congress has passed and sent to the President S. 2204 all. 
thorizing vessels of Canadian registry to transport iron ore 
on the Great Lakes during 1942. The bill applies to transporta- 
tion between ports of the United States from which Canadian 
vessels would otherwise be barred under the coastwise laws 
Similar legislation was in effect for 1941. The purpose of the 


- legislation is to increase the transportation of ore on the Great 


Lakes. 


M. C. SHIP CONTRACTS 


Continuing expansion of the wartime merchant shipbuilding 
program announced by President Roosevelt, the Maritime Com. 
mission has approved contracts for the construction of 28 more 
Liberty ships by the Delta Shipbuilding Co., Inc., New Orleans 
La. On January 17 the commission announced completion of 
negotiations for 632 additional vessels. 

The New Orleans yard, which is now engaged in the con. 
struction of 33 Liberty ships, will complete all 61 vessels under 
contract to it by the end of 1943, according to the commission, 
This will be accomplished by making greater use of existing 
facilities, it says. The New Orleans yard has eight shipways. 

“Award of this contract increases the total of Liberty ships 
under contract to 997,” said the commission. “This type ship 
is a 10,500 deadweight ton cargo vessel, which through mass 
production methods can be turned out in 4 to 6 months.” 


INCREASED SUGAR RATES 


; In a report in No. 608, sugar rates—Puerto Rico to U. S. 
Atiantic and Gulf ports, the Maritime Commission has found 
not unlawful an increase from 20 to 28 cents a hundred pounds 
on raw and refined or turbinated sugar from Puerto Rico to 
U. S. Atlantic and Gulf ports proposed by the Bull Insular Line, 
Inc., Lykes Bros. Steamship Co., Inc., the New York & Puerto 
Rico Steamship Co., and Waterman Steamship Co. 

The rates were published in schedules of the respondents, 
common carriers by water, to become effective January 2, 1942, 
but were suspended until May 2, 1942, on protests of the Office 
of Price Administration, the resident commissioner of Puerto 
Rico, and the Association of Sugar Producers of Puerto Rico. 
The order of suspension has been vacated and the proceeding 
discontinued. The OPA and the Association of Sugar Producers 
of Puerto Rico requested permission to withdraw their protests 
before the hearing, according to the report. The OPA inter- 
vened at the hearing, the report said, “due to its interest in the 
effect that an increase in freight rates for the movement of 
sugar to the United States may have on the price of sugar in 
the United States and on the production of sugar in the Terri- 
tory of Puerto Rico.” 

As a basis for their proposal, respondents, the report said, 
relied on recent increased operating costs resulting primarily 
from war conditions and the contemporaneous rates on sugar 
from Cuba to Atlantic and Gulf ports. 

The commission said there was no evidence indicating that 
the proposed rates would adversely affect the movement of 
sugar from Puerto Rico and that there was no indication that 
the proposed increases would in any manner affect the price of 
sugar in the U. S. or curtail the production in Puerto Rico. 


RIVER AND HARBOR BILL 


President Roosevelt discussed the omnibus river and har- 
bor bill pending in the House at a conference January 20 with 
congressional leaders, including Chairman Mansfield, of the 
House committee on rivers and harbors which recently favor- 
ably reported the bill. After the conference, Senator Barkley, 
Democratic leader in the Senate, said the discussion had re- 
lated to the possibility of Congress considering projects in the 
bill held to be necessary in the interest of national defense. 
Asked about the St. Lawrence waterway and power project, 
which would be authorized if the bill were passed, Senator 
Barkley said he assumed the St. Lawrence project, particularly 
the power part of it, would come within the national defense 
category. Others in the conference were Vice-President Wal- 
lace, Speaker Rayburn, of the House, and Representative Mc- 
Cormack, Democratic leader in the House. 

President Roosevelt at his press conference, January 20, 
expressed approval of the plan of having the river and harbor 
bill rewritten so as to contain only definite appropriations and 
only such authorizations, implying future appropriations, 4% 
were necessary for national defense. He agreed that the bill 
calling for $900,000,000 of appropriations and authorizations 
gave a wrong impression with those not familiar with the dif- 
ference between an appropriation and an authorization not 
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carrying an appropriation, and which might never receive an 
appropriation. _— 

Such a revision of the measure, he pointed out, would re- 
sult in the elimination of projects not approved by the experts 
as necessary for the national defense and remove from it the 
disapproval of those who made no distinction between appro- 
priations for projects under construction or deemed necessary 
for authorization in the interest of national defense, the dis- 
approval being because of the large total. 

The National Industrial Traffic League has transmitted 
to the Speaker of the House and to members of the House rivers 
and harbors committee copies of a resolution adopted at its 
1941 annual meeting (see Traffic World, Nov. 22, p. 1344), 
urging removal of the St. Lawrence waterway and Florida ship 
canal projects from the omnibus rivers and harbors bill, H. R. 
5993, and setting forth its reasons for opposing those projects. 


TUNGSTEN ON CANADIAN SHIPS 


The Department of Commerce has authorized waiver of 
compliance with provisions of section 27 of the merchant marine 
act, 1920, as amended, to permit transportation by Canadian 
ships of tungsten concentrates between Stewart, B. C., and 
Prince Ruppert, B. C., as a portion of the transportation of those 
concentrates between Hyder, Alaska, and Cleveland, O. This 
was recommended by the director-general of OPM. 


SURCHARGE ON S. AFRICA RATES 


The Maritime Commission has authorized steamship lines 
operating between U. S. Atlantic and Gulf ports and South 
Africa to apply a surcharge of 30 per cent, effective January 
20, over the rates in effect as of September 1, 1940, on traffic 
handled between those ports. The surcharge was authorized 
to meet increased operating expenses due to the war. 


RENTAL OF BARGES 


On a finding that applicant on and since January 1, 1940, had 
been engaged only in the rental or leasing of barges which had 
been operated by another water carrier and that on and since 
that date the applicant had not been engaged in bona fide op- 
erations as a contract carrier in performance of transportation 
subject to part III, the Commission, by division 4, by an order 
dated January 10, has denied, effective 30 days from the date 
of service of the order, the application in W-424, A. K. Nelson, 
contract carrier application. The order said the application 
was for a permit authorizing continuation of operation as a 
contract carrier by water in the rental of barges and scows 
for transportation in interstate and foreign commerce. 


WOODEN BARGE BIDS REJECTED 


All bids for construction of 450 wooden non-propelled deck 
cargo barges, opened by the Maritime Commission January 6, 
have been rejected, the commission has announced (see Traffic 
World, Dec. 27, p. 1670). 

“These bids were on a lump-sum basis, for completed 
barges to be delivered either at New Orleans or Mobile,” says 
the commission. “Approximately 30 bids were received. 

“New bids will be invited for knocked down, or unassem- 
bled, barges FOB any shipping point in the United States. Not 
less than 50 nor more than 100 barges will be allocated to any 
one construction firm. 

“The barges will have a carrying capacity of 99 short tons. 


re are to be 60 feet long, 18 feet wide, and with a depth of 
2 feet.” 


WAIVER OF NAVIGATION LAWS 


The second war powers bill, S. 2208, introduced by Sena- 
tor VanNuys, of Indiana, contains, among other provisions, the 
following, under title V: 


_ Section 501. The Secretary of Commerce is directed to waive com- 
Dliance with the navigation and vessel inspection laws upon the re- 
quest of the Secretary of the Navy or the Secretary of War to the ex- 
tent deemed necessary in the conduct of the war by the officer making 
the request. The Secretary of Commerce is authorized to waive com- 
pliance with the navigation and vessel inspection laws to such extent 
and in such manner and upon such terms as he may prescribe either 
Upon his own initiative or upon the written recommendation of the 
head of any other government agency whenever he deems that such 
action is necessary in the conduct of the war. 


CONTROL OF EXPORTS 


The Board of Economic Warfare, Office of Export Control, 
las Issued current control bulletin No. 5, to be used in connec- 
ion with comprehensive export control schedule No. 5. The 
bulletin contains the following information: 


1. General Licenses for Canada (G-1) and Newfoundland (G-47) 
have been amended to permit continued shipment on and after January 
20, 1942, of the following items: Brass and bronze (all forms). Dia- 
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mounds, industrial: Diamond dust, industrial tools incorporating indus- 
trial diamonds (all forms), diamonds, industrial, metal alloy slug 
containing. Mercury (all forms, including salts and compounds). Mica- 
built-up and mica products. Mica manufactures (except mica stove 
windows). Platinum group metals (all forms, including salts and com- 
pounds). Rubber: Rubber and balata belting. Tin (all forms). 
Tungsten (all forms). Zinc (all forms). 

2. Clearance proposals—Where assistance of the Office of Export 
Control is solicited in the obtaining of a priority rating from the Office 
of Production Management, the following procedure must be observed: 
An export license application, in proper form, must be submitted with 
the PD-1 form unless export is intended to be made under existing 
general or unlimited license, in which case such a statement must be 
made. 


NEW SOO CANAL LOCK 


The Senate has passed S. 2132, modifying the existing proj- 
ect for the Great Lakes and connecting channels so as to provide 
for a new lock, about 800 feet long, 80 feet wide and 30 feet 
deep, at St. Marys Falls (Soo) Canal, Mich., to replace the 
present Weitzel lock. Senator Brown, of Michigan, in discussing 
the bill, said the War Department, the OPM and the OEM had 
urged its prompt and early consideration, that the lock would 
cost about $8,000,000, and that it would be constructed on the 
site of a present lock which, he said, was “practically unservice- 
able.” He said the combined tonnage passing through the 
Panama, Suez and Kiel canals did not equal the total tonnage 
through the Soo canal in ordinary times. 


M. C. DIVISION OF FORWARDING 


Establishment of a Division of Forwarding and appointment 
of Captain Horatio L. McKay as its director have been an- 
nounced by the Maritime Commission. 

“The new division will handle the commission’s expanding 
freight forwarding operations that include lend-lease shipments 
to countries allied with the United States in the war against 
the axis nations,” says the commission. “The division will 
expedite and direct the movement of cargo from inland cities to 
the seaboard. 

“The director of forwarding will supervise these operations 
and will report to the Maritime Commission through its gen- 
eral director of shipping. He will make his headquarters for the 
present time at New York. Captain McKay is an experienced 
steamship executive and is president of Wilford and McKay, 
steamship agents, New York City.” 


MONEY FOR MARITIME COMMISSION 


The House committee on appropriations January 22 favor- 
ably reported the annual independent offices appropriation bill 
carrying $980,080,000 for the Maritime Commission for the 
fiscal year beginning July 1 as recommended by the Bureau of 
the Budget. It also recommended additional contract authoriza- 
tion of $90,000,000. 

As of January 1, 1942, said the committee report, the com- 
mission had contracted for the construction of 968 vessels with 
an additional number of awards made for which the contracts 
had not at that date been signed. Up to December 31, 1941, 
it said, keels had been laid for 308 ships of which 178 had been 
launched and 129 delivered and placed in operation for use in 
conjunction with the armed forces of the United States or in 
foreign trade routes. 

“The committee approves the sum of $980,080,000 as a 
replenishment of the construction fund as necessary for the 
commission for the fiscal year 1943 to carry out the greatly in- 
creased shipbuilding and facilities construction program and 
for the other activities of the commission as authorized by the 
merchant marine act, 1936, and supplemented by a number of 
legislative enactments during the past year resulting from the 
wartime emergency of the nation,” said the committee. 


WAR AND SEAMEN’S LOSSES 


The Maritime War Emergency Board has announced that 
it has established the amount and conditions under which offi- 
cers and seamen of the United States merchant marine will 
be reimbursed for the loss of personal effects resulting from 
war operations. 

The board’s decision, applicable to both licensed and un- 
licensed personnel employed on United States flag vessels, is 
retroactive to and including December 7, 1941, date of the at- 
tack on Pearl Harbor. Continuing, the board said: 


Reimbursement for the loss of personal effects will range from 
$150 to $300, depending upon the grade or rank held by the individual. 
Provision has been made, however, for payments in excess of the basic 
amounts if a greater personal loss is definitely established. 

The scale for reimbursement is as follows: for a licensed officer, 
$300; for an unlicensed member of the crew receiving a wage in excess 
of $120 per month, $250; and for an unlicensed crew member receiving 
less than $120 per month, $150. 

In the event an officer establishes the value of his personal effects 
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lost or damaged as exceeding the basic reimbursing amounts he may be 
paid an amount up to $500. If he is an unlicensed seaman receiving a 
monthly wage of $120 or more he may be paid up to $350, and if the 
seaman is receiving a monthly wage less than $120 he may be paid up 
to $250, in the event of loss. 

To claim ‘‘actual’’ loss the officer or crew member must have, at 
the beginning of the voyage, deposited an itemized list of his personal 
effects with the ship’s master. 


Motor Vehicles in War Work 


After spending one month in the west making arrange- 
ments for the extraordinary burden placed on carriers by 
motor vehicle by reason of the Japanese war, Commissioner 
Rogers has returned to his office well satisfied with the opera- 
tion of motor carriers in war service. 

While he was in the west Commissioner Rogers put into 
operation the so-called central dispatching system which motor 
carriers had agreed on before the Japanese emergency arose. 
Under that system carriers having vehicles not in use all the 
time report the fact to the central agency. Carriers needing 
additional equipment call on that central agency or dispatching 
office for vehicles needed on account of the increase in demand 
for the carriage of war materials or of materials needed for 
war work. That system of handling equipment was devised 
by the central organization of motor carriers of which Com- 
missioner Rogers is chairman. 

Commissioner Rogers cooperated with the military authori- 
ties in the western district. The ranking officer in that dis- 
trict issued such orders as were necessary after consultation 
with Mr. Rogers. In that way the two of them were able to 
keep military and essential civilian traffic moving concurrently 
and in the quantities required. 

At no time was an army or navy officer permitted to give 
orders to common or contract carriers by motor vehicle. If any 
officer in the field desired anything done by the motor vehicles 
he had to obtain authority for such movement in the form of 
an order from General DeWitt. In other words, subordinate 
military officers who knew nothing about transportation were 
kept out of the picture, the result being operation that resulted 
in the carrying of both military and civilian freight as needed. 


Auto, Light Truck Production Ban 


Donald M. Nelson, head of the War Production Board, has 
approved recommendation of the board that a priorities order 
be issued stopping production of passenger cars and light trucks, 
either for civilian or military use or for export purposes, be- 
ginning February 1. 

The order applies to production of cars and light trucks 
with or without tires and regardless of the terms of any con- 
tract entered into by a producer prior to issuance of this order. 

Mr. Nelson said recent orders freezing sales of passenger 
cars and light trucks had created a stock pile from which all 
foreseeable military demands for such vehicles could be satis- 
fied. He said means of seeking relief were provided for man- 
ufacturers who found it impossible to terminate assembly line 
operations by February 1 on the production quotas permitted 
by the Office of Production Management for January. On 
filing of individual appeals, said the order, permission might 
be granted to continue these operations until February 10, pro- 
vided such continuance did not interfere with conversion of the 
factory to military production. 

The announcement noted that the January passenger car 
quota was 204,848 units and that the light truck quota for the 
month was 24,169 units. These quotas, it said, did not include 
cars or light trucks produced for the army and navy, certain 
designated governments and certain designated governmental 
agencies. 

It was stated that under the stockpile plan recently an- 
nounced by Leon Henderson, head of the Office of Price Admin- 
istration and of the OPM civilian supply division, facilities of 
new car dealers would be used to store an estimated 130,000 
new passenger cars, and that the stored cars probably would 
not be released for sale for at least a year, whereupon they 
would be sold only to those certified as “eligible” under the 
government’s rationing plan. 

The announcement said about 38,000 light trucks were re- 
ported in the hands of dealers when orders prohibiting sales of 
these vehicles were issued January 1. With the light trucks 
produced in January added to that total, it was believed that 
military and export requirements could be met from this sup- 
ply, it said. 


Motor Vehicle Sales 


Orders banning the sale, delivery or transfer of motor ve- 
hicles were amended January 20 to clear up questions arising 
in connection with deliveries made under installment-buying 
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— prior to announcement of the ban January 1, said the 
PM. 

“The amendments, covering the orders on passenger cars 
light, medium and heavy trucks, and truck trailers, make jt 
clear that the ban does not prevent transfer of title to a vehicle 
under the terms of a conditional sale, chattel mortgage sale 
bailment lease or similar installment contract entered into prior 
to 6 p. m. EST, January 1,” it said. 

“The amendments also state that the ban does not prohibit 
retaking, repossession or redelivery of any vehicle upon de. 
fault, breach or other contingency under the terms of any jn. 
stallment contract entered into prior to 6 p. m. EST, January 1, 

“At the time the ban became effective, it was announced 
that amendments permitting completion of conditional sales 
and repossessions would be issued. They apply only to vehicles 
delivered to purchasers prior to January 1.” 


Highway War Traffic Plan 


A cooperative arrangement among truckers, by which it is 
hoped eventually to provide highway transportation of the 
utmost efficiency on war materials, has been set up with an 
initial membership of fourteen motor common carrier operators 
at Chicago. Under an agreement, entered into by these opera- 
tors, about 1,100 pieces of equipment owned individually will, 
in effect, be pooled for the handling of war material, and 
through routes will be set up to and from war and defense 
plants. The group has been incorporated under the name of 
American Defense Motor Carriers, Inc., and has established 
headquarters at the American Terminal Company, Chicago, 
Franklin R. Overmyer and Jack Goodman, attorneys, are the 
organizers. Joseph S. Mather, Jr., Century System, Inc., has 
been appointed coordinator for the work. 

The group intends immediately to file with the Commission 
applications for the extension of operating permits so that war 
materials may be handled from shipping to delivery points 
without interchange and so that off-route points may be served 
on that type of traffic. The organizers have made it plain that 
the plan is intended entirely as a war effort and that no effort 
will be made to interfere with the interchange and other prac- 
tices on commercial freight handled by cooperating lines and 
other lines. Traffic involved will be restricted to that moving 
under government bills of lading. 

The fourteen lines initially entering into the agreement 
serve points in 23 states but it is hoped that the plan may be 
extended eventually to involve the war highway freight of the 
whole country. Under such an extension, it is claimed, partial 
loads, empty returns and unnecessary transfers of loads of war 
materials will disappear. The presently cooperating highway 
carriers are: 


Century System, Inc., Chicago; F. and S. Transit Company, South 
Bend, Ind.; Gordon’s Transport, Inc., Memphis, Tenn.; Powell Broth- 
ers Truck Lines, Inc., Springfield, Mo.; American Freight Lines, Peoria, 
TIll.; Motor Freight Corporation, Terre Haute, Ind.; T. and M. Trans- 
portation Company, Denver, Col.; All States Freight, Inc., Akron, 0.; 
West Shore Transport Company, Sheboygan, Wis.; Moland Brothers 
Trucking Company, Duluth, Minn.; Taylor Transfer Company, Kanka- 
kee, Ill.; W. J. Thibodeau, Motor Express, Inc., Chicago; Britton 
Motor Service, Chicago; Blue Arrow Transport Lines, Grand Rapids, 
Mich. 


These operations serve points in Illinois, Indiana, Iowa, 
Wisconsin, Minnesota, Missouri, Ohio, Arkansas, Alabama, Ten- 
nessee, Mississippi, Michigan, Utah, Colorado, Nebraska, Kan- 
sas, Pennsylvania, New York, Massachusetts, Oklahoma, Louisi- 
ana, Connecticut and New Jersey. 


TIRE RATIONING 


A two-point amendment to the government’s order re- 
stricting sales of new tires has been announced by Leon Hen- 
derson, Administrator of the Office of Price Administration. 

The amendment, which applies to supplementary Order M- 
15-c of the Office of Production Management modifies the prohi- 
bition on sales of 6 and 8-ply in all popular passenger car and 
light truck sizes and imposes full rationing restrictions on truck 
tires for vehicles 10 years old or more. 

Mr. Henderson emphasized that amendment did not mean 
that there has been any change in the tire situation, but simply 
represented a minor adjustment made after investigations. 

“Not a single tire has been added to our supplies,” the 
administrator said. “Strict rationing is still the order of the 
day so that our absolutely essential public health and safety 
services can continue to operate. ~ 

“Our stockpile of rubber, which must meet our military 
needs ahead of all others, would be used up in a short while 
at anything like a normal rate of consumption.” 

“Eligible” users of light truck size tires, according to the 
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amendment, now can buy any ply of tire, 4, 6 or 8, if they can 
obtain the required certificate from their rationing board. 
Formerly, only 4-ply tires could be purchased by light truck 
operators. To obtain 6 or 8-ply passenger car type tires, under 
the amendment the “eligible user” must prove to the satisfac- 
tion of his rationing board that a 4-ply tire will not serve his 
needs. Previously no 6 or 8-ply passenger car tires could be 
sold to anyone. 

By subjecting tires of sizes used by trucks 10 years old 
or more to the full restrictions of the rationing program, the 
amendment limits their sale to “eligible” users only. These 
“obsolete” sizes previously were under moderate restrictions 
that only required a user: (a) to prove his need for a new 
tire to the local rationing board; (b) to use the new tire only 
to replace a worn-out tire; and (c) to turn in his old casing to 
the dealer making the sale. 

No change is made in the “obsolete” sizes of passenger car 
type tires for vehicles 10 years old or more, which means 
that tires for these old cars still can be obtained by satisfying 
the requirements of (a), (b), and (c), above. 

OPA Administrator Henderson has explained that the modi- 
fication of the tire rationing regulations defining the word 
“truck” (see Traffic World, Jan. 17, p. 185-6) exempted from 
the regulations trucks used wholly within industrial plants and 
not designed to be used on highways, nor using tires capable 
of being used on highway trucks. It was stated that inquiries 
had come to OPA and OPM from industrial plants whether 
transactions in new tires and tubes used on special apparatus 
operated on their properties were restricted. 


Track and Bus Parts Priorities 


The War Production Board has announced issuance by J. S. 
Knowlson, its acting director of priorities, of orders which, the 
announcement said, were designed to facilitate production of 
spare parts for medium and heavy trucks, truck trailers, pas- 
senger carriers and school bus bodies. 

It said that under one of these orders, limitation order L-35, 
producers might make in the first quarter of this year 60 per 
cent of the number of designated replacement parts sold by 
them for replacement purposes in the last half of 1941, and that 
under limited preference rating order P-107, an A-3 rating was 
assigned to deliveries of materials going into the manufacture 
of these spare parts. 

“Medium and heavy trucks,” it continued, “mean complete 
motor trucks or truck tractors weighing 9,000 pounds or more; 
truck trailers are those having a cargo-carrying capacity of 
5 tons or more; passenger carriers mean motor or electrical 
coaches seating 15 or more persons; and school bus bodies mean 
complete bodies designed and constructed primarily to transport 
children of school age.” 

The definition of replacement parts was considerably en- 
larged over that contained in previous orders, said the announce- 
ree That definition, as set out in limitation order L-35, 
ollows: 


“Replacement parts’’ means only the following parts (including com- 
ponents entering into such parts) used for the repair or maintenance 
of heavy trucks, medium trucks, truck trailers, passenger carriers, and 
school bus bodies: engine, clutch, transmission, power dividers and take 
offs, transfer cases, propeller shafts, universal joints, axles, braking 
system, wheels, starting apparatus, frame and spring suspension as- 
semblies, shock absorbers, speedometers, fuses and flares directional sig- 
nals, driving mirrors, windshield wiper assemblies, steering apparatus, 
coupling devices, trailer landing gears; exhaust, cooling, fuel, lubricat- 
ing and electrical systems, including generators, starters, motors, lights, 
reflectors, signal horns, batteries; fenders, hoods, doors and door hard- 
ware, radiator guards, defroster heaters; truck refrigeation units, liquid 
measuring gauges; and, but only as to parts for passenger carriers and 
school bus bodies, body structural repair parts, sash, seats, destination 
Signs, fare boxes, guards and grab rails, door operating mechanisms, 
Signaling devices, heating and ventilating equipment. 


INTER-AMERICAN HIGHWAY 


“Through an exchange of notes signed on January 16, 1942, 
by the Secretary of State and the Costa Rican Minister of Public 
Works and Agriculture, the cooperation of the United States 
In the construction of the Inter-American Highway through 
Costa Rica was provided for,’’ says the Department of State. 
This is the first exchange of notes which has occurred under 
the provisions of Public Law 375 of December 26, 1941, authoriz- 
Ing the expenditure of $20,000,000 in cooperation with the five 
Central American republics and Panama in the construction 
of the Inter-American highway. In accordance with the ex- 
change of notes signed Costa Rica will assume at least one-third 
ol the cost of the construction of the highway in Costa Rica. 

he remainder, not to exceed two-thirds, will be borne by the 
United States. 


“The Costa Rican Minister of Public Works and Agricul- 
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ture came to Washington primarily to negotiate this exchange 
of notes and the subsidiary agreement which he will sign with 
the Public Roads Administration in fulfillment of the pro- 
visions of the law. 

“The assurances envisaged by the law are being sought 
from the five other republics named in it in order that coopera- 
tion may be extended to all of them. It is expected, once these 
assurances have been secured and the necessary appropriations 
provided by Congress, that the work on the highway will be 
greatly accelerated. 

“An all-weather highway has already been completed across 
Guatemala. During the past year substantial progress has 
been made in El Salvador, where a surfaced highway has been 
completed over a large part of the route, in Nicaragua, where 
the route from Sebaco to Diriamba via Managua will soon be 
finished, in Costa Rica, and in Panama, where the Rio Hato 
road should be completed this summer.” 


Penalties for Tire Thefts 


“Increased legal protection against theft of that most 
valued article of civilian and military use—the rubber tire— 
is the object of proposals in the nation’s Congress and 10 state 
legislatures,” says the National Highway Users Conference. 
“With the current rubber shortage and stringent federal ra- 
tioning, the automobile tire has skyrocketed from a station of 
commonplace utility to one of the rarest and most sought-after 
articles of commerce with a new attraction for thieves. 

“Heading the list of measures designed to check the threat- 
ened wave of tire thefts by punishment of offenders, is H. R. 
6311, introduced in Congress by Representative Cochran, Mis- 
souri, to make the theft of tires and tubes a federal offense, 
punishable by a fine of not more than $1,000 or not more than 
1 year in prison or both. Another bill by Representative Ran- 
dolph, West Virginia, would be limited to thefts within the 
District of Columbia. 

“Measures to increase penalties for tire thefts by making 
the offense a felony or imposing prison sentences up to 10 
years and heavy fines, have been introduced in Illinois, Ken- 
tucky, Maine, Mississippi, New Jersey, New York, Rhode Is- 
land, South Carolina and Virginia. Some of these bill would 
extend the penalties to theft of other automobile accessories 
in addition to tires. The California House of Representatives 
has passed a joint resolution memorializing Congress to enact 
federal remedial legislation. 

“One Illinois proposal would provide for registration of 
tires by owners and dealers with county clerks and assignment 
of a certificate of ownership upon sale by the dealer to the pur- 
chaser. Removal of manufacturer’s serial numbers and sales 
of defective tires by dealers would also be prohibited under 
other Illinois bills.” 


RUBBER SUPPLY INQUIRY 


Senator Downey, of California, has introduced S. Res. 219, 
authorizing and directing a committee of five senators, to be 
appointed by the Vice-President, to investigate the supply of 
rubber available for defense needs and for civilian needs, the 
extent to which rubber or rubber substitutes might be manufac- 
tured in the United States for such purposes, and the necessity 
of formulating a permanent national policy with respect to such 
domestic production. Senator Downey, in discussing the resolu- 
tion on the floor of the Senate, said Japanese armies now were 
in control of about one-half of the rubber plantation lands of 
the world; that the United States normally consumed for civilian 
purposes about 750,000 tons of rubber a year, including 150,000 
tons from reclaimed rubber, and that there was now in this 
country, “including some afloat, which will probably arrive un- 
harmed,” approximately 600,000 tons of crude rubber. He said 
he thought it was optimistic to hope that this stock pile would 
last for more than 18 months, assuming that vital rubber needs, 
including provision for firemen, policemen, doctors, heavy trucks 
and some light trucks, would be taken care of. 





REGIONAL TRUCK MEETING 


Safe handling of explosives and dangerous articles by motor 
vehicle and the protection of highway traffic against pilferage 
and sabotage were subjects of discussion at a meeting of the 
Central Motor Transportation Committee, central region, at the 
offices of Frank Purse, regional director of the Commission’s 
motor carrier bureau and chairman of the regional committee, 
January 20. Among those who took part were Major R. H. 
Ewry, director of ordnance, Chicago district, United States 
Army; Captain F. B. Kennedy, Illinois highway police; Walter 
Erkert, Indiana highway police, and James Wooten, assistant 
traffic manager, Interstate System. 

Among the points stressed were the necessity for thorough 
investigation in the hiring of drivers and other employes; 
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cooperation with highway police; the observance of state and 
municipal fire regulations, and obtaining of local permits in 
cases where it was considered necessary for drivers to carry 
arms. 

Representatives of the Central Motor Freight Association, 
the Illinois Motor Truck Operators’ Association, and the Carg- 
age Exchange of Chicago were present. 





Truck Labor Dispute 


Committees representing truck operators in the central 
states and unions involved in the recent decision of the special 
arbitration board of the National Defense Mediation Board 
continued efforts in separate meetings, beginning January 21, 
to iron out differences involving procedure in the settlement 
of a number of points not covered by the decision of the board 
(see Traffic World, Jan. 17, p. 177). The board said, in its 
decision, that regional differentials in wages should be settled 
in local negotiation. It also left details of rules for such 
settlement. 

Late last week, joint conferences of the committees broke 
off when the operators’ committee insisted that the wage dif- 
ferential matter be settled before the rules be discussed. The 
union committee insisted that the rules be settled first. 

Thomas F. Neblett, representing the National War Media- 
tion Board, and Joseph Keenan, of the Office of Production 
Management, participated in the separate meetings of the com- 
mittees this week, both of which were at the Sherman Hotel. 
All-day sessions January 21 and 22 brought forth no basis for 
joint discussions and spokesmen for both parties refused to 
speculate as to whether or not there was a prospect for the 
two committees getting together for further negotiations. 

The operators’ committee, January 21, adopted a vote of 
confidence in John L. Keeshin, Keeshin Motor Express Com- 
pany, chairman of the committee. 

Late January 22, the operators’ committee announced 
that the wage increases contained in the board’s report would 
be placed in effect as of January 19. The announcement said 
that wages would go up 13 per cent “on the average.” This 
coincides with the board’s award of an increase from 3 to 3.4 
a mile for over-the-road drivers, and from 80 to 90 cents an 
hour for local and pick-up and delivery drivers. The com- 
mittee resumed its session the morning of January 23 to con- 
sider making the increase retroactive to November 16, 1941, 
the date of the expiration of the contract with the union, and 
to discuss rules. 


Regard for Law 


Editor the Traffic World: 


“There are three classes of people in the world. The first 
learn from their own experience, these are wise; the second 
from the experience of others, these are happy; the third 
neither learn from their own experience or the experience of 
others, these are fools.’”—Chesterfield. 


This quotation brings to mind something that is very easily 
the biggest thorn in the side of the motor carrier industry. It 
should be set in blazing type as a warning to those who would 
seek a velvet path to success, as measured by dollars made, 
in the industry. 

We know that in that fabulous period of railroading pre- 
ceding the panic of 1873, the railroads enjoyed an era of public 
aid and good-will, the equal of which no single industry since 
has been able to capture. Why? Solely because of the fact 
that people like anything that helps to promote their well being, 
and they saw such a promotion in railroading. It looked like 
it would help them individually, and build a great, united in- 
dustrial nation. 


In that period the railroads got right-of-ways without 
question. Our federal government, state governments, and 
even small communities gave land, money, and even labor to 
foster railroad building. They were always willing to lend a 
helping hand. 

The United States government, between 1850 and 1871, 
gave the various railroads land area equal to four times the 
size of the New England States. Aside from this they received 
no less than $64,623,512 in United States bonds. 


Then the “third group,” the fools, came into being. If you 
will continue through history about this time you will find 
that the railroads dealt, and not lightly, in tainted politics. 
They juggled financial matters. Frauds and violations were 
numerous, to say the least. Not a few forms of corruption 
could be traced to the men or empires that were railroads. They 
abused every courtesy that was extended them. They were 
unfair to the very communities that fostered their rapid growth. 


TRAFFIC WORLD 





Small wonder that the public attitude changed, and it dig 
change. 

‘This abuse of the faith vested in them, this flagrant viola. 
tion of ethics and sound business administration, changed the 
public from a helpful, open minded group to a mass regulatory 
movement. The outgrowth of this changed attitude was the 
granger legislation, and the numerous court decisions that fo]. 
lowed, each making a little more stringent the regulation that 
the railroads had brought on themselves. 

This regulation of necessity hurt the railroads, because, 
once the public was aware of the manner in which the railroads 
were being operated, it grew sceptical of their every move. 
This over-regulation is the natural outcome if you lose the re. 
spect of the public, by violation of laws in the conduct of busi- 
ness. John Q., may take a while to catch on, but once aroused 
to the evils about him, his power to wipe out that evil as wel] 
as the industry that permitted the evil to exist is boundless, 

Then, why, I ask, don’t these alleged business men wake up 
and stop trying to buck the law? ‘True, it took the railroads 
half a century to admit that regulation aided their cause, as 
it can and will aid the cause of the motor carriers. That the 
railroads displayed poor judgment and forced regulation on 
themselves till it hurt, is surely no sound reason for the motor 
carriers to have it crammed down their throats that fines and 
continued violations will not promote good-will or good busi- 
ness. Why not wake up to the benefits of regulation and profit 
from a little of the history of the railroads? It’s much cheaper 
and less trouble. 

Today, as never before, the industry needs to foster the 
good-will of the public. After all, it has to stand our units 
operating on the highways, and it does control the source of 
all regulation. People could quickly form an opinion prompted 
by what they read and see, that would be permeated with 
doubt as to the sincerity of our purpose and plans for the 
furthering of their commercial life. Once put on guard, the 
going could, and would be rough. This boom will be over one 
day, then good-will, as I see it, will be the determining factor 
as to who does and who does not remain in the running. 

There are those who will say that my fears are groundless, 
but just look around you. Our trade papers and magazines 
are full of accounts about some carrier or another who was 
foolish enough to attempt to beat the law. Some give rebates, 
grant concessions, operate beyond their rights, some even with- 
out rights. 

I say that any man or group of men that would shackle 
the future of a great business for an illegal dollar, isn’t worthy 
of the traffic profession. The sooner the motor carriers learn 
a lesson as did the railroads, the sooner they can expect to 
share the same rights that the railroads have come to respect 
and profit from—those rights that we all yell for, yet aren't 
equipped apparently, with enough common sense to use 
profitably. 

Wry shouldn’t the railroads who have been taught a last- 
ing lesson have more operating freedom than any industry that 
daily ignores that same lesson? 

Joseph L. Trainor, 
Kane Transfer Company. 
Washington, D. C., Jan. 20, 1942. 


HIGHWAY USE SURVEY 


If costs are to be distributed according to benefits re 
ceived, federal highway expenditures should be limited to activi- 
ties clearly serving broad national purposes, says a study of 
American highway policy made public by the Brookings Institu- 
tion. The report notes, among other things, that about 80 per 
cent of truck trips and about 85 per cent of all passenger car 
trips beyond city limits are for less than 20 miles, on the basis 
of a survey made in 11 “representative” states. 

“Proposals for a network of east-west and north-south 
transcontinental super-highways, financed by the federal gov- 
ernment, have been inspired by a conception of long-haul move- 
ment on principal highways which is not supported by actual 
traffic surveys,” says the report. 

It said fewer than 2 per cent of passenger cars and trucks 
went more than 100 miles from their starting point. 

“Although there has been considerable agitation for fed- 
eral assumption of costs to improve the local highway system 
of 2,000,000 miles, the transportation which it provides 1s 0 
value primarily to local residents,” the report said. “These 
local taxpayers should determine whether the roads should be 
improved, and locally-collected revenues should provide the 
funds.” 


FREIGHT CLAIM DIVISION ANNUAL MEETING 

The general committee of the freight claim division, AS 
sociation of American Railroads, has set the time and place for 
the division’s annual meeting for April 28 and 29 at Chicago. 
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January 24, 1942 


Sizes and Weights of Vehicles 


J. L. Donaldson, state highway commissioner of Kentucky, 
appearing before the subcommittee of the Senate interstate com- 
merce committee headed by Senator Andrews, of Florida, as it 
resumed hearings on S. 2015, authorizing the Commission to 
regulate sizes and weights of motor vehicles operating in inter- 
state commerce, said the bill would result in improper inter- 
ference With state fiscal policies. He argued that, while rail- 
roads used “specially prepared” ways which they themselves 
had build, S. 2015 would force the states to build specially 
prepared ways for truck operators. Provisions of the bill had 
nothing to do with national defense, he maintained, as the 
states were making exceptions to load limitation laws by issu- 
ance of special permits for truck shipments of defense materials. 
He explained that his state was willing to suffer a loss as a 
result of over-taxing the highways with 32,000-pound shipments 
of defense goods, but that it could not afford to risk complete 
destruction of the road system by lifting its present load limit 
restriction of 18,000 pounds entirely. 

After observing that a chain was no stronger than its weak- 
est link, he said nearly four-fifths of the Kentucky highway 
system was of low-type construction, and that most of its road 
mileage was too narrow for safe accommodation of heavy, 
mixed traffic. Many bridges in the state also were of subnor- 
mal construction, he said. 

T. Richard Witmer, counsel for the consumers’ division of 
the Office of Price Administration, expressed, on behalf of that 
division, support of the bill in principle, saying its enactment 
would be worthwhile if it would allow more traffic to flow and 
if it would help traffic to move more expeditiously. 

“We need, somewhere in the federal establishment, the 
authority to correct public restraints which unduly hamper 
development of this newer technique of transportation in inter- 
state commerce,” he said, referring to shipments by truck. He 
cited several Commission decisions in which mention had been 
made of higher transportation costs by the ton incurred by long- 
haul truckers because of the Kentucky weight limit law. Sena- 
tor Shipstead, of Minnesota, subjected him to questioning about 
activities of the OPA consumers’ division. 

Senator Gurney, of South Dakota, asked the witness if he 
knew whether trucking charges were lower or higher than 
railroad charges. ; 

“For some distances, yes; for some goods, yes, and in some 
sections of the country, yes,” Mr. Witmer replied. “Insofar 
as they are higher, the trucks ought to be free to compete.” 

“Has there been any evidence before your division that 
consumer goods that are wanted have not been getting to the 
consumers?” asked Senator Gurney. “Has there been any 
evidence that transportation has fallen down in getting the 
goods there ?” : 

“Not so far as I know, as yet,” said the witness. 


Submits Three Statements 


John E. Benton, general solicitor of the National Associa- 
tion of Railroad and Utilities Commissioners, presented, for 
incorporation in the record, statements by Frank S. Southard, 
of the public utilities commission of Maine; Paul Van Osdol, 
of the Missouri public service commission, and Ormond R. Bean, 
of the Oregon public utilities commission. Mr. Benton called 
attention to an assertion bv Mr. Southard that the Commission 
had reported that “a great majority” of the trucks in the United 
States was not affected by existing state limitations and that 
comparatively few would benefit by the considered legislation, 
those being long-haul truckers. The statement said only 40 or 
41 trucks operating through Maine were affected by limitations 
in that state. Mr. Van Osdol’s statement said Missouri roads 
were already crowded to capacity with truck traffic and that 
increasing their size and weight limits would make the use of 
the highways to the public practically impossible. Mr. Bean’s 
statement said Oregon now had a 54,000-pound load limit, but 
that efforts were under way to increase that limit to conform to 
those of adjoining states. 


G. Donald Kennedy, member of the Michigan highway 
commission, testified January 16 as spokesman for the Ameri- 
tan Association of State Highway Officials, expressing opposi- 
tion of that body to enactment of S. 2015 in its present form. 
The association, he said, objected to granting to any federal 
government agency the authority to prescribe sizes and weight 
for vehicles using the highways. Such regulations, he said, 
should be the function of “those who build, maintain, and ad- 
ew the roads—that is to say, the function of the several 
States,” 

“As an association and individually,” he continued, “we 
are in agreement with the sponsors of this legislation that some 
degree of uniformity is desirable in so far as is concerned the 
regulation of sizes and weights in the several states, but be- 
Calse we intimately know the road system throughout the 
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country we believe that such a uniformity can not ever be 
achieved until the roads in every state are built to a uniform 
standard of width, curvature, grade and strength ... Uni- 
formity of highway design can not be achieved by the left- 
handed process of making truck weights and sizes uniform, 
and we are opposed to any effort to achieve uniformity in this 
manner . . . Those who have sponsored S. 2015 apparently for- 
get that the roads have been primarily constructed not by 
the federal government, but by the states, that the roads are 
maintained and serviced by the states, that the roads are the 
property of the states and not of the federal government, and 
that, even with federal-aid, the states have contributed, and still 
contribute, toward road construction, maintenance, and admin- 
istration almost four dollars for every dollar spent by the fed- 
eral government through the Public Roads Administration.” 

He argued that road construction, maintenance, and admin- 
istration ‘and hence the determination of standards governing 
sizes and weights of trucks which used the roads,” primarily 
were functions of the states, and that determination of size 
and weight standards for motor vehicles was primarily an en- 
gineering problem, not an administrative, judicial or legislative 
problem. 

Opposition of Road Departments 


Mr. Kennedy said all the state highway departments were 
opposed to S. 2015 in its present form, that 25 were willing 
to accept it with amendments offered by him on behalf of the 
association, and that 18 states were unwilling to accept the 
bill in any form. The principal amendment submitted by Mr. 
Kennedy provides that whenever a complaint is filed with the 
Commission respecting truck size or weight regulation in any 
locality, the Public Roads Administration together with the 
state or states involved shall make an independent study of 
the matter from the engineering standpoint, that that study 
shall become a part of the record before the Commission, that 
the Public Roads Administration shall make recommendations 
as to the maximum weights and sizes for a particular piece of 
highway, and that such maximum shall be binding on the 
Commission in that the final regulations to be issued by the 
Commission may not exceed the safe maximums thus recom- 
mended. 

Henry F. Cabell, chairman of the Oregon highway commis- 
sion, said in his testimony that it was the function of state 
commissions to determine functional uses of their highways; 
that the Oregon commission recognized, in the present national 
emergency, the need for use of all transport equipment to full 
capacity; that it felt that during the emergency the desire for 
state control over roads was outweighed by emergency trans- 
portation needs, and that it did not oppose enactment of the 
bill if its provisions were limited to the emergency period only. 

T. C. Frame, of the Pennsylvania highway department, 
said that in so far as emergency traffic was concerned, in his 
state the bars were down. He observed that in the spring 
of each year there were many breaks in concrete roads; that 
to prevent such breaks, state regulations reducing truck weight 
maximums frequently were placed in effect; that state high- 
way bodies could take immediate action on such matters, but 
that action by federal agencies generally was slow and cum- 
bersome. W. W. Mack, chief engineer of the Delaware high- 
way department, agreed with that view. He expressed “sur- 
prise” at statements he said Paul T. Truitt, chairman of the 
Interdepartmental Committee on Interstate Trade Barriers, had 
made with respect to the situation in Delaware. He quoted Mr. 
Truitt as saying that reported delays in truck movements 
through Delaware because of stops for weighing of trucks and 
because of arrests and other determents averaged 24 hours 
for the drivers involved. He said a study of this matter had 
shown that such delays had averaged only about 2% hours. 
Delaware now had load limits ranging up to 40,000 pounds for 
tractors and semi-trailers, and if those load limits should be 
increased as a result of the considered legislation the highways 
would be overloaded, he said. 


Spokesman for Illinois Department 


V. L. Glover, materials and research engineer of the high- 
way division of the Illinois Department of Public Works and 
Buildings, testifying on behalf of that department, said it seemed 
neither fair nor just to take away control of the roads from 
the great majority of motor vehicle owners merely for accom- 
modation of owners of less than 3 per cent of the vehicles 
operating over those roads. The bill made no provision for 
federal highway police to enforce federal regulations that it 
would authorize, he observed. He added that it was bad busi- 
ness and bad logic to divide control and responsibility with 
respect to use of highways between the federal government and 
the state governments. 


J. A. Anderson, Virginia highway commission, said federal 
gasoline tax collections from the states were greater than the 
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amounts returned to the states in the form of federal-aid high- 
way money. He said roads never caught up with motor vehicle 
demands, and that thousands of miles of highways in the United 
States were built ten, fifteen or twenty years ago and were not 
designed for present-day motor traffic. His state, he said, 
planned to increase its truck load limit to 40,000 pounds by 
legislation in the present session of its legislature. 

M. D. Battle, director of the Virginia motor vehicle division, 
said he knew nothing that had been done in Virginia, or in any 
other state, that in any way interfered with the orderly move- 
ment of traffic. The Commonwealth of Virginia, he added, asked 
only that long-haul trucks registered with its corporation com- 
mission and coming into the state buy in Virginia a supply of 
gasoline commensurate with the mileage traveled in the state. 
With “big box cars” now rolling on the highways, the fact that 
state authorities had control over them made traffic “as safe as 
it is,’”” he said. 

John E. Martin, attorney general of Wisconsin, representing 
county highway committee of that state, said that on behalf 
of those groups he opposed the considered legislation for the 
reasons given by other opponents of the bill who had testified 
previously. William E. O’Brien, Wisconsin highway commission 
chairman, also objected to the bill. He said Wisconsin had dis- 
tinguished between different types of roads and their capacity 
and had designated its trunk highways as Class A or Class B. 
He discussed several illustrations and charts dealing with road 
structure matters and offered them as exhibits. 

R. W. Peterson, chairman of the Wisconsin public service 
commission, said the considered bill was based on “the erroneous 
assumption” that there were now, or would be, unreasonable 
restrictions on truck traffic in some states or subdivisions 
thereof. 

Fred R. Zimmerman, secretary of state and auditor of Wis- 
consin, observed that U. S. Highway No. 2, extending from 
Portland, Ore., to Portland, Me., was paved with concrete in 
Wisconsin but that parts of it, east and west of Wisconsin, 
were dirt-surfaced, and that if a truck loaded to the maximum 
weight that the Wisconsin pavement would permit were to 
travel over the comparatively unimproved sections of U. S. 
No. 2 east and west of Wisconsin, it would ruin those sections. 

“We'd be better off,” he said, “if we’d drive two small 
trucks to carry the load than one big truck to ruin the road.” 


N. A. R. U. C. 


Mr. Benton testified January 19 on behalf of the N. A. R. 
U. C. In his prepared statement, covering 29 typewritten 
pages, he said, among other things, that the considered bill was 
wrong in principle; that the truckers were more powerful than 
the railroads before the state legislatures, “demonstrated by 
the fact that most truckers now are not affected at all by 
existing state limitations”; that the bill would transfer a large 
part of the heavy freight transportation business from the rail- 
roads to motor trucks; that it would “enable the big truckers 
to eat up the little truckers”; that its enactment would op- 
erate as an instruction to increase size and weight limitations, 
and that effective enforcement of size and weight limitations 
under the proposed legislation would be impossible. 

George McConnaughey, chairman of the Ohio Public Utili- 
ties Commission, expressed the belief that if S. 2015 were en- 
acted, many states would feel it incumbent on them, for the 
protection of their highway systems, to “make further taxing 
laws which might be very costly to the for-hire operators.” 
J. G. Bruce, of the Idaho Public Utilities Commission, said the 
bill should contain a mandatory provision forbidding any re- 
duction of maximum truck weight limits in the western states. 

D. L. Kelley, rate expert of the South Dakota Public Utili- 
ties Commission, voiced unqualified opposition to the bill. He 
said there was no indication that motor carriers had suffered 
because of state laws, in view of the expansion of their busi- 
ness. Increasing truck weight limits would result in loss of 
tonnage by the railroads, he contended. Motor carrier opera- 
tions generally could be “here today and gone tomorrow” 
without serious loss to the public, he contended. He said trucks 
had a definite field of service, but that this field, particularly in 
the eastern states, did not embrace long-haul service, or heavy 
loads, such as products of mines. He described S. 2015 as 
“a mighty dangerous piece of dynamite, despite its defense 
wrappings.” 

For Southern Governors 


Walter McDonald. chairman of the Georgia Public Service 
Commission, appeared on behalf of that commission, the 
Georgia highway department and the Southern Governors’ Con- 
ference, in opposition to S. 2015 in its entirety. His state, he 
said, had sacrificed much revenue to make possible free move- 
ment of trucks in interstate commerce. He contended that 
passage of the bill would “undoubtedly” result in establish- 
ment of “real tax barriers” by the states. He argued that truck 
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load increases did not result in lower transportation charges 
and cited a specific case in support of that argument. }, 
placed in the record two resolutions of the Southern Governor’ 
Conference, one in general opposition to S. 2015, another agk. 
ing the transportation board to embrace in its study and re. 
port the question whether it was in the public interest tha; 
long-haul trucking be promoted. 

Mr. McDonald also submitted a letter he had receiyeg 
from Director William Blanton of the Kentucky division of 
motor transportation, dated January 6, 1942. The letter sajg 
that “with reference to removal of some of the remaining 
bottlenecks, wish to advise that the Kentucky Judicial Coung¢i) 
today agreed to recommend to the legislature an enactment 
of law that would raise Kentucky’s weight limit to 28.009 
pounds, and to extend the overall length to thirty-three feet.” 

I. Lamont Hughes, secretary of highways in the Pennsyl- 
vania highway department, opposed enactment of S. 2015 with 
the assertion that states and regional areas could and would 
get together on uniform trucking regulations, and that inter- 
regional trucking movements were so unimportant as to be 
negligible. 

George S. Ballif, chairman of the business regulation com- 
mission of Utah and ex officio chairman of its Public Service 
Commission, contended the bill violated the principle of state 
sovereignty and that its provisions were unnecessary and 
unreasonable. 

Floyd D. Strong, director of the motor carrier division of 
the Kansas Corporation Commission, said the bill would place 
in the hands of an administrative body the authority to regulate 
something which was “highly technical” and which would nec- 
essarily vary in every state. Under present circumstances, he 
said, the bill was premature. 


Highways and State Finances 


William H. Barry. New Hampshire public service commis- 
sion member, said the failure of a state through lack of finances 
to construct and maintain highways for heavy traffic was not 
a deliberate attempt to interfere with the flow of interstate 
commerce and was not in unreasonable restraint thereof. 

W. E. Van Vacter, director of the Oklahoma Corporation 
Commission’s motor carrier division. said that if the I. CC. 
followed its “expressed intention” of allowing no load greater 
than the highways could safely carry. only the wildest con- 
fusion could result. He urged preservation of states’ rights. 

Gilbert T. Shilson. of \the Michigan Public Service Com- 
mission, said that “patently this bill is a step toward greater 
concentration of power in federal agencies,” and he therefore 
opposed its enactment. 


A. A. R. Testimony 


J. M. Souby, general solicitor of the Association of Ameri- 
can Railroads, testified on behalf of the A. A. R. and the 
American Short Line Railroad Association. He said all the 
railroads opnosed not only S. 2015. but anv measure which 
would give federal authority jurisdiction to interfere with the 
authority the states were now exercising. The railroads. he 
said, were now naving in federal and state taxes about 10 cents 
out of every dollar taken in. The railroads were interested 
in seeing that government bodies supported bv such taxes were 
not subjected to any legislation that micht really threaten their 
solvency. he said. ‘The considered bill necessarily involved 
regulation of the roads themselves. he added. He averred that 
the only ones who would be benefited bv the hill would be “the 
limited group” that operated heavy motor vehicles. 


Dr. C. S. Duncan, A. A. R. economist, said his office had 
made a careful review of the Commission’s report on sizes 
and weights of motor vehicles. 

“We do not challenge it.” he said. “We think it contains 
many material errors and that particularly the technical sec- 
tion of the report is not correct . . . It is our judgment that 
the purpose of the proposed legislation is to override through 
a federal bureau certain existing state laws. for the commercial 
and financial benefit of a few truck and bus operators and 4 
few shippers.” 

J. E. Corbett. counsel and legislative renresentative of 
the Brotherhood of Locomotive Engineers: H. F. Hall. revre- 
senting the American Farm Bureau Federation, and_ James 
Lovett, member of the Pennsylvania legislature. testified in 
onposition to the bill Januarv 20. Mr. Benton submitted 4 
statement prepared by Olin Culberson, of the Texas Railroad 
Commission, also opposing the bill. 


A. T. A. “Rebuttal” Statement 


J. Ninean Beall, general counsel of the American Truckin’ 
Associations, Inc., read, in part, a statement he had prenare 
to supplement testimony given by him December 10 (see 
Traffic World, Dec. 13, p. 1548) and to refute some of the con- 
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tentions of opponents of the considered legislation. He said 
that since his previous appearance before the committee there 
had been new developments of national importance and he 
made particular reference to the rubber rationing program. 
His argument, in that connection, was that because of existing 
state truck load limit laws there was a wastage or excess use 
of rubber averaging, for the truck industry in. the nation as 
, whole, 40 per cent. Consumption of rubber did not increase 
in proportion to increases in gross truck weights, and therefore 
the relaxation of state laws to permit larger truck loads would. 
result in conservation of the rubber in truck tires, he main- 
igined. He took issue with the contention of some opponents 
of the bill that it was “the big truckers’ bill.” With his testi- 
mony, the hearings were concluded. 


MOTOR PASSENGER STATISTICS 


Class I motor carriers of passengers, excluding charter 
or special, had passenger revenues totaling $13,637,001 for Oc- 
tober, 1941, an increase of 41.8 per cent over October, 1940, 
when their revenues totaled $9,613,834, according to a Com- 
mission compilation based on reports from 146 of such carriers, 
statement M-700. They carried 18,596,017 passengers in Oc- 
tober, 1941, as against 13,402,174 passengers in October, 1940, 
an increase of 38.8 per cent. 





ARMY MOTOR CHIEF 


Brigadier General James L. Frink, Deputy Quartermaster 
General and formerly Quartermaster for the Fourth Corps 
Area, has been appointed chief of the motor transport division 
of the Office of the Quartermaster General, the War Depart- 
ment has announced. 

General Frink’s appointment fills the vacancy caused by the 
recent transfer of Brigadier General Joseph E. Barzynski to be 
commander of the Chicago Quartermaster Depot. Since General 
Barzynski’s transfer, Colonel H. J. Lawes has been acting chief 
of the motor transport division. 


LIVE STOCK BY MOTOR TRUCK 


A compilation issued by the U. S. Department of Agricul- 
ture on receipts of live stock at public stockyards for 1941 
compared with 1940 shows that “drive-ins’” by kinds of stock 
were the following percentages of total receipts: Hogs, 70.5 in 
1941 as against 68.2 in 1940; sheep and lambs, 34.3 in 1941 as 
against 31.8 in 1940; cattle (excluding calves), 68.9 in 1941 as 
against 65.6 in 1940; calves, 67.5 in 1941 as against 64.2 in 1940. 


MONEY FOR HIGHWAYS 


The independent offices appropriation bill for the fiscal 
year beginning July 1, reported January 22 by the House com- 
mittee on appropriations, carries $60,000,000 for the Public 
Roads Administration for application to the federal-aid high- 
way system. This was recommended by the Bureau of the 
Budget and represents a cut of $40,000,000 under the appropria- 
tion made for the present fiscal year. 

For secondary or feeder roads $6,000,000 is recommended. 
For elimination of highway grade crossings $22,000,000 is rec- 
ommended. For public-land highways $500,000 is recommended. 

The committee omitted recommendations for appropriations 
for “access” roads—roads to military and industrial points— 
and for “flight” strips along highways for airplanes. The total 
recommended was $88,500,000, a cut of $117,100,000 under the 
amount appropriated for the present fiscal year. 

The report pointed out, however, that the third supple- 
mental defense act, 1942, had appropriated $74,600,000 for 
“access” roads and $5,000,000 for “flight” strips. In addition 
to the $74,600,000 the defense act provided for contract authori- 
zations of $50,000,000 for ‘“‘access” roads. 


GENERAL BOX BOOKLET 


. The General Box Company, Chicago, has issued a 12-page 
illustrated booklet containing information for shippers on how 
‘0 economize in man-hours in container practices and how to 


— loss and damage through the use of “engineered con- 
ners,”’ 


RAILROAD TAX MEN TO MEET 


The annual meeting of the Western Association of Railway 
ax Commissioners will be held at the Palmer House, Chicago, 
February 10. Karl W. Fisher, assistant to the president, Chi- 
‘ago, Burlington and Quincy, recently returned to that railroad 
after 19 months as deputy transportation commissioner of the 
advisory commission to the Council of National Defense, will 
the speaker at a luncheon session. Mr. Fisher was formerly 


land and tax commissioner for the Burlington Railroad. 
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Questions and Answers 


In this column will be answered questions of both legal and 
Ad practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribvers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Damages—Interest on Overcharge Claims—Motor Carrier 


New York.—Question: As a result of several overcharge 
claims filed by this department and paid by motor carriers, the 
following question has arisen causing considerable research by 
all parties involved: 

To what extent, if any, are motor carriers exempt from 
paying interest on overcharges due to errors in rates? 

We will appreciate any information that you may be able 
to render in order to bring about a satisfactory conclusion of 
this issue. 

Answer: It appears that the Interstate Commerce Com- 
mission has no jurisdiction to award reparation, and therefore 
recovery of interest on an overcharge claim must be had in an 
action at law. 

If money is withheld after payment is due, interest is as 
a general rule allowable as damages in actions based upon 
either express or implied contracts. Stewart vs. Barnes, 153 
U. S. 455, 14 S. Ct. 845; McCreery vs. Green, 28 Mich. 172; 
Youmans vs. Heartt, 34 Mich. 397. 


According to the weight of authority in the United States, 
such an allowance is made as a matter of law where the de- 
mand is liquidated. The rule permitting the recovery of interest 
as damages for the detention of money is peculiarly applicable 
where payment has been wrongfully or vexatiously withheld. 
Hence, where money belonging to another is not paid over to 
the person entitled to receive it at the time it should be paid 
over, interest will be allowed for the detention. United States 
vs. Curtis, 100 U. S. 219; Baltimore Trust Company vs. Bellevue 
Mills Co., 223 Fed. 753. 


Where interest is recoverable as damages, it does not con- 
stitute a distinct claim and can only be recovered with the 
principal by action at law (Forschirm vs. Merchants, etc., Bank, 
122 N. Y. S. 168; McDonald vs. Holden, 70 N. E. 21 (affirmed 
108 Ill. App. 449); Jamison vs. Burlington, etc., R. Co., 43 N. W. 
529), so when demand of the principal, as such, is made and 
accepted, no interest can be recovered, the payment of the debt 
extinguishing the right to recover interest thereof. Stewart vs. 
Barnes, 153 U. S. 456, 14 S. Ct. 839; Talbot vs. Bay City, 71 
Mich. 118, 38 N. W. 890. 


It seems apparent that at the present time interest is re- 
coverable only in the event that it is prayed for in the action 
at law for the recovery of the overcharge. 


Reconsignment—Constructively Placed Cars 


Arkansas.—Question: Will you kindly give us your opinion 
and any supporting decisions affecting the following: 

“A” operates a plant with trackage space for 30 cars, and 
receives 60 cars of which only 40 cars are placed for unloading 
within their plant on date of receipt. The balance of these cars 
are held by the carrier in their yard due to the inability of the 
plant to accept such cars. 

It is contended that Rule 11 of the Standard Reconsignment 
Rules should be applied to all such cars held in addition to the 
demurrage accruing under Constructive Placement Notice to 
the receiver. 

The consignees contend that such cars are only subject to 
the Standard Demurrage Rule and not subject to reconsignment. 

Answer: Rule 11 of the Rules and Charges Governing Di- 
version or Reconsignment, as published by the several carriers 
provides: 


A single change in the name of consignor or consignee at destina- 
tion or a single change in or a single addition to the designation of 
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place of delivery at destination will be made on basis of the through 
rate. (Rule 2.) 

(a) Without charge if order is received by local freight agent or 
other authorized representative at destination direct from consignee 
or owner in time to permit instructions to be given to yard employes 
prior to arrival of car at destination (see Exception 1). 

(b) At a charge of $2.97 per car if such order is received in time 
to permit instructions to be given yard employes between the time 
of arrival of car at destination and the expiration of twenty-four (24) 
hours after the first 7:00 a. m., after the day on which notice of 
arrival is sent or given to the consignee or party entitled to receive 
same (see Exception 2, and Note). 

(c) At a charge of $6.93 per car, if after arrival of car at destina- 
tion, such order is not received in time to permit instructions to be 
given to yard employes prior to the expiration of twenty-four (24) 
hours after the first 7:00 a. m., after the day on which notice of arrival 
is sent or given to the consignee or party entitled to receive same (see 
Exception 2, and Note). 


This rule, it seems apparent, has no application to cars 
constructively placed. 


We can locate no decisions of the Commission covering the 
question. In our opinion such cars are not subject to a recon- 
signing charge. 


Routing and Misrouting 


Massachusetts.—Question: Car PRR 570788 linseed oil 
meal covered by Harlem River lighterage account to Montpelier, 
Vt., Waybill 7245, February 24, 1941, with routing New Haven, 
Springfield-B&M, Wells River-CP, St. Johnsbury-StJ&LC. Way- 
bill showed consignee as order of Chas. M. Cox Company, Cam- 
bridge Jct., Vermont, notify E. W. Bailey, Montpelier, Vermont. 


The bill of lading issued to cover this shipment was con- 
signed to Order of Chas. M. Cox Company, destination Cam- 
bridge Jct., Vt., notify E. W. Bailey at Montpelier, Vt., route 
NH-B&M-CP-STJ&LC. 


It will be noted the waybill had conflicting information in 
that it showed the destination as Montpelier, Vt., and routing 
StJ&LC whereas the destination shown on the bill of lading is 
Cambridge Jct., Vt., which is located on StJ&LC. The waybill 
was changed by the B&M to route Wells River-M&W R. R. 


The New Haven contends that while the initial error was 
theirs, the B&M contributed to the error by changing the route 
instead of ascertaining as to whether or not the routing or 
destination should be observed or some other route supplied by 
the waybilling carrier. 


The contention of the B&M R. R. is that the waybill 
showed destination Montpelier, Vt., and that it was their duty 
to take car to destination shown via cheapest available route, 
and that if it could be proven that after arrival at Wells River, 
car could have been sent to Montpelier via some other avail- 
able route which would have permitted a lower charge they 
would be responsible to that extent only. 


The outstanding in account is caused by the fact that con- 
signee did not accept delivery at Montpelier but demanded 
that the car be placed at proper destination—Cambridge Jct., 
Vt., and declined to pay additional charge for this movement. 

Your views are earnestly solicited. 


Answer: It is our opinion that under the principle of the 
decision in Standard Lumber Co. vs. Atlantic Coast Line R. 
Co., 168 I. C. C. 172, the B&M is liable for misrouting the ship- 
ment. In this case the Commission said: 


Complainant alleges that the shipments were misrouted. They 
were consigned to the Esses (or Essex) Sash & Door Company, Clinton 
Avenue Station, N. J., and routed ‘‘Augusta, ACL; WSSB, N&W, P RR 
Delvy.’’ There was no such station as Clinton Avenue Station, N. J., 
on the Pennsylvania. The destination intended by the shipper is a 
team-track yard at West Newark on the Pennsylvania, which is known 
locally in that vicinity as ‘Clinton Avenue Yard,’’ but it is not so 
named in the tariff or station lists. There was a station by the name 
of Clinton Avenue, N. J., on the Central of New Jersey carried in the 
rate tariff and when the shipments arrived at Winston-Salem on the 
rails of the Norfolk & Western an agent of that carrier checked the 
billing against the rate tariff and added the notation ‘‘C. of N. J.”’ to 
the waybills. At Hagerstown routing via Trenton and Flemington, 
N. J., was added and the carloads moved as indicated to Clinton 
Avenue, Plainfield. Complainant contends that the agent at point of 
origin issued a bill of lading which was impossible of execution and 
the agent of the Norfolk & Western was not authorized to make a 
change in the routing designated by the shipper. * * * * 


Notwithstanding the fact that the destination given was incomplete, 
the shipments here considered were moving over the route designated 
by the shipper when, upon arrival at Winston-Salem on the rails of 
the Norfolk & Western, an agent of that carrier inserted the name of 
a delivering carrier in the routing which caused the shipments to move 
off the route designated by the shipper. This carrier is therefore liable 
for the resulting damage. 


See, also, Robinson Clay Product Co. vs. A. C. & Y., 40 


TRAFFIC Wor) 


I. C. C. 177, and Duluth & Iron Range R. R. Co. vs. Chi 
St. P. M. & O. Ry. Co., 18 I. C. C. 485. 


Routing and Misrouting—Liability of Carrier Where Carrier; 
Agent Inserts Rate Which Does Not Apply Via Route 
Specified by Shipper 


Cago 


Georgia.—Question: Will you kindly inform us to the 
best of your knowledge if rail carriers can be made to protect 
the lowest published rate on a shipment as follows: 

A shipper took out a bill of lading on a car of coal anj 
inserted a route to which the lowest published tariff rat. 
would not apply. When the bill of lading was presented to the 
railroad, the agent inserted the lowest published rate on the 
bill of lading, but failed to notify the shipper that the rate 
inserted by him would not apply by the route shown on the 
bill of lading. 


We understand that where a shipper takes out a bill of 
lading and inserts a rate on same that will not apply via route 
shown thereon, and the agent fails to call same to his attention, 
the rail carriers are obligated to protect the rate shown on the 
bill of lading, this rate being the lowest published rate. In our 
case the shipper inserted the route, and the agent inserted the 
lowest rate on the bill of lading, and what we would like to 
know—can we hold the carriers to the lowest rate as inserted 
on the bill of lading by the agent. 


Answer: While in Cudahy Packing Co. vs. B. & O. R. Co. 
160 I. C. C. 328(337), the Commission stated that the obliga- 
tion lawfully rests upon the carrier’s agent to refrain from 
executing a bill of lading which contains provisions that cannot 
lawfully be complied with, or provisions which are contradic. 
tory and, therefore, impossible of execution, it is our opinion 
that, if via the route specified by the shipper in the bill of lading 
tendered to the carrier and via which route the shipment moved, 
the rate was higher than that via which the rate inserted in the 
bill of lading by the carrier’s agent applied, the carrier is not 
guilty of misroute. This, for the reason that the act of the 
carrier’s agent in inserting the rate in the bill of lading did not 
result in the shipper being damaged, in that he received the 
benefit of the rate applicable via the route specified by him 
in the bill of lading. 


Liability of Carrier for Damage by Fire to Property Adjacent 
to Sidetrack Where Release Is Signed by Owner Thereof 


Kentucky.—Question: We would appreciate your answer, 
supported by whatever authority you are able to furnish, con- 
cerning the following: 


“The industry agrees to indemnify and hold harmless the 
railroad company for loss, damage, or injury from any act or 
omission of the industry, its employes, or agents, to the person 
or property of the parties hereto and their employes, and to 
the person or property of any other person or corporation, 
while on or about said tracks; and if any claim or liability other 
than from fire shall arise from the joint or concurring negli- 
gence of both parties hereto, it shall be borne by them equally. 


This agreement would fix the responsibility on consignee 
for damages suffered by a third party, even though the damage 
is the result of carrier’s operation of locomotives or other prop- 
erty. It does not seem that the carrier should be released 
from liability for loss and damage by fire caused by sparks 
and coals from a carrier’s locomotive, especially if the property 
damaged is adjacent to industry’s siding or if the consignee 
does not have any interest in the property damaged. 


It will be appreciated if you will advise if it is the practice 
of all carriers to compel consignee to sign a contract of this 
nature in order to obtain side track service, also is it within 
the jurisdiction of the Interstate Commerce Commission t 
prescribe liability clauses fair to an industry and to a carvie!, 
which would clearly set forth the position of each party. 


Answer: In West Virginia Pulp & Paper Co. vs. B. & 0. 
84 S. E. 334, the court held that a clause in a contract between 
a railroad company and the owner of land adjoining its right 
of way, providing for the construction of a spur or side track, 
for the mutual advantage of the parties, and, in consideration 
of the advantages and benefits to the latter indemnifying, pro 
tecting and saving harmless the former against loss and _ 
age or expense by fire to cars and contents standing on suc 
siding, and releasing it in general terms for all claims of what- 
soever character for damages resulting to the property of the 
latter, by reason of fire originating from the engines and loco- 
motives of the railroad company, releases it from damages by 
fire from engines and locomotives on the main line of the Tall 
road as well as those on the siding. _ 

See, also, Central R. R. of N. J. vs. Bayway Refining 39. 
179 Atl. 292; Mayfield vs. Southern Railway Co., 67 S. E. 102; 
Mann vs. P. M. R. R. Co., 97 N. W. 721; C. & O. Ry. Co. YS 
Unaka Springs Lumber Co., 170 S. W. 591; Thirlwell vs. Payn® 
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196 Pac. 1068 and cases cited therein, and Keystone Manufac- 
turing Co. vs. Hines, 102 S. E. 106. 

Under these decisions a provision releasing a carrier from 
ability for losses by fire resulting from the movement of 
trains over sidetracks, whether located on property leased from 
a carrier Or owned by the shipper, are valid and constitute a 
defense to the carrier when pleaded in an action for damages. 

So far aS We are aware, there is no decision in which the 
matter of the Commission’s jurisdiction, if any, in respect to 
the terms of sidetrack agreements relating to liability for loss 
or injury has been considered. 


Reopening of Claim for Damages—Absence of Accord and 
Satisfaction—Condition Precedent 


Arkansas.—Question: The present form of bill of lading 
contract provides that loss and damage claims be filed within 
nine months after delivery of the shipment, and that suit must 
pe filed within two years. 

Is it your opinion that a claim filed and settled within the 
prescribed nine months’ period may be reopened for correction 
after the nine months’ period for filing the original claim has 
expired? Is it your opinion that the claimant can only force 
the reopening of the claim through filing suit? 

Answer: Unless there exists an accord and satisfaction in 
the settlement of your claim by the carriers there is no bar to 
a suit for the additional amount you claim, if suit be filed within 
the time stipulated in the bill of lading. There is, however, 
no other way to enforce a demand for an additional amount 
as damages for loss of, or injury or delay to goods, after the 
voluntary settlement of a claim by a carrier. 

Whether there was an accord and satisfaction depends upon 
the circumstances attending the settlement of a claim by a 
carrier. 

An accord is an agreement, whereby one of the parties 
undertakes to give or perform, and the other to accept in satis- 
faction of a claim, liquidated or in dispute, and arising either 
from contract or from tort, something other than or different 
from what he is or considers himself entitled to; and a satis- 
faction is the execution of such agreement. Banker’s Union 
of World vs. Favaloca, 73 Neb. 427, 102 N. W. 1013; Way vs. 
Russell, 33 Fed. 5. 

An essential element to sustain an accord and satisfaction 
of an unliquidated or disputed claim by the giving and accept- 
ance of a less sum of money than that claimed, and nothing 
more, is a bona fide dispute or controversy. Here the consid- 
eration consists in the mutual concessions of the parties, and 
itmay be added that it is the only consideration. 


As is the case with other contracts an accord and satisfac- 
tion requires an agreement, an aggregatio mentium, and it 
must finally and definitely close the matter covered by it. 
Nothing of or pertaining to that matter must be left unsettled 
or open to further question or arrangement. If the obligation 
sought to be extinguished arises from contract it requires the 
substitution of a new agreement in the place of the old one, and 
if the obligation arises in tort, the substitution of an original 
agreement in its place. The agreement need not be expressed, 
but may be implied from the conduct and from the circum- 
stances of the parties. 


It is not necessary that the agreement be in terms or es- 
sence what is technically regarded as a compromise; it is suf- 
ficient if the act of the parties be in legal substance a settle- 
ment and a consequent payment of an amount which by reason- 
able intendment is to be regarded as a payment of the demand. 

To constitute a valid accord and satisfaction it is also es- 
sential that what is given or agreed to be performed shall be 
offered as a satisfaction and extinction of the original demand; 
hat the debtor shall intend it as a satisfaction of such obliga- 
tion, and that such intention shall be made known to the 
creditor in some unmistakable manner. It is equally essential 
that the creditor shall have accepted it with the intention that 
it should operate as a satisfaction. Both the giving and the 
acceptance in satisfaction are essential elements, and if they 
be lacking there can be no accord and satisfaction. The inten- 
lln of the parties, which is, of course, controlling, must be 
elermined from all the circumstances attending the transaction. 


TIMKEN ELIMINATES DEMURRAGE 


The Timken Roller Bearing Company, Canton, O., through 
acampaign of instruction and by placing on department heads 
‘sponsibility for the holding of freight cars for loading or 
unloading over 48 hours, has succeeded in eliminating de- 
murrage payments in its various plants, according to Walter 
C. Sanders, general manager of the company’s railway divi- 
‘ion. The result is not only the saving of demurrage charges, 
he says, but the conservation of valuable space in plant build- 
Ings and yards. 
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Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THe TraFFic WorLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THE TraFric WorRLD. 





Announcements of cancellations of annual dinners have 
come from several additional clubs this week. They include 
The Miami Valley Traffic Club, scheduled for February 12; the 
Traffic Club of the Lehigh Valley, which cancelled its dinner, 
set for March 16 at Allentown, Pa., and approved the purchase 
of $300 in defense bonds, and the Rock River Valley Traffic 
Club, which had planned to hold its dinner in February. 





John T. McEntee, new president of the Transportation Club 
of Buffalo, N. Y., is assistant general 
freight agent for the Erie Railroad at 
Buffalo. Born at Ogdensburg, N. J., he 
began his railroad career as a teleg- 
rapher at Newfoundland, N. J., for 
the New York, Susquehanna and West- 
ern. He subsequently worked as station 
agent, relief agent, and station super- 
visor for the company. He then joined 
the Erie Railroad as station super- 
visor, New York division. He served as 
freight agent at the Erie 28th Street 
Station, New York; as division freight 
agent at Paterson, N. J., and as city 
freight agent at New York. He later 
served as assistant general eastern 
freight agent at New York until his ap- 
pointment in September, 1936, to his 
present position. Before his election to 
its presidency, he had served the club as chairman of its enter- 
tainment committee and as vice-president. ; 





Nelson Lee Smith, Washington, D. C., chairman of the 
board of investigation and research under the transportation 
act of 1940, will speak on “The New Transportation Board and 
Its Work” at a transportation dinner meeting of the Traffic Club 
of Baltimore at the Lord Baltimore Hotel February 3. Howard 
W. Jackson, mayor of Baltimore, will be toastmaster. C. Lee 
Hines has been elected chairman of the nominating committee, 
which will submit a list of nominees at the February 3 meeting. 
Ludlow Baldwin has resigned as first vice-president to enlist in 
the United States naval air force. 





M. L. Coxwell, new president of the 
Portland, Ore., Transportation Club, 
was born at Birmingham, Ala., but 
spent his boyhood in Kansas City, Mo., 
where his father, Mitchell Coxwell, 
then was—as he still is—district freight 
and passenger agent for the Southern 
Railway. After a number of years as a 
specialty saleman, the new president 
of the Portland club started work in 
transportation as a stenographer for 
the Alton and Southern at Kansas City 
in 1935. A year later he went with the 
Chicago and North Western at that 
point, and in 1937 was made chief clerk 
there. In 1938 he was transferred by 
the C. & N. W. to Portland as city 
agent, the position he now holds. 








William J. Knorst, dean of the College of Advanced Traffic, 
Chicago, spoke on “Traffic Training—Why?” at a forum meet- 
ing of the Junior Traffic Club of Chicago at the Palmer House 
January 20. Vic Emery, chairman of the educational com- 
mittee, presided. 





At the annual meeting of the Flint, Mich., Traffic Club at 
the Elks Temple, the following new officers were installed: 
President, M. J. Finn, traffic manager, Fisher Body Divisions; 
vice-president, L. E. Doherty, traffic manager, J. E. Douglas 
Trucking Lines; secretary-treasurer, J. Dedischew, assistant 
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traffic manager, Fisher Body Divisions; members of the board 
of directors, George Adams, instructor of transportation, Gen- 
eral Motors Institute of Technology; Arthur F. Brandt, terminal 
manager, Interstate Motor Freight System; W. R. Darnell, 
traffic manager, A. C. Spark Plug Division, General Motors 
Corporation; Jay H. Brockway, terminal manager, Complete 
Auto Transit, Inc.; Samuel L. Dobbs, assistant traffic director, 
Buick Motor Division, General Motors Corporations; Henry H. 
Stevens, president, Stevens Storage and Moving Company. 





The Transportation Club of Evansville, Ind., has elected the 
following officers: President, Karl Church, city passenger 
agent, Chicago and Eastern Illinois; vice-president, J. P. Frazier, 
assistant traffic manager, Mean Johnson and Company, and 
secretary-treasurer, John W. Chandley, general manager, Trans- 
port Sales and Service, Inc. Members of the board of gov- 
ernors include: M. M. Griffith, produce broker; F. W. Niehaus, 
traffic manager, Igleheart Brothers; T. G. Alvey, traffic man- 
ager, Bernardin Bottle Cap Company; V. H. Bosse, general 
freight and passenger agent, Evansville and Ohio Valley Rail- 
way; R. A. Friedle, president and general manager, Hancock 
Truck Lines, and H. L. Sutton, freight agent, Louisville and 
Nashville and New York Central railroads. Chairmen of stand- 
ing committees include: Publicity, Mr. Bosse; speakers, M. M. 
Griffith; entertainment, Mr. Friedle; educational, F. W. Nie- 
haus; advisory, William H. Orr; membership, T. G. Ivey, and 
sunshine, Mr. Frazier. At a dinner meeting at the Hotel Ven- 
dome, January 21, A. G. Hollander, vice-president, Evansville 
Courier, spoke on “United States Defense Savings Stamps and 
Bonds.” ‘There was a program of entertainment. 

G. F. Germelman, new president of the Junior Traffic Club 
of Richmond, Va., was born at Rich- 
mond and educated there in the John 
Marshall High School and the Rich- 
mond Business College. He began work 
in 1928 as a stenographer with the 
Richmond, Fredericksburg and Poto- 
mac Railroad and in 1935 was promoted 
to be freight rate clerk. In 1938, after 
completion of a course of traffic study 
at the night school of the Virginia Me- 
chanics’ Institute, he became instructor 
of traffic management at that school. 
Joseph J. Hubbard has been appointed 
chairman of the publicity committee 
for the club. The speaker at its Jan- 
uary meeting was William Fitzgerald, 
general freight traffic manager, Chesa- 
peake and Ohio, on “Freight Rates, 
Past and President.” At a meeting to 
be held February 3, there will be a mock hearing before the 
Commission. 











The Women’s Traffic Club of Metropolitan St. Louis, at 
its annual dinner and meeting January 15, elected the follow- 
ing officers: President, Minnie Droste, Missouri Pacific; first 
vice-president, Mrs. Viola Woelfert, Blanke-Baer Extract and 
Preserving Company; second vice-president, Opal Jordan, Red 
Star Terminal; recording secretary, Helen DeLargy, Austin 
Company; financial secretary, Dorothy French, Chicago and 
Southern Airlines; treasurer, Agnes T’. McEvoy, United States 
Department of Agriculture; directors for two years, Angela 
McComish, Missouri-Illinois Railroad, and Marie Smith, Huttig 
Sash and Door Company. Those elected had been nominated 
by a nominating committee, headed by Adele Corkery. 





The Women’s Traffic Club of Springfield, Mass., elected 
the following officers at a meeting January 8: President, Mrs. 
Ethel Guenther, assistant treasurer, Stedman Paper Company, 
Holyoke, Mass.; vice-president, Norma E. Sampson, Hugh F. 
Gannon, Inc., Holyoke; treasurer, Marion C. Rogers, Som- 
mer’s Motor Lines, Inc.; secretary, Jeannette R. Dibble, Arthur 
R. Dibbie transportation engineer; member of the board of 
governors, for two years, Margaret C. Hanrahan, Boston and 
Albany Railroad; members of the board for one year, Eliz- 
abeth M. Weidner, A. C. Wentworth Travel Agency, and Con- 
stance C. Huot, New York, New Haven and Hartford Railroad. 
An aviation night meeting will be held at the Hotel Kimball 
February 12. Cecile Hamilton, Universal Air Service, New 
York, will speak. 


At a meeting of the Oakland, Calif., Traffic Club January 
20, Robert H. Foulke, San Francisco attorney, spoke on 
“America Builds a Merchant Marine.” Newly elected officers 
were installed. New chairmen of standing committees in- 
clude: Auditing, M. D. McCarl, traffic manager, Port of Oak- 
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land; constitution, W. L. Wolford, secretary, Clorox Chemica] 
Company; educational, J. W. Day, traffic manager, California 
Corrugated Culvert Company; house, R. E. Lyman, commer. 
cial agent, Universal Carloading and Distributing Company an; 
Overland Fast Freight; picnic, C. W. Mangum, general agent 
Western Pacific; publicity, Alden Stanton, traffic clerk, Crown, 
Zellerbach Corporation; public relations, E. A. Read. traffic 
manager, Oakland Chamber of Commerce; reception and mem. 
bership, F. L. Allen, manager, Bekins Van and Storage Com. 
pany; sergeant-at-arms, R. A. Werner, traffic representative 
Merchants Express Corporation; welfare, C. F. Fredericks, city 
freight agent, Southern Pacific; Christmas party, Lloyd RB 
Hughes, lieutenant commander, United States Navy. 





Members of the Traffic Club of New Orleans held a spe. 
cial meeting, January 22, for the purpose of organization clagges 
in first aid instruction. Porter Tull, director of first aid fo; 
the American Red Cross, spoke. The meeting was arranged 
by the civilian defense committee, J. E. Fitzwilson, chairman, 
and S. J. Lambert, Jr., sub-chairman. 





The Traffic Club of St. Louis will hold a luncheon meet. 
ing at the Jefferson Hotel, January 26, at which the sound 
film, “Unfinished Rainbows,” will be shown by arrangement 
with the Aluminum Company of America. H. M. Cahill, dis. 
trict manager, Riss and Company, is chairman of the luncheon 
committee. 





Motion pictures of the Cotton Bowl football game between 
Texas A. and M. College and the University of Alabama were 
shown by J. W. Rollins, business manager for the Texas A. 
and M. athletic council, at a luncheon meeting of the Traffic 
Club of Houston January 20. Members made donations to the 
Red Cross. New chairmen of standing committees are: At- 
tendance, Harry Tipple, Santa Fe System; auditing, G. H. 
Emig, Lykes Brothers Steamship Company; bowling, Alex Bell, 
Pladium Alleys; entertainment, Chester Bintliff, Gulf Gillette 
Company; fishing, Carl Fox, Lykes Brothers Steamship Com- 
pany; golf, R. H. Atkinson, Atkinson Brothers; membership, 
William Dalhoff, Missouri Pacific; program, Wyatt Walters, 
Magnolia Airco Gas Products Company; publicity, William Rob- 
inson, Seatrain Lines, reception, Gene Armer, Gordon Sewell 
and Company, and sick and health, Harold Rich, Fort Worth 
and Denver City Railway. 





The Milwaukee Traffic Club will hold its annual meeting 
and election at the Elks Club February 3. There will be a 
dinner. 





Mrs. Edna B. Lawson, feature writer for the Honolulu 
Advertiser, spoke on “The Preparedness of Honolulu” at a 
ladies’ day luncheon meeting of the Traffic Club of Minneap- 
olis at the Hotel Nicollet January 22. C. L. Fuller was chair- 
man for the day. The victory book campaign committee, headed 
by S. L. Parker, has launched a drive among members for do- 
nations of books to be sent to men in the nation’s armed 
forces. R. H. Bierma, assistant to general solicitor, Chicago, 
Burlington and Quincy, Chicago, will speak at a traffic talks 
meeting at the. Hotel Nicollet January 28. 





Harold C. Davis, vice-president, Consolidated Motor Lines, 
spoke on “China and the Burma Road” at a monthly meeting 
of the Traffic Club of New York at the Hotel Biltmore Jan- 
uary 21. He discussed his experiences as special representa- 
tive for the United States in Burma and China, where he 
helped to facilitate movement of war materials over the Burma 
Road. 





The Traffic Club of Chicago will hold a dinner and card 
party at the Palmer House January 26. The indoor entertain- 
ment committee, J. F. Downing, chairman, has arranged for the 
party. 





R. B. Caldwell, deputy chief of police and director of traffic 
regulations, Los Angeles, spoke on “Civilian Defense” at 2 
luncheon meeting of the Los Angeles Transportation Club Jan- 
uary 19. C. H. Bradley, standard Auto Body Company, was 
chairman. 





The Traffic Club of Philadelphia held an informal dinner 
at the Benjamin Franklin Hotel January 9. The dinner wa 
held in lieu of the annual dinner, which had been canceled be- 
cause of the war. 





The Traffic Club of Tulsa, Okla., has purchased a — 
defense savings bond. C. E. Cadieux, traffic manager, Bell : 
and Gas Company, had charge of a luncheon meeting Januat) 
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g, and W. E. Boyle, Stanolind Pipe Line Company, chairman of 
the entertainment committee, presided at a luncheon meeting 
January 13. Plans are being made to hold the annual spring 
jinner dance. The directors have announced that, though out- 
of-town members and guests will be welcome, but that they 
should not be encouraged to attend. 


Lieut. Colonel E. C. R. Lasher, chief, commerce traffic sec- 
tion, quartermaster general office, War Department, will discuss 
‘The Effect of Military Transportation Requirements on the 
Nation’s Industrial Structure and Transportation System” at 
adinner meeting of the Pacific Traffic Association at the Palace 
Hotel January 27. E. Emery Budrow, Washington, D. C., 
assistant director of the Commission’s motor carrier bureau, 
was guest of honor at a luncheon meeting of the association’s 
Tuesday traffic forum January 20. 


[llinois Traffic League 


The Illinois Territory Industrial Traffic League, at its an- 
nual meeting January 22, reaffirmed its position in opposition 
to federal regulation of freight forwarders. This action came 
in adopting the report of a special committee on the subject 
which said, however, that, since regulation seemed inevitable, 
the league should favor the House bill rather than the Senate 
pill. The report as adopted called for the sending of a letter 
to the conferees on the bills asking a change to make possible 
the use of contract motor carriers by forwarders, a practice, 
the committee said, that would be forbidden under either of 
the bills in their present form. 

The league also voted to petition the Illinois Commerce 
Commission for a hearing on an amendment to its rules of 
practice that would bar all but attorneys from practice before 
it. It appointed John S. Burchmore, attorney, and T. C. Bur- 
well, vice-president and traffic manager, A. E. Staley Manufac- 
turing Company, Decatur, Ill., to appear at such a hearing in 
behalf of the league, should it be held. 

A special committee was appointed and empowered to pro- 
test to the Illinois commission should there be an attempt, 
following the Interstate Commerce Commission’s decision in 
Ex Parte 148, to increase coal rates within the state by 10 cents 
a ton. The proposed increase interstate in Indiana, it was 
pointed out, was 5 cents, and should it be allowed, would prob- 
ably be reflected that way in the Indiana intrastate rates. 
The sense of the meeting was that it was of the utmost im- 
portance that the increase in the Illinois intrastate rates be 
n-higher than that in the Indiana intrastate rates. The com- 
mittee consists of R. K. Keas, traffic manager, Laclede Steel 
Company, chairman; Herbert Hill, Moline, Ill., Chamber of 
Commerce, and P. J. Naughton, Peoria, Ill., Chamber of 
Commerce. 

The league voted to participate in the Commission’s gen- 
eral class rate and classifications investigation through the 
Central Territory Rate Conference. 

The following officers were elected: 


President, A. H. Schwietert, director of traffic, Chicago Association 
of Commerce; first vice-president, Ervin Manske, general traffic manager, 
Allis-Chalmers Manufacturing Company, Milwaukee, Wis.; second vice- 
president, L. F. Orr, traffic manager, Pet Milk Company, St. Louis, Mo.; 


secretary, M. L. Pieper, traffic director, Springfield, Chamber of Com- 
merce, 


NEW C. & N. W. PROVISO MACHINE SHOP 


The Chicago and North Western Railway has let contracts 
for the building of a machine shop addition to its engine house 
at Proviso, Il]. The new addition, which will cost approximately 
$30,000, will house, among other mechanical equipment, a drop 
jit table for servicing and maintaining freight locomotives. 


CHANGES IN DOCKET 


Hearing in I. & S. M-1841, wire, liquor, wine, Ill., Ind., Ky. to 
Okla, and Texas points, set for January 17, at Oklahoma City. 

Hearing MC F-1739, January 19, Harrisburg, Pa., changed to Jan- 
lary 29, Public Utility Comm., Harrisburg, Pa., Examiner Clifford. 

Hearing MC 28731 Sub. 3, January 20, Birmingham, Ala., canceled. 
_ Hearing MC 42156, January 21, Philadelphia, Pa., postponed to 
“uary 30, Hotel Adelphia, Philadelphia, Pa., Examiner Price. 


Hearing MC F-1277, January 21, Detroit, Mich., canceled. 
_ Hearing MC F-1705, January 21, New Haven, Conn., changed to 
“ahuary 28, U. S. Court, New Haven, Conn., Examiner Clifford. 


Hearing MC F-1719, January 22, Cincinnati, O., canceled. 


_ The abstracts of tariff filings, rejections, suspen- 
‘ons, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
‘ure their tariff files are up-to-date. 
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Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THE Trarric WorLD. New assignments 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponemenis announced too late to show the change in this 
docket will be noted elsewhere. 


January 26—Atlanta, Ga.—State Capitol—Examiner Lyle: 
Finance 13537—Application of Greene County R. R. Co. for certifi- 


cate permitting abandonment of its entire line in Waltom and 
Morgan counties, Ga. 


January 26—Bismarck, N. D.—State Capitol—Jt. Bd. 158: 
MC 102597—Muck Transfer, Hettinger, N. D., certificate. 


January 26—Brooklyn, N. Y.—Hotel St. George—Examiner Messer: 
MC 29890 Sub. 3—Rockland Coaches, Spring Valley, N. Y., certificate 
to extend operations. 
MC 1709 Sub. 1—Spring Valley Motor Coach, Spring Valley, N. Y., 
certificate to extend operations. 


January 26—Brooklyn, N. Y.—Hotel St. George—Examiner Waters: 
1. & S. M-1904—Wool tops, Pa. and N. J. to Mass. and R. I. 


January 26—Chicago, IIl.—Hotel Sherman—Examiner Crowley: 
MC F-1693—Rock Island Motor Transit Co., purchase, Fred E. Rees. 


MC F-1694—Santa Fe Trails of Ill., Inc., purchase, Peoria-Rockford 
Bus Co. 


January 26—Chicago, IIl.—Sherman Hotel—Jt. Bd. 149: 
MC 30604 Sub. 5—Santa Fe Trails of Ill., Inc., Wichita, Kan., cer- 
tificate to extend operations. 


January 26—Columbus, O.—Public Utilities—Jt. Bd. 117: 
MC 2190 Sub. 1—P. Moore, Dayton, O., permit to extend operations. 


MC 14211 Sub. 2—Frank Cartage Co., Toledo, O., certificate to extend 
operations. 


January 26—Concord, N. H.—Public Service Comm.—Jt. Bd. 114: 
MC 91742 Sub. 2—W. J. Marshall, Jr., Exeter, N. H., certificate to 
extend operations. 
MC 103012 Sub. 1—R. H. Filton, Newmarket, N. H., certificate. 


January 26—Dellas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 12257—Fred L. Haskett Travel Service, Dallas, Tex., license. 


January 26—Des Moines, la.—Hotel Kirkwood—Jt. Bd. 92: 
MC 9321 Sub. 2—Producers Produce Transit Co., Clear Lake, Ia., cer- 
tificate to extend operations. 


MC 76260 Sub. 2—Huskamp Transfer, Britt, Ia., certificate to ex- 
tend operations, 


January 26—Detroit, Mich.—Hotel Fort Shelby—Examiner Binkley: 
MC 93685, Sub. 1—E. R. Dunning, Saginaw, Mich., certificate. 


January 26—Ft. Smith, Ark.—Hotel Goldman—Examiner Higgins: 
MC F-1676—Arkansas Motor Freight Lines, Inc., purchase, L. Q. 
Lindley. 
MC F-1677—H. Jones, purchase, L. Q. Lindley. 
MC F-1689—Missouri and Arkansas Transportation Co., 
L. Q. Lindley. 


January 26—Klamath Falls, Ore.—Federal Bldg.—Examiner Griffin: 
28734—Big Lakes Box Co. vs. Southern Pacific Co. 

January 26—Oklahoma City, Okla.—Skirvin Hotel—Exam. Cunningham: 
MC 4920 Sub. 2—Red Ball Transfer & Storage, Sapulpa, Okla. 

January 26—Philadelphia, Pa.—Hotel Adelphia—Examiner Price: 
MC 102027 Sub. 2—Averill Trucking Co., Berwick, Pa., certificate. 


January 76—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 550 Sub. 1—Rudie Wilhelm Warehouse Co., Portland, Ore., cer- 
tificate to extend operations. 


January 26—Shreveport, La.—Wash.-Youree Hotel—Exam. Sullivan: 
MC 18267 Sub. 4—Akin Truck Line, Shreveport, La., permit to extend 
operations. 
January 26—Tallahassee, Fla.—State Comm.—Examiner Yardley: 
MC 88771 Sub. 1—Harrell Transfer & Storage, Tallahassee, Fla., cer- 
tificate to extend operations. 
January 26—Washington, D. C.—Examiner Esch: 


1. & S. M-1837—Liquors and wines—Baltimore and Philadelphia to 
Atlanta. 


28732—Alcoholic liquors, east to southern ports. 
January 26—Washington, D. C.—Argument: 
MC F-1612—Associated Transport, Inc., 
Arrow Carrier Corporation et al. 
MC F-1613—Associated Transport, Inc., issuance of securities. 
January 27—Bismarck, N. D.—State Capitol—Jt. Bd. 84: 


MC 54958 Sub. 1—Weber’s Transfer, Hebron, N. D., certificate to 
extend operations. 


January 27—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 15029—G. W. Brown, New York, N. Y. 
MC 65491—G. W. Brown, New York, N. Y. 
MC 65491 Sub. 1—G. W. Brown, New York, N. Y., certificate to ex- 
tend operations. 


January 27—Brooklyn, N. Y.—St. George Hotel—Examiner Waters: 
MC 39099 Sub. 2—Old Colony Motor Lines, Inc., New York, N. Y., 
certificate to extend operations. 
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January 27—Columbus, O.—Public Utilities—Jt. Bd. 117: 
MC 7792 Sub. 10—Penn-Ohio Coach Lines Co., Youngstown, O., cer- 
tificate to extend operations. 
January 27—Concord, N. H.—Public Service Comm.—Jt. Bd. 114: 
MC 15453 Sub. 1—Mann’s Express, Rochester, N. H., certificate. 


January 27—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 42598—R. J. Carey, Caddo, Tex., certificate. 
MC 30867 Sub. 8—Central Freight Lines, Inc., Waco, Tex., certificate 
to extend operations. 


January 27—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 50: 
MC 57698 Sub. 1—Sterling Transfer, Sterling, Colo., certificate to 
extend operations. 


January 27—Des Moines, la.—Hotel Kirkwood—Jt. Bds. 202 and 146: 
MC 44055 Sub. 10—Bos Truck Lines, Inc., Marshalltown, Ia., cer- 
tificate to extend operations. 
MC 103045—G. C. Strausser, Lake Park, Ia., certificate. 


January 27—Detroit, Mich.—Hotel Fort Shelby—Examiner Binkley: 
MC 71067, Sub. 1.—N. D. Thompson, West Dearborn, Mich., certifi- 
cate to extend operations. 


January 27—Ft. Smith, Ark.—Hotel Goldman—Examiner Higgins: 
MC F-1627—Luper Transportation Co. (Kan.), purchase, A. W. and 
P. E. McCarter. 


January 27—Philadelphia, Pa.—Hotel Adelphia—Examiner Price: 
MC 29661—Standard Transportation Co., Quakertown, Pa., certificate 
or permit. 


January 27—Philadelphia, Pa.—Hotel Adelphia—Jt. Bd. 27: 
MC 1143—Page and Shontz, Quakertown, Pa. 


January 27—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 17593 Sub. 5—Pierce Auto Freight Lines, Inc., Medford, Ore., cer- 
tificate to extend operations. 
MC 5152 Sub. 3—Vancouver Fast Freight, Vancouver, Wash., certifi- 
cate to extend operations. 
January 27—Shreveport, La.—Washington-Youree Hotel—Jt. Bd. 35 and 
i53: 
MC 46925 Sub. 1—M. & M. Supply Co., Haynesville, La., certificate 
to extend operations. 
MC 13658 Sub. 1—Papa Truck Line, Shreveport, La., 
extend operations. 


January 27—Tallahassee, Fla.—State Comm.—Jt. Bd. 205: 
MC 102837 Sub. 2—Georgia-Florida Coaches, Inc., Savannah, Ga., cer- 
tificate to extend operations. 


certificate to 


January 27—Washington, D. C.—Examiner Cheseldine: 
Fourth section ap. 19396—Confectionery between Memphis, Tenn., and 
New York, N. Y. 


January 27—Washington, D. C.—Examiner Brown: 
* Fourth sections aps. 19373 and 16786—Scrap iron or steel, etc. 
* 1, & S. 5072—Scrap iron, Clarksville, etc. 


January 28—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 71992—Bill Rand Express Freight Lines, Inc., New York, N. Y. 


January 28—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
MC 30619 Sub. 2—Ratliff & Ratliff, Morven, N. C., certificate to ex- 
tend operations. 
January 28—Columbus, O.—Public Utilities—Jt. Bd. 58: 
MC 44447 Sub. 2—Suburban Motor Freight, Inc., Columbus, O., cer- 
tificate to extend operations. 


January 28—Concord, N. H.—Public Service Comm.—Jt. Bd. 20: 
MC 34564 Sub. 2—A. J. Daroska, Pittsfield, N. H., certificate to ex- 
tend operations. 
MC 50789 Sub. 1—Peterborough Transportation Co., 
N. H., permit to extend operations, 


January 28—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 59814 Sub. 21—Johnson Motor Lines, Fort Worth, Tex., certifi- 
cate to extend operations. 
January 28—Des Moines, la., Hotel Kirkwood—Jt. Bd. 54: 
MC 35992 Sub. 1—Alta Motor Express, Alta, Ia., permit to extend 
operations. 
MC 95078 Sub. 2—W. Towers, Fort Dodge, Ia., certificate to extend 
operations. 
January 28—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 50: 
MC 102841—Simonton Truck Line, Hayden, Colo., certificate. 


January 28—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 51931 Sub. 1—City Dray Line, Bloomer, Wis., certificate to extend 
operations. 
MC 79706 Sub. 1—W. V. Swanson, Siren, Wis., certificate to extend 
operations. 
January 28—New Haven, Conn.—U. S. Court—Examiner Clifford: 
MC F-1705—Flying Eagle-Whiteway Lines, Inc. (New York), 
chase, New England Transportation Co. 


January 28—Oklahoma City, Okla.—Skirvin Hotel—Exam. Cunningham: 
MC 75494 Sub. 1—Loving and Loving, Oklahoma City, Okla. 
January 28—Portland, Ore.—Multnomah Hotel—Jt. Bd. 45: 
MC 102983—Alder Express Service, Washougal, Wash., certificate. 
MC 78277 Sub. 1—McCabe Moving & Storage Co., Portland, Ore., cer- 
tificate to extend operations. 


January 28—Stockton, Calif.—Federal Bldg.—Examiner Griffin: 
28724—Joseph Baumel et al. vs. A. T. & S. F. et al. 


January 28—Washington, D. C.—Examiner Banks: 
Fourth section aps. 19247, 19248 and 19264—Rail-barge rates—Federal 
Barge Lines and Warrior River Terminal Co.—Barge-ocean and rail- 
barge-ocean rates—Water rates—Mississippi Valley Barge Line. 


Peterborough, 


pur- 


TRAFFIC WoR]) 


January 28, 29 and 30—Detroit, Mich.—Hotel Fort Shelby—Examino, 

Binkley: 

MC 72300, Sub. 2—American Carloading Corp., Detroit, certificate ,, 
extend operations. 


January 29—Baton Rouge, La.—State Com.—Jt. Bd. 28: 
MC 11220 Sub. 16—Gordons Transports, Inc., Memphis, Tenn. 


January 29—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 45485—Union Van Corporation, New York, N. Y. 


January 29—Brooklyn, N. Y.—St. George Hotel—Examiner Waters: 
MC 102372—J. G. O’Rourke, Jackson Heights, N. Y., permit, 
* MC 32561 Sub. 2—Marshall Service, Newfield, N. J., permit to extend 
operations. 


January 29—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
MC 59014 Sub. 1—Tallant Transfer Co., Inc., Hickory, N. C., certig. 
cate to extend operations. 
January 29—Columbus, O.—Public Utilities—Jt. Bds. 117 and 60: 
MC 50404 Sub. 3—T. B. Longshore, Ironton, O., permit to exteng 
operations. 
MC 102678—G. H. Brunk, Springfield, O., permit. 


January 29—Concord, N. H.—Public Service Comm.—Jt. Bd. 20: 
MC 85008 Sub. 3—City Oil Transportation, Plaistow, N. H., 
cate to extend operations, 


January 29—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 59468 Sub. 14—-Red Ball Motor Freight Lines, Dallas, Tex., cer. 
tificate to extend operations. 
MC 52843 Sub. 2—M & D Motor Freight Lines, Duncan, Okla., cer. 
tificate to extend operations. 
January 29—Dallas, Tex.—Baker Hotel—Examiner Higgins: 
MC F-1662—Central Freight Lines, Inc., purchase, M. S. and M, R. 
Webster. 


January 29—Des Moines, la.—Kirkwood Hotel—Examiner Crowley: 
MC F-1700—J. Ruan, purchase, Central Freightways, Inc. 


January 29—Harrisburg, Pa.—Public Utility—Examiner Clifford: 
MC F-1739—J. Richards, purchase, Sunset Transportation, Inc. 
January 29—Minneapolis, Minn.—Hotel Nicollet—Jt. Bds. 96 and 142: 
MC 5117 Sub. 3—J. F. Van Someren, Baldwin, Wis., certificate to 
extend operations. 
MC 102521—S. Link, Menomonie, Wis., certificate. 


January 29—Philadelphia, Pa.—Adelphia Hotel—Examiner Price: 
1. & S. M-1911—Cotton piece goods, North Grosvenordale, Conn., to 
Philadelphia. 
MC 47109—Sullivan Lines, Philadelphia. 


January 29—Philadelphia, Pa.—Adelphia Hotel—Examiner Berry: 
W-323—The Motor Ship “Edgar D. Williams,’’ Inc., application on 
form BWC 2, Exhibit A, for a permit to continue operation as a 
contract carrier of property, and application on form BWC 4 for 
exemption under the provisions of section 302 (e) of the act. 
January 29—Portland, Ore.—Multnomah Hotel—Jt. Bds. 11 and 45: 
MC 18231 Sub. 4—Oregon Express, Portland, Ore., certificate to ex- 
tend operations. 
MC 2512 Sub. 2—M. W. Wilson, Long Beach, Wash., certificate to 
extend operatioris. 
January 29—Washington, D. C.—Examiner Esch: 
1. & S. 5093—Storage explosives at New York Harbor. 
January 30—Bristol, Tenn.—U. S. Court—Examiner Archer: 


28744—Associated Bristol, Tennessee Retail Coal Dealers vs. Southern 
et al. 


certifi- 





January 30—Brooklyn, N. Y.—Hotel St. George—Examiner Conlon: 
MC 75579—Allied Pittsburgh Warehouse & Van Co., New York, N. Y. 


January 30—Brooklyn, N. Y.—St. George Hotel—Examiner Waters: 
* MC 80428 Sub. 2—H. L. & F. McBride, Goshen, N. Y., certificate to 
extend operations. 


January 30—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
MC C-249—Shoddy and scoured wool, Pa. and N. J. to N. C. 
1. & S. M-1464—Anti freeze, boxes, wool—N. J. and Pa. to N. C. 


January 30—Cleveland, Miss.—County Ct.—Examiner Lyle: 
Finance 13499—Application of Y. & M. V. for certificate permitting 
abandonment of a branch line extending from Rosedale to Boyle, 
in Bolivar County, Miss. 


January 30—Columbus, O.—Public Utilities—Jt. Bd. 117: 
MC 45657 Sub. 4—Anderson Motor Service Co., St. Louis, Mo., cet 
tificate to extend operations. 


January 30—Concord, N. H.—Public Service Comm.—%Jt. Bd. 189: 
MC 103016—Russell Trucking, Peterboro, N. H., certificate. 
MC 103183—E. J. Lower, Keene, N. H., certificate to extend opera 
tions. 


la.—Hotel Kirkwood—Examiner Burge: 


January 30—Des Moines, 
Des Moines, Ia., 


MC 87150—Merchants Transfer and Storage Co., 
permit. : 

MC 100546 Sub. 2—H. L. Lamb, Grand Junction, Ia., certificate to 
extend operations. 


January 30—Minneapolis, Minn.—Hotel Nicollet—Jt. Bds. 146 and 181: 
MC 102389—V. J. Hillstrom, Albert Lea, Minn., permit. 
MC 102623—K. W. Lee, Red Wing, Minn., certificate. 


January 30—Omaha, Neb.—Hotel Fontenelle—Examiner Crowley: 
MC F-1675—Watson Bros. Transportation Co., Inc., purchase, 
Nielsen. 


January 30—Philadelphia, Pa.—Adelphia Hotel—Examiner Berry: 
W-16—S. C. Loveland Co., Inc., application for authority to — 
operations as a contract carrier of property by water, form BWC 2, 
Exhibit A. 
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January 30—Philadelphia, Pa.—Hotel Adelphia—Examiner Price: 
mc 42156—W. Bulifant, Philadelphia. 


January 30—San Antonio, Tex.—Hotel Plaza—Examiner Higgins: 
mc F-1733—J. Amberson, lease, Bowen Motor Coaches. 


january 30—Tampa, Fla.—Floridian Hotel—Examiner Yardley: 

mc 62942 Sub. 1—Southern Transfer & Storage Co., Inc., St. Peters- 
purg, Fla., certificate to extend operations. 

january 30—Washington, D. C.—Examiner Prichard: 

* Finance 13582—Application of Lake Erie, Alliance & Wheeling and 
N. Y. C. for authority to former to acquire control of Dillonvale 
& Smithfield and merge its properties and to latter to operate 
said properties under an existing lease. 


January 31—Brooklyn, N. Y¥Y.—Hotel St. George—Examiner Conlon: 
mc 22145 Sub. 1—Moore Northern Haulers, Inc., Watertown, Ne 


january 31—Des Moines, la.—Kirkwood Hotel—Examiner Burge: 
1, & S. M.—1895—Minimum class rates—Wis. points to W. T. L. ter- 
ritory. 

January 31—Minneapolis, Minn.—Hotel Nicollet—Exam., Cunningham: 
mc 102407 Sub. 1 EX—G. Harlicker, Owatonna, Minn., certificate of 
exemption. ‘ 

January 31—Columbus, O.—Public Utilities—Examiner Cosby: 
MC 30623—Rehl Trucking Co., Columbus, O. 


January 31—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 180: 
mc 50115 Sub. 5—Earl Bray, Inc., Cushing, Okla., permit to extend 
operations. 

January 31—Sioux City, la.—Warrior Hotel—Examiner Crowley: 

* MC F-1745—H. E. Reynolds and N. Nold, purchase, H. Jaffa. 

January 31—Washington, D. C.—Examiner Prichard: 

* Finance 13574—Application of trustees of Erie for authority to them 
of their successors io operate under trackage rights over N. Y. C. 
between Corning, N. Y., and Lawrenceville, Pa. 

January 3i—Washington, D. C.—Examiner Prichard: 

* Finance 13600—Application New York Central for authority to op- 
erate under trackage rights over line of Tioga between Lawrence- 
ville and Morris Run, Pa. 

January 31—Wilkes-Barre, Pa.—Federal Bldg.—Examiner Berry: 

28740—Morris Run Coal Mining Co. vs. N. Y. S. & W. 

February 2—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 119: 

MC 45630—J. E. Osar, Clifton, N. J., certificate or permit. 

MC 16872—Carlton Hill Trucking Co., Carlton Hill, N. J., certificate 
or perniit. 

February 2—Buffalo, N. Y.—Buffalo Hotel—Examiner McGrath: 

W-772—Bison Steamship Corp., authority Sec. 309—form BWC-2, Ex- 
hibit A, application to continue contract carrier operations. 

W-726—Application of John J. Boland and John J. Boland, Jr. (au- 
thority Sec. 309), form BWC-2, Exhibit A—application to continue 
contract carrier operations, 

W-765—Steel Products Transportation Corp. (authority Sec. 309). 

February 2—Charlotte, N. C.—U. S. Court—Examiner Cheseldine.: 

MC 25798—C. Hyder, Hendersonville, N. C. 
February 2—Charlotte, N. C.—Hotel Charlotte—Examiner Archer: 
28757 and Sub. 1—Terrell Machine Co., Inc., vs. Central Vermont et al. 

February 2—Chicago, !I1.—Sherman Hotel—Jt. Bd. 149: 

*MC 13690 Sub. 3—Schiek Motor Express Co., Inc., Joliet, Ill., cer- 
tificate to extend operations. 

* MC 30604 Sub. 3—Santa Fe Trails of Ill., Inc., Wichita, Kan., cer- 
tificate to extend operations. 

*MC 91298—Johnson Motor Cartage, Chicago, certificate or permit. 

February 2—Columbus, O.—Public Utilities—Examiner Cosby: 

MC 2610 Sub. 2—R. L. Craig, Urbana, O., certificate to extend opera- 
tions. 

February 2—Dallas, Tex.—Baker Hotel—Examiner Borroughs: 

MC 70330 Sub. 3—Miller Truck Line, Fort Worth, Tex., permit to 
extend operations. 

February 2—Des Moines, la.—Hotel Kirkwood—Examiner Burge: 

MC 102863—Coast Transportation Co., Inc., Des Moines, Ia., certificate. 

February 2—Houston, Tex.—Ben Milam Hotel—Examiner Way: 

28723—N. C. Coan, dba Animal Foods Co. vs. A. T. & S. F. et al. 

February 2—Indianapolis, Ind.—State Comm.—Examiner Harrison: 

MC 73262 Sub. 1—Merchants Parcel Delivery Co., Inc., Terre Haute, 
Ind., certificate to extend operations. 


February 2—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 52: 
MC 40927 Subs. 6 and 7—Suburban Bus Lines, Kansas City, Mo., cer- 
Uficate to extend operations. 


February 2—Los Angeles, Calif.—New Rosslyn Hotel—Examiner Griffin: 
28680—Monolith Portland Cement Co. vs. A. T. & S. F. 
28755—Colorado Portland Cement Co. vs. Apache Ry. Co. et al. 

February 2—Madison, Wis.—Pub. Service Comm.—Jt. Bds. 202 and 111: 
MC 77371 Subs. 3 and 4—Hare Trucking Co., Monroe, Wis., certificate 

lo extend operations. 

February 2—Mexia, Tex.—Federal Bldg.—Examiner Lyle: 

Finance 13561—Application of Burlington-Rock Island for permission 
to abandon a line extending from Mexia to Hubbard, in Limestone 
and Hill counties, Tex. 

February 2—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 

MC 102822—J. J. Reynolds, Redwood Falls, Minn., certificate. 

February 2—Montpelier, Vt.—U. S. Court—Jt. Bds, 189 and 132: 

: MC 23464 Sub. 1—C. H. Bolster, Brattleboro, Vt., certificate. 

MC 102894—A. B. Kenison, Jefferson, N. H., permit. 

February 2—New Orleans, La.—Jung Hotel—Jt. Bd. 164: 

MC 95705 Sub. 1—R. Chauvin, Houma, La. 

MC 102791—LaFourche Ice and Shrimp Co., Golden Meadow, La. 


(Continued on page 264) 


SUBSCRIBE FOR 


THE TRAFFIC BULLETIN 


Here’s how you will profit: 
1. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to get copies of those that will change your rates, 
well in advance of the effective dates. 





2. Advance Notice of Rate Proposals 





Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the territorial rate 
committees of the railroads and intercoastal steam- 
ship lines use its columns to give public notice of 
all proposals received from shippers and carriers 
to establish and to change commodity rates. This 
information is available from no other source in a 
form so complete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each proposal. Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 


3. Rate Changes on Short Notice 





Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 30 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are printed in THE TRAFFIC BULLETIN as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two regulatory 
bodies). Information of this kind, received in ad- 
vance of a change in one single instance, may save 
you more than the cost of a full year’s subscription. 


4. Advance Information of Classification 
Changes 








Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of charge the quarterly dockets of the 
Consolidated Classification Committee, listing the 
changes currently proposed. 


5. Other Essential Rate Information 





Suspended tariffs, embargo notices, fourth section 
applications and orders, tariffs returned and express 
tariffs. 


The use of THE TRAFFIC BULLETIN for only a 
few months will return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your department. Send 
$6.25 for a trial three months’ subscription today. 


THE TRAFFIC BULLETIN 


418 South Market Street Chicago, Ill. 
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Personal Notes 


John W. Bingham, for 24 years traffic manager for the 
Corn Products Refining Company, died at the Presbyterian 
Hospital, Chicago, January 16. He was a past president of 
the Traffic Club of Chicago. Fourteen of the club’s past presi- 
dents were honorary pallbearers at the funeral, January 19, 
in Glen Ellyn, Ill. Sixty-five other members of the club at- 
tended. 

The New York Central has announced the following ap- 
pointments at Detroit: H. L. Margetts, assistant to assistant vice- 
president and general manager; E. E. Wright, assistant general 
manager; L. J. Robbins, superintendent, Detroit division, and 
A. W. Laskoske, assistant superintendent, Detroit division. 

R. C. Hempstead has been appointed assistant superintend- 
ent, motive power, for the Milwaukee Road, at Milwaukee, 
succeeding P. L. Mullen, who died. A. M. Martinson has been 
named division master mechanic at Milwaukee, and F. L. King 
has been named master mechanic at La Crosse, Wis. 

R. E. Luglan has been appointed executive secretary for 
the Indiana Motor Truck Association at Indianapolis. 

C. C. Howard, passenger traffic manager, Erie Railroad, 
Cleveland, O., died, after a short illness, January 14. 


William Noorlag, Jr., assistant director of traffic, Chicago 
Association of Commerce, explained the functions of his depart- 
ment at a meeting of the alumni association of the College of 
Advanced Traffic, Chicago, January 20. 

Edward Horkan has been appointed live stock agent for 
the Soo Line at Billings, Mont. 

Newly elected officers of the General Agents’ Council of 
Boston include: Chairman, E. P. Landon, Pere Marquette and 
Chesapeake and Ohio railways; vice-chairman, J. M. Kerans, 
Lackawanna Railroad; secretary, W. T. Sampson, Northern 
Pacific; treasurer, G. W. Madsen, Erie Railroad, and member 
of the board at large, H. D. Luckett, Southern Railway. 

John T. Floyd has been appointed traffic manager for 
Parade Publication, Inc., at New York. 

The Railroad Association of Philadelphia, at its annual 
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meeting at the Benjamin Franklin Hotel, January 19, electeg 
the following officers: President, C. N. Hale, general agent, hj. 
cago and North Western; vice-president, J. M. Robinson, com. 
mercial agent, Seaboard Air Line Railway; treasurer, R, RF 
Sigman, city freight agent, Baltimore and Ohio, and secretary 
Furman T. Foy, district freight agent, Canadian Pacific ang 
Soo Line railways. 

Byrd Harris has been appointed assistant port director 
for the Port of Corpus Christi, Tex. He will also continue ag 
traffic manager for the Neuces county navigation district, 

C. W. Kirtland has been appointed foreign freight agent 
at St. Augustine, Fla., for the Florida East Coast Railway, with 
jurisdiction over import and export matters. 

The Rock Island Lines has announced the following ap. 
pointments: William H. Weik, district passenger agent, Peoria, 
Ill.; Charles F. Lautenberger, traveling freight and passenger 
agent, Cleveland; C. N. Packard, Jr., general agent, Pittsburgh, 
succeeding George Ramspacher, who died; L. B. Hall, division 
freight agent, Lincoln, Neb.; M. G. Watson, general agent, Phoe. 
nix, Ariz.; W. E. Delaney, traveling freight agent, Phoenix: 
J. J. Murtagh, assistant general freight agent, in charge of 
solicitation, Little Rock, Ark.; E. B. Wood, division freight 
agent, El Dorado, Ark., and F. A. McDonald, commercial agent, 
Alexandria, La. 

The Toronto, Canada, Passenger Club, at its annual meet- 
ing January 19, elected the following officers: President, L, 
M. Wilkinson, city passenger solicitor, Canadian Pacific; first 
vice-president, P. C. West, Canadian National; second vice- 
president, W. H. Finch, Lehigh Valley; third vice-president, 
W. L. Cottrell, Canadian Pacific Steamships, Ltd.; secretary, 
W. R. Campbell, Trans-Canada Air Lines, and treasurer, R. L. 
Armstrong, Canadian Pacific. C. H. Stewart, Webster's Travel 
Service, the retiring president, presided. A life membership 
was presented to H. F. Tilley, formerly district passenger agent 
for the Canadian National at Toronto. 

The Pennsylvania Railroad has announced the following 
appointments: Paul W. Neff, general superintendent, north- 
western division, Chicago, succeeding F. R. Gerard, who has 
resigned to become general manager for the Lehigh Valley 
Railroad at Bethlehem, Pa.; H. H. Pevler, superintendent, 
Philadelphia terminal division; H. T. Cover, superintendent of 
freight transportation, eastern region, Philadelphia, Pa; J. E. 
Morris, superintendent, Wilkes-Barre division, Sunbury, Pa; 
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C. J. Henry, superintendent, Toledo, O., division, succeeding 
C. F. Lingenfelter, on leave of absence; H. B. Stetson, superin- 
tendent of passenger transportation, eastern region, Philadel- 
phia, succeeding A. F. McIntyre, who has been called to serve 
in the United States Army; J. E. Vandling, superintendent, 
Williamsport, Pa., division; J. W. Leonard, superintendent, 
Monongahela division, Pittsburgh; A. Mosby Harris, division 
engineer, Renovo division, Erie, Pa.; David E. Smucker, as- 
sistant superintendent of freight transportation, western re- 
gion, Chicago; K. A. Werden, division engineer, Toledo, O., 
division; Ernest R. Shultz, division engineer, Philadelphia ter- 
minal division, and Morton S. Smith, Jr., division engineer, 
Columbus, O., division. 

Frank Henderson, American Dock Company, was reelected 
president of the Warehousemen’s Association of the Port of 
New York at the annual meeting January 16. It will be his 
third term as president. Others elected include: Vice-presi- 
dent, W. C. Crosby, Jr., Fidelity Warehouse Company; treas- 
urer, H. A. Steller, Harry I. Steller, Inc.; secretary, C. E. 
Hicks, New York Dock Company; members, board of direc- 
tors, F. A. O’Hara, Manhattan Refrigerating Company, and 
E. W. Ford, Baker and Williams. 

E. J. Kohn has been appointed traffic representative for 
Federal Express, Inc., motor carriers, at Indianapolis. 

Charles Donley, Pittsburgh, traffic counsel, and regional 
vice-president of the Association of Interstate Commerce Com- 
mission Practitioners, will speak on “Regulation of Water 
Transportation under the Interstate Commerce Act” at a 
meeting of the Pittsburgh regional chapter of the association 
at the William Penn Hotel January 26. 

W. F. Gleason has been appointed general traffic manager 
for Bendix products division, Bendix Aviation Corporation, at 
South Bend, Ind. 


The Association of Railroad and Steamboat Agents of Bos- 
ton elected the following officers at its annual meeting and din- 
ner January 19: President, Richard M. Anderson, Norfolk 
Southern; vice-president, A. B. Lynch, Canadian National; sec- 
retary-treasurer, T. J. Glancy, Rock Island Lines; members of 
the executive committee for two years, H. R. Cummings, New 
York Central; W. L. Kohn, Chicago and North Western, and 
R. A. Wogan, Chicago and Eastern Illinois. Alton H. Blacking- 
ton, photographer, spoke on “The Romance of News Gathering.” 

Joseph L. Hizer, general freight agent, Liberty Highway 
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Company, was elected president of the Chicago Terminal Man. 
agers’ Club, an organization of trucking executives, at a meet. 
ing held January 22. Other officers elected were: Vice-pregi. 
dent, Otto Luck, Michigan Motor Freight Lines; secretary 
Harry Arneson, Trucking, Inc.; treasurer, Bliss Moody, Haye 
Freight Lines; members of the board of directors, Don Hingske 
American Transportation Company; Barney Arnold, Midd 
States Motor Freight; J. H. LaMere, Norwalk Truck Lines. 
Emil Stadelmeier, Glendenning Motorways, Inc. 


DOCKET OF THE COMMISSION 


(Continued from page 261) 


February 2—Oklahoma City, Okla.—Skirvin Hotel—Exam. Cunningham: 
MC 76590 Sub. 3—Hopkins Trucking Co., Ponca City, Okla, 


February 2—Oklahoma City, Okla.—Skirvin Hotel—Examiner Higgins: 
* MC F-1747—G. F. King, purchase, O. Hartness. 


February 2—Springfield, Minn.—Federal Bldg.—Examiner Nye: 
Finance 13519—Application of trustee of C. & N. W. for certificate 
permitting abandonment of line extending from Sanborn to Wanda. 
in Redwood County, Minn. 


February 2—Washington, D. C.—Examiner Fuller: 

28504—Baltimore Steam Packet Co. et al. vs. A. G. S. et al. 

February 2—Washington, D. C.—Examiner Prichard: 

* Finance 13577—Application of Terminal R. R. Assn. of St. Louis for 
authority to extend lease of properties of St. Louis Terminal Ry, 
Co. 

February 3—Brooklyn, N. Y.—Hotel St. George—Jt. Bds. 67 and 119: 

MC 20240 Sub. 1—Garfield Express Co., Passaic, N. J., permit to ex- 
tend operations. 

MC 101164 Sub. 1—N. Y. S. & W. R. R. Co., New York, N. Y.., cer- 
tificate to extend operations. 

February 3—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 

MC 64112 Sub. 2—Shaw Transfer Co., Salisbury, N. C., certificate to 
extend operations. 

February 3—Chicago, IIl.—Sherman Hotel—Jt. Bd. 13: 

* MC 1509 Sub. 34—Greyhound Lines, Minneapolis, Minn., certificate to 
extend operations. 


February 3—Columbus, O.—Public Utilities—Examiner Cosby: 
MC 4405 Sub. 5—Dealers Transport Co., Chicago, IIl., certificate to 
extend operations. 


February 3—Columbia, S. C.—Jefferson Hotel—Examiner Archer: 
28746 and Sub. 1—Public Service Comm. of S. C. vs. N. Y. C. et al. 


WINN IPEG 


THIS GREAT COUNTRY! * * « * 


Today, in national emergency, 
speed and efficiency of movement 
of all commodities is important. 
The Soo Line is prepared to 





serve shippers to and from the 
great Northwest, and Western 
Canada, with direct routes to 
important Northwest terminals. 


Ask your nearest 
Soo Line agent for complete 
condensed schedules 
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The Texas coastal plain offers ideal rice 
growing land. Exclusively planted, cultivated 


and harvested by machinery. 


Houston is a leading rice milling center, 
and shipped by vessel over 100,000 tons in 
the past year. 


J. Russell Wait, Director of the Port 


Houston, Texas 
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Steel Strapping Division 


New Britain, Conn. 
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recognize the ice-free Port of Norfolk as "The World's 
Greatest Natural Harbor.” 

At Lambert Point and Sewalls Point (Norfolk, 
Va.), the Norfolk and Western Railway’s facilities for 
handling export, import, intercoastal and coastwise 
shipments are among the very finest on the Atlantic, i 
Gulf or Pacific coasts. 


A. Rail-water shippers and those who follow the sea, 


The N. & W.’s modern merchandise piers are 
capable of docking the largest cargo vessels afloat. 
Depressed rails on the inside and apron rails on the 
outside, permit fast, direct handling from car to ship, 
eliminating lighterage. Huge warehouses, which pro- 
vide continuous shelter for freight from pier to storage, 

; have large sections under temperature and humidity 
control. Up-to-the-minute freight handling devices 
at N. & W. tidewater terminals include a fleet of trac- 
| tors, portable cranes, escalators, piling machinery and 
trucks. And there is an ample supply of skilled 
stevedore labor. 

Add to these facilities, the N. & W.’s fleet of fast, i 
merchandise trains operating between the Midwest, \ 
the Virginias and Carolinas, and the Port of Norfolk, 
Va., and you have at your command adeguate, 
economical, and safe year ‘round transportation. i 

For additional information, call your nearest N. & W. 
freight representative. 


| Norfolk | 
|“ VOSTCIN zm | 
j6 0 


Z Os 4 = , 4g 
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PACEMAKER | 


For Faster Industrial Traffic 











CO? Speeds Up 


Receiving, Shipping, Warehousing 


It’s those shipping platform tie-ups, those traffic jams in the 
warehouse, in narrow aisles and gangways, that really slow up 
the movement of goods, back up materials into production- 
delaying snarls. And that’s where Towmotor—the fast lifting, 
fast traveling “one man gang”— is helping industry to step up 
the pace to meet today’s history-making demands. 

Towmotor picks up a 1,000 to 10,000 Ib. unit load in the 
warehouse . . . speeds to the shipping platform . .. drives right 
into the car, truck or ship hold . . . sets the load neatly into 
position . . . returns for another fast trip. 
in receiving. 


Same fast action 
Reduces loading, unloading time from hours to 
minutes. Keeps carriers moving ... in and out... at a record 
pace. In the warehouse Towmotor sets a fast pace for production 
- - « Stocking capacity loads up to 25 ft. high, expanding storage 
capacity without increasing floor space. And Towmotor works 24 
hours a day, at peak power, for less than 24 man hours cost you! 

Time — tonnage — cost. Those are your problems today. 
They'll still be your problems tomorrow. Towmotor engineers 
are at your service ... ready to 
survey your materials handling 
operations, show you how Tow- 
motor, the pacemaker today, can 
be your profitmaker tomorrow. 


TOWMOTOR COMPANY 
1278 East 152nd Street 
Cleveland, Ohio 


Write for 
Free Bulletin 
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February 3—Columbia, S. C.—Wade Hampton Hotel—Jt. Bd, 177. 
MC 61599 Sub. 32—Queen City Coach Co., Charlotte, N. C.—certifiy 
to extend operations. 


February 3—Dallas, Tex.—Baker Hotel—Examiner Borroughs: 
MC 55013 Sub. 1—C. V. Howland, Detroit, Tex., certificate to exte 
operations. 


February 3—Houston, Tex.—Ben Milam Hotel—Examiner Way: 
Fourth section aps. 19339 and 19341—Tin plate to Texas ports a) 
New Orleans, La. 
February 3—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 
MC 103020—City Cartage Co., Indianapolis, Ind., certificate, 
February 3—Indianapolis, Ind.—State Comm.—Jt. Bd. 72: 
MC 20260 Sub. 3—Co-Ordinated Transport, Inc., of IIl., Chicago, Il. 
February 3—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
1. & S. M-1909—Gasoline and naphtha, Eldorado, Kan., to Kang 
City, Mo. 


February 3—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 52: 
MC 39731 Sub. 1—Hall-Ross Truck Lines, Inc., Olathe, Kan., certig 
cate to extend operations. 
February 3—Los Angeles, Calif.—New Rosslyn Hotel—Examiner Griffin: 
28693—Taylor Milling Corp. vs. A. T. & S. F. et al. 
February 3—Madison, Wis.—Public Service Comm.—Jt. Bd. 111: 
* MC 102666—Waelti Trucking Co., Monroe, Wis., certificate, 
February 3—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 
MC 74141 Sub. 1—Security Warehouse Co., Minneapolis, Minn., cer 
tificate to extend operations. 
February 3—Montpelier, Vt.—U. S. Court—Jt. Bd. 133: 
* MC 101195 Sub. 1—R. L. Davis, Fair Haven, Vt., certificate to exteng 
operations. 
February 3—New Orleans, La.—Jung Hotel—Jt. Bd. 28: 
MC 103137—C. A. Smith’s Transfer, Bogalusa, La., certificate, 
MC 1968 Sub. 6—D. C. Hall Motor Transportation, Ft. Worth, Te 
February 3—Pierre, S. D.—Public Utilities—Jt. Bd. 183: 
MC 103215—Owen Mann Construction Co., Belle Fourche, §S. D., per 
















mit. A new adi 
February 3—Providence, R. !.—Narragansett Hotel—Examiner Berry:Mipg the hi 
W-843—The Interstate Navigation Co. application to operate as MBperce Act 
water carrier. Transport 
February 3—Tampa, Fla.—Floridian Hotel—Jt. Bd. 205: thics—ru 
MC 74761 Sub. 5—Tamiami Trail Tours, Inc., Tampa, Fla., certif 
cate to extend operations. 
February 3—Washington, D, C.—Examiner Esch: esident 


Fourth Section Ap. 19449—Western commodity rates, western-south 
ern, through southwest. 


S 


46. JA 


February 4—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 67: 
MC 63901 Sub. 1—Tri-City Coal & Oil Co., Irvington, N. J., certificate 
to extend operations. 
MC 79715 Sub. 1—Condict Trucking Co., Jersey City, N. J., 
to extend operations. 


certificatd 





February 4—Buffalo, N. Y.—Buffalo Hotel—Examiner McGrath: 
Ex Parte 104, Part 2—Terminal allowances, Hanna Furnace Co., Re 
public Steel Co., Tonawanda Iron Corp., practices of carriers affect 
ing operating revenues or expenses, terminal services. 


February 4—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
MC 56357 Sub. 1—Lexington Forwarding Co., Lexington, N. C., cer 
tificate. 


February 4—Chicago, I!|.—Sherman Hotel—Jt. Bd. 13: 

* MC 489 Sub. 2—F. Landon Cartage Co., Chicago, certificate to ex 
tend operations. 

* MC 96400—A. J. Dwyer, Roscoe, IIl., certificate. 


February 4—Columbus, 0.—Public Utilities—Examiner Cosby: 
1. & S. M-1824—Alcoholic liquors and wines in official territory. 
1. & S. M-1824 1st Sup.—Alcoholic liquors and wines in Official 
ritory. 
MC C-309—Liquors, wines—official and W. T. L. territories. 
1. & S. M-1824 24 sup.—Alcoholic liquors and wines in official te 
tory. 


February 4—Columbia, S. C.—Wade Hampton Hotél—Jt. Bd. 131: 
MC 14486 Sub. 9—Carolina Scenic Coach Lines, Spartanburg, S. 4 
MC 61598 Sub. 9—Smoky Mountain Stages, Inc., Asheville, N. C. 


February 4—Dallas, Tex.—Baker Hotel—Examiner Borroughs: 
MC 102761—Velvin Transfer Co., Henderson, Tex., certificate. 


February 4—Davenport, la.—U. S. Court—Jt. Bd. 92: \ 
MC 80430 Sub. 14—Gateway City Transfer Co., Inc., LaCrosse, Wis. 
certificate to extend operations. 
February 4—Davenport, la.—U. S. Court—Jt. Bd. 46: 
MC 103092—R. E. Heaton, Hillsboro, Ia., certificate. 
February 4—Indianapolis, Ind.—State Comm.—Jt. Bds. 72 and 160: a 
MC 28158 Sub. 1—O. P. Rawlings, LaFayette, Ind., certificate to @ 
tend operations. 
MC 1038056—Zip Evans, Belmont, IIl., certificate. 


February 4—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36: 







, j 
MC 4915 Sub. 1—Pete Rausch Truck Service, Chanute, Kan., certifi \\ 
cate to extend operations. +ificate to 
MC 10132 Sub. 6—Lipp Service Station, Park, Kan., certifica 


extend operations. fin: 
February 4—Los Angeles, Calif.—New Rosslyn Hotel—Examiner Griffin: 
28725—Lufkin Rule Co. vs. A. T. & S. F. et al. 


February 4—Madison, Wis.—Public Service Comm.—Jt. Bd. a 
* MC 57562 Sub. 2—Midland Coach Lines, Burlington, Wis., ceru 





5 WOR) 


Bd. 177: 
C.—certificg 





@ Have you often wished you knew the real “low-down” — 

the authoritative facts—about getting a better job and 

bigger pay in transportation work? Then you will welcome 

our free copy of “Opportunities in Traffic Management” 

>ughs: . . . a comprehensive, 48-page, illustrated survey of this 
ate tO exta vital subject, and of how to win to $3,000—$5,000—$7,500 
_ and even higher-salaried executive jobs by the scientific 

Way: way of expert, sparetime training. It shows you how to get 
aS ports anj th i Ss from where you are to where you want to be—in a field of 














more and bigger possibilities than ever! Hit-or-miss learning 
by slow “experience” while the years fly by, is replaced by 


: t specific, step-by-step instruction in every phase of traffic 
cate, 


management that in the quickest time qualifies you for 

4 bigger-pay work. This is.the direct route many have taken 

Chicago. 1 from clerkships and commonplace routine to managerships 

0, Tl that only ability commands! Does such a future appeal to 

er Dawson; you? If so, write today for this booklet. There is no obliga- 
.» to Kans tion, and you will find it highly interesting. 
% Salle 

Kan., certifi. * La * 


EXTENSION UNIVERSITY 


A Correspondence Institution 
Dept. 195-TA CHICAGO, ILL. 


miner Griffin; 
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1.€.C. PRACTITIONERS 
OR 


‘ita HOSE PREPARING FOR PRACTICE 


ee 


A new advanced Interstate Commerce Law Course, completely cover- 
miner Berry¥ing the history, construction and application of the Interstate Com- 
operate aS MBrerce Act and other regulatory and amendatory acts, including the 
Transportation Act of 1940. Also includes practice and procedure— 
thics—rules of evidence, etc. A practical course in logic and analysis. 


ate to extend 


e, S. D., per 


Fla., certifi 
@-—""—6 
esident or Extension Courses—Applications Subject to Acceptance 
vestern-south FOR DETAILS WRITE 
~ COLLEGE OF ADVANCED TRAFFIC 
a tiftest (LAW DEPT.) 
»» Certincal@4 E, JACKSON BLVD. CHICAGO, ILLINOIS 
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elp avol 
export 
congestion! 


In order that your commercial export ship- 
ments shall not interfere with the efficient flow 
of supplies, materials and equipment essential 
in our war program, make sure that the fol- 


lowing two considerations receive your careful 
attention : 


i Get a definite allocation of 
" steamship space for your 


freight. 


2 Plan the movement of your 
* freight so that it will be timed 
to reach the port not more 
than ten days in advance of 
the date of such steamship 
space allocation. 


These precautionary measures will help guard 
against export traffic congestion and will in- 
sure the quickest movement of your freight to 
destination. 


For information concerning regular Delta Line 
sailings, as well as rates between U. S. Gulf 
ports and South American ports, communicate 
with any of our offices or write direct to the 
general offices in New Orleans. 


MISSISSIPPI] SHIPPING COMPANY, ING. 


Owner and operator with offices in 
New Orleans, Chicago and New York 


A. 
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February 4—New Orleans, La.—Jung Hotel—Jt. Bd. 164: 
MC 79913—Consolidated Companies, Inc., Plaquemine, La., 
or permit. 
MC 102485 Sub. 1—E. R. Sharp Truck Line, Hammond, La., permit 
February 4—Oklahoma City, Okla.—Skirvin Hotel—Exam. Cunningham: 
MC 61280 Sub. 1—Barbour Transportation Co., Oklahoma City, Okla. 
February 4—Rhinelander, Wis.—Federal Bldg.—Examiner Nye: 
Finance 13517—Application of trustee of C. & N. W. for certificate 
permitting abandonment of branch line from Hiles Junction easterly 
to end of track at Hiles, in Oneida and Forest counties, Wis. 
February 4—Pierre, S. D.—Public Utilities—Jt. Bds. 230 and 184: 
MC 84699 Sub. 1—Lead-Deadwood Transit Co., Lead, S. D., certificate 
to extend operations. 
MC 102627—blare Truck Line, Martin, S. D., certificate. 


February 4—Tampa, Fla.—Floridian Hotel—Jt. Bd. 205: 
MC 15406 Sub. 1—Glades ‘‘K’’ Motor Lines, West Palm Beach, Fla., 
certificate or permit. 
February 4—Washington, D. C.—Examiner Cheseldine: 
Fourth secticn aps. 19101 and 19338—Foreign woods between southern 
points. 
Fourth section ap. 19548—Foreign woods from Hickman, Ky. 


February 4—Washington, D. C.—Argument: 
23130—Intrastate rates on bituminous coal between points in Illinols: 


February 5—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Archer: 
1. & S. 5076—Carpeting between official territory and south. 
February 5—Brooklyn, N. Y.—Hotel St. George—Examiner Berry: 
W-i—Erie & St. Lawrence Corporation, application for authority Sec. 
309(a) and (f). 
February 5—Brooklyn, N. Y.—Hotel St. George—Jt. Bd. 42: 
MC 102451—R. L. McIntire, Plainfield, N. J., certificate. 
MC 102291—W. Koff, Huntington, N. Y., certificate. 


33rd St. and Huber oe 
S.Wabash Ave. 
Chicago MOTOR EXPRESS 


INCORPORATED 
Daily Refrigerator Service Between 
CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY. 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 


certificate 


Connecting lines serving all points 's Kentucky, Tennessee, Nerth Carolina, South Carolina and Georgia 


WANTED 


CARS — Tank, Refrigerator, Hop- 
per, Gondola, Dump, Etc. 


Get up on present prices 
This may be the time to liquidate them! 


LOCOMOTIVES — All types. 
CAR REPAIR PARTS. 
RELAYING RAILS. 


Also your Inquiries for above. 


IRON & STEEL PRODUCTS, Inc. 


ere aE 13450 S. Brainard Ave., Chicago, Illinois 
“ANYTHING containing IRON or STEEL” 


Ansenson 


PEORIA, 


ST JOSEPH 
© 


EAST ALTON 
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February 5—Brooklyn, N. Y.—Hotel St. George—Examiner Badian: 
* MC 44592—Middle Atlantic Transportation Co., Inc., New York, N.Y 
* MC 74083—Sutherland Shipping, Inc., New York, N. : a 


February 5—Charlotte, N. C.—U. S. Court—Examiner Cheseldine: 
MC 64373 Sub. 1—L. Mann, Gastonia, N. C., permit. 


February 5—Chicago, I!l.—Sherman Hotel—Jt. Bds. 13 and 17: 
* MC 102516—A. J. Bolliger, Freeport, Ill., permit. 
* MC 102709—F. Keller Motor Service, Chicago, permit. 


February 5—Columbus, O.—Public Utilities—Examiner Cosby 
MC 15769 and MC 47466—Consolidated Express Lines, Inc., Richuail 
Ind. 


February 5—Dallas, Tex.—Baker Hotel—Examiner Borroughs: 


MC 41098 Sub. 1—Busy Bee Transfer & Storage Co., Inc., 
Tex., certificate to extend operations. 


February 5—Houston, Tex.—Ben Milam Hotel—Examiner Way: 
28690—Texas Freight Co., Inc., vs. Newtex Steamship Corporation, 


February 5—Indianapolis, Ind.—State Comm.—Jt. Bd. 21: 
MC 2974 Sub. 2—O. I. M. Transit Corp., Ft. Wayne, Ind. 
February 5—Kansas City, Mo.—Hotel Pickwick—Jt. Bds. 254 and 19): 
MC 86833 Sub. 5—O. M. Shadwick Transport, Goodman, Mo., permit 
to extend operations. 
MC 103130—A. W. McPherson, Joplin, Mo., 


Dallas, 


permit. 


Digest of New Complaints 


MC C-325, sulphate of alumina, Mobile, Ala., to Cantonment, Fla. 

Investigation instituted by the Commission, division 2, on its 
own motion, into the rates and charges, etc., on sulphate of alumina, 
minimum 90,000 pounds, from Mobile to Cantonment maintained 
by carriers parties to tariff MF-I. C. C. 204, as amended, of South- 
ern Motor Carriers Rate Conference, Atlanta, Ga. 

. 28768, Minnesota Valley Canning Co., Le Sueur, Minn., 
deen & Rockfish et al. 

Alleges item 521 of L. E. Kipp’s I. C. C. No. 1461 defining the 
application of transit on apples restricts the rights of individual 
carriers parties to joint through rates in that it does not authorize 
any or all of the described privileges and thus eastern connections 
of the north Pacific coast originating lines are unlawfully deprived 
of the exercise of their managerial discretion in the granting of 
the privileges named in item 521. Asks a cease and desist order. 
(George O. Tong, general traffic manager, Le Sueur, Minn.) 

. 28769, Butler Brothers, St. Paul, Minn., vs. Ann Arbor et al. 

Unreasonable rates and charges, dumping vehicles, shipped on 
or about July 29 and October 13, 1939, Euclid, O., to Nashwauk, 
Minn. Asks a cease and desist order and reparation. (A, R. Mor- 
gan, 108 West 35th St., Minneapolis, Minn.) 


vs. Aber- 


CLASSIFIED ADVERTISING 


« « RATES: $1.00 a Line, Minimum 3 Lines » » 


EXPERIENCED TRAFFIC EXECUTIVE AVAILABLE—Now em- 
ployed. 46 years of age. Wants position with better opportunity. 
23 years’ all-around experience in rates. Registered practitioner. Pre- 
fer industrial traffic department in greater Chicago or New York area. 
Address Box 48, Traffic World. 


TRAFFIC MANAGER of leading mid-western truck line seeks 
position with industrial organization as traffic manager or assistant, 
preferably in Southwestern or Transcontinental territory. 15 years 
industrial and 5 years’ trucking experience, including perishables. 
40 years old, married and 2 children. Address Box 49, Traffic World. 
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